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Overview

• SOT Requirements

• When the Tax Attaches to Distilled Spirits

• Semi-Monthly Returns, Quarterly Returns, and 
Prepayment Returns

• How to Complete a Return Form

• Adjustments (Increasing and Decreasing)

• Timely Filing of Returns

• Notice of Proposed Assessments (Penalty and 
Interest)



SOT Requirements

• As of July 1, 2008, DSPs are no longer required to pay 
special occupational tax (SOT)

• However, the requirement to register is still in effect; 
TTB deems a DSP registered when the application for 
registration (TTB F 5110.41)
is filed

• Amended registrations are not required if the 
qualification files are kept up to date

• Any outstanding returns and payments due before 
the repeal of SOT must still be filed



Excise Taxes

• Liability attaches to distilled spirits the 
moment they come into existence

• Standard tax rate prescribed by 
26 U.S.C. 5001 is $13.50 per proof gallon (wine 
gallons x proof (divided by 100) = proof 
gallons)

• Tax is due on spirits removed from bond 
except as provided in 26 U.S.C. 5214 or when 
transferred in bond



Quarterly Returns,
Semi-Monthly Returns, and 

Prepayments Returns



Quarterly Returns

• Excise taxes are required to be filed on
TTB F 5000.24

• You may be eligible to file Quarterly Returns if:
– You expect to be liable for not more than $50,000 in 

distilled spirits excise taxes in a calendar year
– You were not liable for more than $50,000 in distilled 

spirits excise taxes in the preceding year
– You have withdrawal coverage on your bond to cover the 

entire quarter (defers your tax payments)
– Quarterly return periods are:  Jan – March,

April – June, July – Sept, and Oct – Dec

27 CFR 19.522(a)(2)(iii)



Semi-Monthly Returns

Any newly qualified DSP that has a withdrawal 
bond shall begin filing returns once a permit is 

issued

27 CFR 19.522



Semi-Monthly Returns

• You must file semi-monthly returns if:
– Your anticipated taxable removals for the calendar year 

exceeds $50,000 threshold of a quarterly filer

– Your withdrawal bond is in an amount sufficient to cover 
removals during any two consecutive
semi-monthly return periods

– A semi-monthly return period is the 1st – 15th of the month 
and the 16th to the last day of month with the exception of 
September which has three return periods (27 CFR 
19.523(c))



Prepayments Returns

• If a withdrawal bond, which allows for deferred 
payment of tax, is not in place or is in an insufficient 
amount, distilled spirits taxes must be prepaid

• Prepayment returns are filed on TTB F 5000.24
• A prepayment return must be filed and the tax paid 

on or before the date the spirits are removed from 
bond

• Semi-monthly returns must be filed summarizing the 
prepaid removals

27 CFR 19.522(c)



Excise Tax Return
TTB F 5000.24



Excise Tax Return
TTB F 5000.24

Check if it’s Check, Money Order or EFT
Starts at 01 each year
i.e. 09-01 (first return)

Amt of Tax paymentCheck if
Prepayment
period 1/1/09

1/15/09

**Line 5 is where you will put the date for a prepayment – date of 
withdrawal

EIN DSP #

Name & Address



Excise Tax Return
TTB F 5000.24 (Continued)

PG X $13.50

Line 9 – 16 Total
Increasing Adjustments

Line 17 plus Line 18
(decreasing adjustments)
Amt to be paid

Signed by person with
signing authority on file with NRC

TITLE



Increasing and Decreasing 
Adjustments



Increasing Adjustments TTB F 5000.24

Completed for such things as:  taxable removals from a prior period that 
were not paid when due; inventory shortages; tax on export shipments 
where proof of exportation is not obtained; and for payment of a Notice of 
Proposed Assessment.  List the reason in Column A, Tax in Column B, 
Interest in Column C and Penalty in Column D



TTB F 5000.24
Decreasing Adjustment

Completed for decreasing adjustments such as: claims for credit 
of tax (for example claim for spirits returned to bond) or overstated 
removals from prior tax return periods.  Column A shows the 
reason or applicable claim number; Column B shows the tax; and 
Column C shows the interest.



Timely Filing of Return



Timely Filing of Semi-Monthly Returns

• Semi-monthly returns are normally due no later than the 14th

day after the last day of the return period.  Except for the 
September periods the 16th-26th shall be filed no later than 
Sept. 29th.  The period 27th-30th shall be filed no later than 
October 14th.

• Special rules for September can be found at 27 CFR 19.523.



Timely Filing of Quarterly Return

• Quarterly returns are due to be paid 14 days after the last day 
of the Quarterly period.

• See 27 CFR 19.523(d) for due date exceptions.



Pay.Gov Information

• Returns and payments submitted via pay.gov:

– Are due no later than 4:00 p.m. EST
1 business day prior to the due date

– Late filed returns and payments will be subject to 
penalties and interest



Notice of Proposed Assessments 
(NPAs)



NPAs

• 26 U.S.C. 6201 – “the Secretary is authorized 
and required to make assessments of all 
taxes” (including interest and assessable 
penalties)

• Assessment is a formal recording of a 
taxpayer’s tax liability



NPAs (Continued)

• Under 26 U.S.C. 6651 and 6656, the following 
penalties may be imposed if a return and/or 
payment is late:

– Failure to File

– Failure to Pay

– Failure to Deposit (when required to make 
payment by EFT)



Other Help with Forms

• Tutorials for completing tax returns are 
available at www.ttb.gov

• Select “Tutorials and Job Aids” located at the 
left side of our homepage and follow the 
prompts

• You may also call the NRC at
513-684-3335 for assistance

http://www.ttb.gov/�


Summary

• Tax Attachment
• Semi-Monthly, Quarterly, and Prepayment Returns
• Completing the Excise Tax Return

TTB F 5000.24
• Increasing and Decreasing Tax Return Adjustments
• What Constitutes a Timely Return
• Explained Notice of Proposed Assessments (NPAs)



Contact Information

• National Revenue Center 

Spirits Tax Unit:

– Phone: (513) 684-3335 

– Mail: National Revenue Center
550 Federal Office Building, Rm 8002
Cincinnati, OH 45202
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