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Overview

Two Parts:

e Part One

— Nonbeverage Products Laboratory Topics

e Part Two

— National Revenue Center Topics



Part One:
Nonbeverage Products Laboratory —
Formula Topics

Janet M. Scalese
Chief, Nonbeverage Products Lab
chiefnonbevlab@ttb.gov
240-264-1589



mailto:chiefnonbevlab@ttb.gov

Topics
* Provide background on NPL and
areas of responsibility

e Provide information to reduce
number of returned formulas

* Provide background on new regulations



Nonbeverage Products Lab

Janet Scalese
240-264-1589

LaKisha Bryant
240-264-1666

Tomika Moore Julie Arthur Vanessa Kinton Ed LimowsKkKi Rachel Sanderoff
240-264-1588 240-264-1663 240-264-1591 240-264-1593 240-264-1672




NPL Responsibilities

Process TTB F 5154.1 and analyze related samples

Analyze samples and determine tax classification for
products intended for importation

Provide information on flavors to ALFD for flavors
used in alcoholic beverages

Provide assistance and advice to industry members
and TTB colleagues

Process TTB F 5150.19 and analyze related samples



Nonbeverage Drawback Formulas

Submitted by manufacturers of nonbeverage
products to obtain drawback of tax

Submitted by companies selling flavors to
alcoholic beverage manufacturers

Submitted by companies intending to import
nonbeverage products

In 2008, received ~7,500 submissions
Target turnaround time is 10 working days



Formula Requirements

Food, flavor, medicine, or perfume

Quantities of ingredients (or groups of ingredients)
must be provided

Ingredients must be approved for food use
Components with TTB numbers must be approved
Must be unfit for beverage purposes

Calculations must be correct

Name of product must be correct



Determination of “Fitness”

e Evaluate formula
* Analyze for ingredients

e Taste at 15% alcohol as last resort



Actions on Nonbeverage Formulas

 Approved:

— Product is unfit for beverage purposes. Drawback
can be claimed.

e Disapproved:

— Product is fit for beverage purposes. No
drawback. Cannot sell product.

e No Action:

— No eligible alcohol. Submitted for
information only.



Returned Formulas

331
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Common Reasons for Returns

Calculations of eligible alcohol (#9) or alcohol
content of finished product (#10) not correct

Information not disclosed on components:
— TTB number

— Alcohol content

— Limited ingredients, colors

Sample not submitted when needed
Volume of alcoholic ingredients not provided
Name of product not correct



Important Calculations

e Eligible alcohol = amount of alcohol used/final
vield

— 10 gallons alcohol/100 gallons of product = 10%

— Be sure to incorporate proof of alcohol!



More Calculations

e Alcohol content of finished product = (amount
of alcohol added directly + alcohol from
components/theoretical yield)

— (10 gal alcohol added directly + 5 gal alcohol from
other ingredients)/100 gal = 15%



T ———— y

DEPARTMENT OF THE TREASURY

BUREAU OF ALCOHOL, TOBACCO AND FIREARMS

FORMULA AND PROCESS FOR NONBEVERAGE PRODUCT
(See instructions attached-Prepare in triplicate, except if manufactured abroad)

1. FORMULA NUMBER
137

3. NAME OF PRODUCT. 4. CHECK IF SAMPLE 5. NUMBER OF DAYSTO
WILL BE SUBMITTED COMPLETE PROCESS

X

N & A Peach with 0.1% art. topnote

2. KIND (e.g. Alcohol, Rum)
PROOF OF SPIRITS ON WHICH
DRAWBACK WILL BE CLAIMED.

Alcohol 190 proof

6. NAME OF THE MANUFACTURER & ADDRESS WHERE PRODUCTS WILL BE

PRODUCED ( if multiple production sites, list other addresses on reverse).
We Love Flavors

6000 Ammendale Rd

Beltsville, MD 20705

7. CHECK KIND OF PRODUCT:
[C] MEDICINE/ MEDICINAL PREPARATION

mFLAVOR.‘( FLAVORING EXTRACT

[ roop probucT PERFUME

8. FORMULAS SUPERSEDED.

9. ELIGIBLE ABSOLUTE ALCOHOL
VOLUME USED. (See instructions)

24.0000%

10. ALCOHOL CONTENT BY VOLUME
OF FINISHED PRODUCT.

24 +/-1.5%




3Y VOLUME USED. (See instructions).

9. ELIGIBLE ABSOLUTE ALCOHOL 10. ALCOHOL CONTENT BY VOLUME |
VOLUME USED. (See instructions) OF FINISHED PRODUCT.
24.0000% 24 +/-1.5%
M1. IF MADE WITH RECOVERED SPIRITS: 12. IF FINISHED PRODUCT IS TO BE USED IN ALCOHOLIC BEVERAGES:
=LIGIBLE PLUS RECOVERED ABSOLUTE ALCOHOL | A 0oEs PRODUGT CONTAIN NATURAL FLAVORING? (YES OR NO) .

B. DOES PRODUCT CONTAIN GREATER THAN 0.1% ARTIFICIAL FLAVORING (Exciuding Vaniliin, Ethyl Vanillin,Maltol, Ethyl Maltol)?

(YesorNo) Neo

C. STATE PARTS PER MILLION IN PRODUCT OF: VANILLIN 4000 pprm ETHYL VANILLIN
SYNTHETIC MALTOL ETHYL MALTOL
D. DOES PRODUCT CONTAIN A COLOR ADDITIVE? No IF YES, WHICH?
E. ARE ALL INGREDIENTS APPROVED BY FDA FOR USE WITHOUT LIMITATION OR RESTRICTION? (YES OR NO) No-pg

Icohol 190 proof

3. FORMULA AND PROCESS (Use Additional Space on Reverse if Necessary) .

20.5 Ibs (3.02 gal)

ssential oils (Buchu 0.3 Ib, Davana 0.2 Ib) 2.0 Ibs
Ethyl acetate (0.05 Ib) and other artificial esters 0.091b
each essence (nonalcoholic) 3.51bs
Peach juice (30 Ibs) and other fruit juices _ 40.0 Ibs
ropylene glycol 33.5Ibs
anillin 041b

Process: Simple mixture

Yield 100 Ibs (11.96 gal)




What if ...

e | find that in production, the product does not
comply with the formula?

* | need to make a change to a formula?
— What if | don’t want my customer to know?
— Can | keep the same TTB number?



You can keep the same TTB # if ...

* You are changing the yield due to processing
changes.

* You are correcting an error or an omission in a
nonlimited ingredient.

* You are changing your formulation from an
approved formula to one with no eligible
alcohol (No Action).



You need a new
TTB #if ...

You are adding or deleting a color.

You are changing the quantity of a TTB or FDA
limited ingredient.

You are changing a component that would affect
the labeling status of the product.

You are changing a component that would affect
the beverage character of the product.



Be sure al

Before you submit ...

submissions are complete.

Check and recheck calculations.

Use worksheets on tutorial.

C

C

entify anc

entify anc

colors.

C

C

uantify all sources of ethanol.

uantify limited ingredients and

Disclose what makes your product unfit.
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E-mnail Updates

Drawback Tutorial

We are providing you with this tutarial to show a more effective way to fill out TTB Form 5154.1. Guidelines for submissions of
nanbeverage product formulas to the Monbeverage Products Laboratory and sample calculations for items 9 & 10 are provided for the
most common types of submissions. YWe have found that roughly 80 ta 90% of the submissions fall under two categories:

1. Simple mixtures (with and without filtration)
2. WWashed extracts of essential oils
Compounded flavors are the most frequently encountered by the Laboratary and will serve as examples for simple mixtures. Sample

calculations for washed extracts are also included. Even if your product does not strictly adhere to these formats, please review the
calculations because much of the information can be applied to other types of products.

The first twelve topics cover an array of issues that should help you better understand the requirements for approval of a nonbeverage
praduct farmula. The rest of the topics include example calculations for the scenarios discussed abave.

Cuestions and comments regarding this tutorial can be sent to the laboratory staff at the following e-mail address drawbackottb. gov.
FPlease do not send status requests to this e-mail.

TTB F 5154 1




DEPARTMENT OF THE TREASURY 1. FORMULA NUMBER

BUREAU OF ALCOHOL, TOBACCO AND FIREARMS 16
FORMULA AND PROCESS FOR NONBEVERAGE PRODUCT 2. KIND {e.9. Alcohol, Rum)
(See instructions attached-Prepare in Iriplicate, except if manufactured abroad) PROOF OF SFIRITS ONWHICH
3. NAME OF PRODUCT. 4. CHECK IF SAMPLE 5. NUMBER OF DAYS TO DRAWBACK WILL BE CLAIMED.
WILL BE SUBMITTED COMPLETE PROCESS Alcohol 190 proof
Cranberry Flavor I:] 1
6. NAME OF THE MANUFACTURER & ADDRESS WHERE PRODUCTS WILL 7. CHECK KIND OF PRODUCT: 8. FORMULAS SUPERSEDED.
BE PRODUCED ( if multiple production sites, list other addresses on reverse). [0 MEDICINE! MEDICINAL PREPARATION
GrLavors FLavorG EXTRACT
We Love Flavors [ rooo provuct PERFUME
6000 Ammendale Rd 9. ELIGIBLE ABSOLUTE ALCOHOL 10. ALCOHOL CONTENT BY VOLUME
Beltsville, MD 20705 VOLUME USED. (See instructions) OF FINISHED PRODUCT.
36.1% 36.3%
11. IF MADE WITH RECOVERED SPIRITS: 12, F FINISHED PRODUCT IS TO BE USED IN ALCOHOLIC BEVERAGES

ELIGIBLE PLUS RECOVERED ABSOLUTE ALCOHOL | » noEs PRODUCT CONTAIN NATURAL FLAVORING? (YES OR NG
BY VOLUME USED. (see insiructions).

m

DOES PRODUCT CONTAIN GREATER THAN 0 1% ARTIFICIAL FLAVORING(Exeluding Vanidlin, Bthyl Vaniln Malol Ethyl Malfal)?

(¥esorNo) Mo

C. STATE PARTS PER MILLION IN PRODUCT OF:  VANILLIN ETHYL VAMNILLIN
SYNTHETIC MALTOL ETHYL MALTOL
0. DOES PRODUCT COMTAIN A COLOR ADDITIVE? IF YES, WHICHY

E. ARE ALL INGREDIENTS APPRCVED BY FDA FOR USE WATHOUT LIMITATION OR RESTRICTION? (YES OR t

12, FORMULA AND PROCESS [Use Addihional Space on Heverse if Necessary)

Ethanol 190 proof 27.91bs (4.1 gal)
Cranberry (3.5% alcohol) 7.5 lbs
Tannic acid 1.5 lbs
Propylene glycol 43.6 |Ibs
Natural esters 1.9 lbs
Water g.s.

Total 100 Ibs (10.8 gal)

Mix all ingredients.




Formula approval: OMB No. 1512-0095 {(09/30/98)

We Love Flavors

6000 Ammendale Rd
Beltsville, MD 20705

PRODUCED ( if multiple production sites, list other addresses on reverse).

DEPARTMENT OF THE TREASURY 1. FORMULA NUMBER

BUREAU OF ALCOHOL, TOBACCO AND FIREARMS 16
FORMULA AND PROCESS FOR NONBEVERAGE PRODUCT 2. KIND (e g. Alcohal, Rurm)

(See instructions attached-Prepare in triplicate, except if manufactured abroad) PROOF OF SPIRITS ON WHICH

3. NAME OF PRODUCT. 4. CHECK IF SAMPLE 5. NUMBER OF DAYS TO DRAVWBACK WILL BE CLAIMED.

WWILL BE SUBMITTED COMPLETE PROCESS Alcohol 190 proof
Natural Cranberry Flavor WONF |:| 1
6. NAME OF THE MANUFACTURER & ADDRESS WHERE PRODUCTS WILL BE |7. CHECK KIND OF PRODUCT: 8. FORMULAS SUPERSEDED.

[] WMEDICINE MEDICINAL PREPARATION

E‘:LAV ORS FLAY ORING EXTRACT

[ FoobrroDucT FPERFUME
9 ELIGIBLE ABSOLUTE ALCOHOL 10. ALCOHOL CONTENT BY VOLUME
VOLUME USED. (See instructions) O©F FINISHED PRODUCT.
36.1% 36.3 +/- 1.5%

BY VOLUME USED. (See instructions)

11. IF MADE WITH RECOVERED SPIRITS:
ELIGIBLE PLUS RECOVERED ABSOLUTE ALCOHOL

12, IF FINISHED PRODUCT IS T BE USED IN ALCOHOLIC BEEVERAGES:

A DOES PRODUCT COMTAIN MATURAL FLAYORIMNG? (YES OR MNO)

BE.

DOES PRODUCT COMNTAIN GREATER THAMN 0.1% ARTIFICIAL FLAVORIN GExciuGing waniliin, Etfnl Vaniliin, Malfal, Etiner Maikon?
(ves or Mo} Mo

STATE PARTS PER MILLIOMN IM PRODUCT OF: WAMNILLIMN ETHYL “WAMNILLIM
SYMNTHETIC MALTOL ETHYL MALTOL

DOES PRODUCT COMNTAIN A COLOR ADDITIVE? IF YES, WHICH?

. ARE ALLINGREDIEMNTS APPROYED BY FDA FOR USE WITHOUT LUMITATION OR RESTRICTION? (vES OR NO)

Ethanol 190 proof

Tannic acid
Propylene glycol

VWater

Mix all ingredients.

Total

13. FORMULA AND PROCESS (ifse Addifional Space on Reverse If Necessary)

Cranberry Essence (3.5% alcohol)

Natural esters (ethyl butyrate 1.2 |1b)

27.9 Ibs (4.1 gal)
7.5 Ibs (0.9 gal)

1.5 Ibs
43.6 Ibs

1.9 lIbs
g.s.

100 Ibs (10.8 gal)




Electronic Filing

TTB received funding for electronic formula
filing.

System will allow for electronic filing,
correspondence, and status check.

Will perform many calculations for you.
Will be ready this fall.

Come to “Advanced Topics” this afternoon for
more information!



Certification Update

 New regulations allowing companies to certify
that their products are nonbeverage are
temporarily on-hold.

* SDA regulations will probably move forward
first.

e Other projects taking precedence.



Questions?



Part Two:
National Revenue Center Topics

Presented by
Vickie Jobe-Peters
NRC



Overview

Eligibility Claim Requirements

Six Categories of MNBP (Manufacture of
Nonbeverage Products)

Timely Filing of Claims and Formulas
Physical Inventory
Required Records (batch records, invoices, etc)

ntermediate Products



Overview (Continued)

Recovered Alcohol

Bond Requirements and Types of Bonds
Claims and Supporting Data

Rejections

Penalties

ncreasing Adjustments
Changes that Must Be Reported



Eligibility Claim Requirements



Eligibility Requirements 27 CFR Part 17

These products must be UNFIT for beverage use in
order to be eligible for drawback.

Standard distilled spirits excise tax rate is $13.50 per
proof gallon, but other effective tax rates could
apply. Drawback rate would be $1.00 less than the
tax rate — normally $12.50.

(Proof Gallon = proof of alcohol times gallons,
divided by 100)

Claim (TTB F 5620.8) must be filed with NRC in order
to obtain drawback.



Eligibility Claim Requirements

e Special Occupational Tax (SOT) was repealed
effective 7/1/2008, but the registration
requirement remains. TTB deems you
registered each year when you file your first
claim for the year.

 Any past due SOT liabilities for years prior to
7/1/2008 will be collected (except during the
3-year suspension period).
(27 CFR 17.21)



Eligibility Requirements

e Must file a formula (TTB F 5154.1) with the TTBs
National Laboratory Center for each product (unless
H.P.U.S., U.S.P. or N.F.) (27 CFR 17.121).

 Must file a bond (TTB F 5154.3) if you intend to file
claims on a monthly basis (27 CFR 17.101).

* Must furnish signing authority (TTB F 5100.1) or
power of attorney (TTB F 5000.8) for the person who
signs claims or has contact with TTB
(27 CFR 17.6).



Note ...

Drawback is computed to the first decimal place only,
without rounding. Refer to excise tax determination

under 27 CFR 19.762.

EXAMPLE:
— You used 50.05 pg to manufacture your product.

— Calculate drawback as:
* 50.0 pg x $12.50 (or other effective tax rate) = $625.00

There is no interest paid on nonbeverage drawback.



Distilled Spirits Tax of $13.50 per Proof Gallon

e Congress recognized that this tax might prove burdensome for
those industries which use distilled spirits in the manufacture
of nonbeverage products. Consequently these industries are
eligible to recoup a portion of taxes paid.

e |f the tax on the distilled spirits used is other than the
standard tax rate, the record of shipment or invoice from your

supplier must show the effective tax rate.
(27 CFR 17.163)

e REMINDER: Be certain your claim is based on the correct tax
rate and correct proof gallons used.
(27 CFR 17.141)




Six Categories of MNBP



Six Categories

Medicines — cough syrup

Medicinal Preparations — products used in
compounding prescriptions

~00d Products — fruit cake, meats
~lavors — Rum Brandy

-lavoring Extracts — Vanilla
Perfumes



Timely Filing of Claims and
Formulas



Timely Filing of Claims

e Claims must be filed within 6 months after the
qguarter in which the distilled spirits covered by the
claim were used in the manufacture of nonbeverage
products. (27 CFR 17.145)

e EXAMPLE: Claim for the quarter Jan — March 2009
must be filed no later than Sept 30, 2009. Monthly

claim for January 2009 must be filed no later than
Sept 30, 20009.

e A S$1,000 penalty will be withheld from any claim not
filed within the 6-month period.
(26 U.S.C. 5134(c)(2))




Claim Periods

e Quarterly claim periods:

— Jan — March, April = June, July — Sept, and
Oct — Dec

e Monthly —a monthly claimant is not restricted
to filing a claim each month. May file a single
claim for an entire quarter, or a single claim
for 2 months, or two claims (one covering 1

month and the other covering 2 months). (27
CFR 17.143)



28 U.S.C. 2401

 IN NO CASE will a claim be paid more than 6
vears after the quarter in which the products
were manufactured, due to the statute of
limitations under Title 28, United States Code,

Section 2401.



Timely Filin

Formulas must be filed with
the TTB National Laboratory
Center within 6 months
after the end of the quarter
in which the spirits were
first used to manufacture
the drawback product.

Late filed formulas are
subject to the penalty
provisions under

26 U.S.C. 5134(c)(2).

g of Formula

Formula

DEPARTMENT OF THE TREASURY

roval: OME No. 1512-0095 (09/30/98)

1. FORMULA NUMBER

MNatural Strawberry Flavor

]

BUREAU OF ALCOHOL, TOBACGO AND FIREARMS 139

FORMULA AND PROCESS FOR NONBEVERAGE PRODUCT ]
f i i 0 snpiicatn, el rnd abead) FRCICR OF SIS O WHCH
3. NAME OF PRODUGT, [ CHECK FSAPLE |5 MABEROFCAYSTO | DRARRACKWRL N b
WILL BE SUOMITTED COMLETE PROCESS Aostal 190 proal

|We Love Flavors
| 6000 Ammendale Rd
Beltsville, MD 20705

1. I NADL WITH RECOVCILD SPIiTS. iz
ELIGIBLE PLUS RECOVERED ABSOLUTE ALCOHOL
0% VOLUME USED. Ses rutucsies,

€ STATE PARTS PR MLLON MFACOUCT OF, VAL

(6. NANT OF THE MANUFACTURER & ADDRESS WHERE PRODUCTS WilL |7, GHECK KIND OF PROCUCT
BE PRODUCED | # mutipla production sies. Bet ofhor addresses on ravarsa)

[ MO MEnGMA PRIPARATEN
Bl anner e savenis exmenc

O rooo oot e

B FORMULAS SUPERSEDLD,

5. ELIGIBLE ABSOLUTE ALCOHGL

VOLUME USED, (Sse nutstons)

10.3000%

3. ALCOHOL CORTENT ST VOLUME
OF FRSHED PRODUCT

10,3 +/- 1%

[ 13 10 L UNED N ALCO-OLE 5

A OB PRCULET CONTAN WATYstAS FWGSERE (FY3.00 S}

B BOPS PRONUET 1

AT

Frogiee

T T

Ed vardiedatod, Fon Mty

Alcohol 190 proof

Sugar syrup

Strawberry essence (non-alcoholic)
Water

Final Yield

Simple Mixture

T FCPRAILA A0 PROCES (Loe Adcne! 5o o2 Arane £ hacessay)

70lbs (1.03 gal)

75.8 Ibs
15.2 Ibs
q.5.

100.0 Ibs = 9.5 gal

14 CONTALT PERSOM fncute s Coon & Phors kin |
Martha Washington
240-264-1111
=

15, DATE

212004

APPLICANT: PLEASE MAKE NO ENTRY BELOW THIS LINE

17. LABDRATORY SANTLE MUMILH 18, ACTION

19, ALGOW DL B WOLLME.

o
20. ANALYST

21, DATE

APFPROVED SUBIECT TO COMPLIANCE WITH
- LS. FOOD AND DRUG ADMINISTRATION

REGULATIONS

APPROVED SUBJECT TO COMPLIANCE WITH

.S, FOOD AND DRUG ADMINISTRATION

LABELING REGULATIONS

AL TS G USSR

JUN 25 2004

ATF 15411 5001 Farmarty ATF F 9B (490,30 FITVIOUS ECUPLNS AE DESOLETE




Physical Inventory



Physical Inventory

e Claimants are required to take a physical
inventory AT THE END of each quarter and
make a record of the inventory.

e If no claim is filed for a quarter, then no
physical inventory is required for that quarter.
Note: Manufacturer should still file supporting

dataon TTB F 5154.2 when there is no
drawback to be claimed.

27 CFR 17.167



Physical Inventory
(Continued)

 The manufacturer shall explain in Part IV of the
supporting data any discrepancy between the
amounts on hand as disclosed by physical inventory

and the amounts indicated by the manufacturer’s
records.

 Any gain in eligible spirits disclosed by inventory
requires an equivalent deduction from the claim
where the inventory is reported. Gains shall NOT be
offset by known losses.

27 CFR 17.167



Gains

Manufacturer used 50.0 proof gallons of alcohol during the
qguarter. A physical inventory of eligible spirits for the same
period disclosed a 2.0 proof gallon gain.

CALCULATION:
— Report the gain on line 8 of supporting data on TTB F 5154.2.
— 50.0 pg minus 2.0 gain = 48.0 pg eligible for drawback

— 48.0 pg times $12.50 (or other effective tax rate) = $600.00 in
drawback

If you fail to deduct the gain, TTB will reject $25.00 from your
claim. (2 pg x $12.50)



Required Records



Records

e Required Records (Part 17, Subpart H):

— Each person shall maintain records showing the
information required in this subpart. No particular
form is prescribed for these records, but the data
required to be shown shall be clearly recorded and
organized to enable TTB to trace each operation or
transaction, monitor compliance with law and
regulations, and verify the accuracy of each claim.

27 CFR 17.161



Records (continued)

e Records shall be kept complete and current at
all times.

 Records shall be retained at the
manufacturer’s premises for a period
of 3 years (27 CFR 17.170).



Receipt of Distilled Spirits

e Spirits received in tank cars, tank trucks, barrels, or
drums shall show:
— Date of receipt
— Name and address of the person from who received

— Serial number of each tank car, tank truck, barrel,
or drum

— The name of the producer or warehouseman who paid or
determined the tax

— Effective tax rate (if other than the rate prescribed by 26
U.S.C. 5001)

— Kind, quantity, and proof of the spirits

27 CFR 17.162



Receipt of Distilled Spirits (Continued)

e At the time of receipt each manufacturer shall
determine (preferably by weight) and record the
exact number of proof gallons of distilled spirits
received.

e The amount received in bottles may be determined
by the required statements on
the labels.

e The amount received in sealed drums with no
evidence of leakage may be determined from the
record of shipment, which is required by
27 CFR 19.780.

27 CFR 17.162



Receipt of Distilled Spirits (Continued)

e For distilled spirits received in tank cars, tank trucks,
barrels, or drums, the record shall show:
— The date of receipt

— The name and address of the person from
whom received

— The serial number or other identification mark (if any) of
each tank car, tank truck, barrel, or drum

— Name of producer or warehouseman who paid or
determined the tax

— Effective tax rate (if other than $13.50)

— The kind, quantity and proof (or alcohol percentage by
volume) of the spirits

27 CFR 17.162



Evidence of Tax Payment

e For each shipment of tax paid spirits from the
bonded premises of a DSP, the manufacturer shall
obtain the record of shipment as evidence of tax
payment.

 The record of shipment shall show the effective tax
rate(s) of the spirits, if other than the standard rate
prescribed by 26 U.S.C. 5001.

e Claim for drawback must be based on the correct tax
rate applicable to the spirits used.

27 CFR 17.163



Production Record

 Each manufacturer shall keep a production record for
each batch of intermediate product and for each
batch of nonbeverage product.

 The production record shall be an original record
made at the time of production by person(s) having
actual knowledge thereof.

 Manufacturers can be cited and be subject to penalty
provisions under 26 U.S.C. 5134(c)(2) if production
records are found to be incomplete.

27 CFR 17.164



Disposition of Products

* For each shipment of nonbeverage products,
the manufacturer shall record:
— The formula number of the product.
— The date of shipment.
— The quantity shipped.

— The identity of the consignee.

e Manufacturers can be cited for missing or
incomplete records.

27 CFR 17.166



Intermediate Products



Intermediate Products

 The following three conditions apply to intermediate
products:
— They are made with tax paid distilled spirits.
— They have been disapproved for drawback.
— They are intended for the manufacturer’s own use in the
manufacture of nonbeverage products.
e Spirits contained in an intermediate product are not
subject to drawback until that intermediate product

is used in the manufacture of a nonbeverage product
(27 CFR 17.154).

27 CFR 17.126 and 17.185



Recovered Alcohol



Recovered Alcohol

* Any manufacturer who intends to recover
distilled spirits must notify TTB of this fact.

 Any manufacturer with a distilling apparatus is

subject to the still registration requirements in
26 U.S.C. 5179 and

27 CFR 29.55.

* Both the notice of intent to recover spirits and

the still registration shall be filed with the
NRC.

27 CFR 17.153 and 17.168



Recovered Alcohol (Continued)

e Distilled spirits recovered in the manufacture of a
nonbeverage product are considered as having been
used in the manufacture of that product.

e If the spirits were eligible when so used, they
became subject to drawback at that time.

 Upon recovery, such spirits may be reused in the
manufacture of nonbeverage products, but shall not
be reused for any other purpose.



Recovered Alcohol (Continued)

 When reused, such recovered spirits are NOT
again eligible for drawback and shall NOT be

used in the manufacture of intermediate
products.



Bond Requirements and
Types of Bonds



Bond Requirements

e |If you have an approved bond on file, you may
file claims monthly, or in any combination
allowed by 27 CFR 17.143.

e |If you do not have an approved bond on file,
you must file claims quarterly.



Types of Bonds

e Original Bond — First bond filed for a company.

e Superseding Bond — Replaces previous bond
on file.

e Strengthening Bond — Increases current
bond amount.

EXAMPLE:

— You have a bond on file for $20,000, and you file a

strengthening bond for $20,000. You now have $40,000 in
bond coverage.




Important Information for Bonds

e Bonds must be submitted to the NRC in
duplicate with original signatures on each
form.

e Must use official Bond Form on
TTB F 5154.3. Altered forms are not
acceptable.

e After approval, the duplicate copy is returned
for the manufacturer’s files.



Bond Calculation

e How much bond do you need?

— You will need an amount sufficient to cover the total
drawback to be claimed on spirits used during any quarter.

EXAMPLE:

 January drawback claim is for $20,000, February claim is for
$20,000 and March claim is for $20,000. You must have at least

$60,000 in bond coverage.
— Minimum bond coverage is $1,000, and Maximum
is $200,000.
— If at any time there is not sufficient bond coverage, your
claim will be rejected in full until such coverage is
obtained.




Bond Form 5154.3

OMB NO 1513-0416 ({6/30/2009)
DEPARTMENT OF THE TRESURY

ALCOHOL AND TOBACCO TAX AND TRADE BUREAU CONTINUING
BOND FOR DRAWBACK UNDER 26 U.S5.C. 5111

BOND
MANUFACTURERS OF NONBEVERAGE PRODUCTS
(File in duplicate. See instructions below)

PRINCIPAL {See instructions 2, 3 and 4.) ADDRESS OF BUSIMESS OFFICE (Number, Street, City, State, ZIF Code)

Name of company & state Corporate Address
Incorporated or Organized

ADDRESS OF MANUFACTURING FREMISES (Mumber, Street, City, State,

@7 Premises address
SURETY(IES) AMOUNT OF BOND EFFECTIVE DATE
Surety Company Amt of bond Effective date
KIND OF BOND (Check appiicable box]
(Hheck appieanie box DOF‘.IGINAL |:| STRENGTHENING |:| SUPERSEDING

To find a surety company go to
Type of Bond www.fms.treas.gov. Only certain surety
companies can write bonds for
government agencies.



http://www.fms.treas.gov/�

Bond Form 5154.3 (Continued)

We, the above-named principal and surety (or surefies), are held and firmly bound unto the United States in the above amount, lawful money of the
United States; for the payment of which we bind curselves, our heirs, executors, administrators, successors, and assigns, jeintly and severalty, firmly by
these presents.

This bond must not in any case be effective before the above date, but if accepted by the United States it must be effective according to its terms on
and after that date without notice to the obligors: Provided, That if no effective date is inseried in the space provided therefore, the date of execution
shown below must be the effective date of the bond.

WHEREAS, the principal has used, and/or intends to use from time to time pursuant to the provisions of 26 U.5.C. 5111, distilled spirits on which all
internal revenue taxes have been paid or determined in the manufacture or production of medicines, medicinal preparations, food products, flavors,
flavoring exfracts, or perfume unfit for beverage purposes, in accordance with laws and regulations now or hereafter in force; and

WHEREAS, the principal has filed and/or intends to file monthly a claim for allowance of drawback on such distilled spirits pursuant fo said laws and
regulations, with the authorized official of the Alcohol and Tobacco Tax and Trade Bureau; and

WHEREAS, it is intended by this bond in the event of failure by the principal to satisfy the autherized official of the Alcohol and Tobaceo Tax and
Trade Bureau that the tax on the distiled spirits on which drawback was claimed was paid or determined and the distilled spirits were used in accor-
dance with laws and regulations in the manufacture or production of medicines, medicinal preparations, feod products, flavors, flavoring extracts, or
perfume unfit for beverage purposes, and a claim for allowance of drawback on such distilled spirits has been paid, the obligors must refund to the
United States an amount equal to the amount of the drawback so allowed and paid.

NOW, THEREFORE, the conditions of this bond are such that if the principal-

1. Complies with the provisions of 26 U 5.C 5111 - 5114, and regulations issued pursuant thereto now or hereafter in force respecting the use of
distilled spirits in the manufacture or preduction of medicines, medicinal preparations, food products, flavors, flavoring extracts, or perfume unfit for bev-
erage purposes; and

2. Furnishes evidence satisfactory to the authorized official of the Alcohol and Tebacco Tax and Trade Bureau that (a) the tax on such distiled
spirits was paid or determined, and (b) such spirits were used in accordance with laws and regulations in the manufacture or producfion of products as
aforesaid unfit for beverage purposes;

Then this obligation is void, othenwise to remain in full force and effect.

And we, the chligors, for ourselves, our heirs, executors, administrators, successors, and assigns, do further covenant and agree that upon the
breach of any of the covenants of this bond, the United States may pursue its remedies against the principal or surety independantly, or against both
jointly, and the said surety hereby waives any right or privilege it may have of requiring, upon nofice, or otherwise, that the United States must first com-
mence action, intervene in any action of any nature whatsoever already commenced, or otherwise exhaust its remedies against tthcipal.

ate signed by surety &

WITNESS our hands and seals this day of in the year
Signed, sealed, and delivered in the presence of- p ri n Ci p al
SEAL
SEAL

2 witnesses if nocorporate seal—  ———Signed by prificipal & surety
—Name-and-titleé'and SEAL

TTE E 5154.3 (Q7/2008)

Person signing for clamant must have signing authority on file with NRC



Bond Termination

A bond may be terminated for any one of the
following reasons:

— NRC receives notice from the surety to cancel the
bond (27 CFR 17.112).

— Manufacturer files a Superseding Bond
(27 CFR 17.108).

— Manufacturer notifies the NRC of their intent to
discontinue filing claims on a monthly basis or to
permanently discontinue operations.



Claim and Supporting Data



Claim Form 5620.8

OMB Mo. 1513-0030 (10531/2011)

DEPARTMENT OF THE TREASURY FOR TTE USE ONLY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB) CLAIM NUMBER
CLAIM - ALCOHOL, TOBACCO, AND FIREARMS TAXES ;
{File in duplicate with r."?:e Alcohol and Tobacco Tax and Trade Bureau) ASSIQned by N RC

1. THIS CLAIM 15 FILED UMBDER THE PROVISIONS OF 27 CFR (Enter applicable section of reguiations, such a5 53, 40.283, or 40173, Sse www. lib.gov.)

17.142
Check MNBP/

2] ] REMISSION OF Tax [ ] ALLOWANCE OF CREDIT FOR TAX [ ] seatementoF 2% Allowance for DSP
qipwance  oFLOSS [ ] ALLOWANCE OF TAX "] REFUND OF Tax ONLY
[ ] DRAWBACK-MNER [[] DRAWBACK-EXPORT [] OTHER (Specify)

3. NAME AND ADDRESS OF CLAIMANT (Telephone number and e-mail address opfionall | 4. EMPLOYER IDENTIFICATION MUMEBER

EIN

3. PLANT, LICENSE, OR PERMIT MUMBER

Name MNBP

. KIND OF TAX

Address Distilled Spirits Excise

7 PERICD, IF SPECIAL TAX OR MNBP ONLY (mm/ddiy)
=om Qtr or Montho

8. AMOUNT OF TAX

[=r]

1%}

. DATE(S) OF PAYMENT (for refunds QNLY)




Claim Form 5620.8 (Continued)

10. DIRECT DEPOSIT

1Da.HOUTII’\Gr\JUI‘.*IEEH‘ ‘ ‘ ‘ ‘ ‘ ‘ | | | Complete Only
1ob. TYPE [ ] cHeckine [ sm—'lr|4r35 ‘ ‘ ‘ ‘ | | | ‘ IfACH/EFT

11. BASIS OF CLAIM (Give the detailed information required by the applicable regulations under which the claim is filed and any other facts which wil
tell the reviewing official of the exact basis for the claim. Please identify any documents or statements submitted in support of this claim.)

Statements per 17.146

-Special Tax has been paid (prior 7/1/2008 and before the 3-year suspension period)
-That the distilled spirits on which drawback is claimed were fully

tax paid or tax determined at the effective tax rate applicable.

-That the spirits on which the drawback is claimed were used in the

manufacture of nonbeverage products,

-That the nonbeverage products were manufactured in compliance...

-That the data submitted in support of the claim are correct

(Attach lefter size sheels if more space is required]
PAPERWORK REDUCTION ACT NOTICE

This reguest is in accordance with the Paperwork Reduction Act of 1995, The infermation collection is used, along with other supporting
documents, to obiain credit, remission, and allowance of ta ® on taxable articles (alcchol, beer, tobacco products, and firearms and ammunition)
that have been lost, and to obtain refund of overpaid taxes and abatement of overassessed taxes. This information is required to obtain a benefit
by 26 U.5.C. 5008, 5705, and 6416.

10c. ACCOUNT HUMBER

The estimated average burden associated with this collection of information is 1 hour per respendent or recordkeeper, depending on individual
circumstances. Comments concerning the accuracy of this burden estimate and suggestions for reducing this burden should be addressed to the
Reportz Management Officer, Regulations and Ruling Division, Alcohel and Tobacco Tax and Trade Bureau, Washington, DC 20220.

An agency may not conduct or speonsor, and a person is not required to respond to, a collection of information unless it displa ys a current, valid
OME control number.

Under the penalties of perjury, | declare that | have submitted this claim, including supporting documents and statements, and to the best of my
knowledge and belief, it is true, correct, and complate.

12. SIGHATURE (Type or print name and fitle under or beside signaturs) 13. DATE

TTB F 5620.8 (01/2009) Page 10of 2

Signature of someone with signing authority and Title of person



Supporting Data
TTB F5154.2

e All claims for drawback must be accompanied by
supporting data Form 5154.2. A claimant may use
his own form ONLY if it has all the required
information that is pertinent to the manufacturing
operation (27 CFR 17.147).

 To calculate Proof Gallons:

— Wine Gallon (WG is a standard U.S. Gallon) multiplied by
proof of alcohol, divided by 100 = proof gallons (PG)

EXAMPLE: 100 wg x 190 (190 proof), divided
by 100 =190 pg




4 Parts of
Supporting Data

Part | — Name and address of claimant and period
covered (end of quarter or month).

Part Il — Is a balancing report of spirits received and
used. Must also indicate whether or not a physical
inventory was taken.

Part Il — Identifies the products manufactured.

Part IV — Space for additional and explanatory
information — large gains or losses may be explained
here.

Immediately below Part 1V, claimant MUST sigh and
date the supporting data form.



Supporting Data 5154.2 Part |

CME Mo. 15130088 (12/31/2008)

DEPARTMENT OF THE TREASURY
ALCCHCL AND TOBACCO TAX AND TRADE BUREAU (TTE)

SUPPORTING DATA FOR NONBEVERAGE DRAWBACK CLAIMS

(PLEASE READ INSTRUGTIONS BELOW BEFORE COMPLETING THIS FORM) PAGE__ OF___
PART |- IDENTIFICATION DATA
1. NAME AND ADDRESS OF CLAIMANT 2. PERIOD COVERED (Check one)
[Jousrmer [ ]uowmy

Name and Address i
ENDING:

Check if Qtr or
Month

End of Qtr or
End of Month



Supporting Data Part |l

@Check Inventory Yes/No

FART Il - DISTILLED SPIRITS ACCOUNT {IN PROOF GALLOMNS, EXCEPT LINES 1-2)

Was a physical inventory taken per 27 CFR 17.167(a)?

(Check one)
|:| Yes |:| ]

SPIRITS RECOVERED

Mew Spirits (eligible, not previoushy
used in intermediate or nonbeverage
products)

n the Manufacture of Intermediate
Products (eligible spirits)

In the Manufacturs
of M nnhE'.'erage.
Products (ineigible
spinits)

Eligible Spirits Content of Infermediate
Products

ia) ib) 2l {d)
1. KIND {opfional, excapt for Puerta Rican or LS. Vign Alcohol/Rum or oth Fr SplI rigs
slands spirits, and imperizd rum) | |
2 EFFECTIVE TAX RATE PER PROOF GALLON ; Usually $13.50 — Use;correct tax rates E

3. ONHAND, START OF PERIOD

Will match ¢n hand at end

of previpus perjiod

4. IN PROCESS, START OF PERICD

Will match in process at en

d of preyious period

- % RECENED Amt spirits|received |
PERIOD: | 8. RECOVERED Amtjrecovered
7. PRODUCED |
b AN Gainls — must be ddducted ount claimed

from a

9. TOTAL TO ACCOUNT FOR (add lines 3-B)

Total 1 — 8 CANNOT kubtract MUST

match |Line 16



Supporting Data Part |l

10. USED IN NONBEVERAGE FRODUCTS

Willimatch Column ‘F on P&

rt 111 (amft being T:Iaimed)

OURING
PERIOD: (11, USED ININTERMEDIATE PRODUCTS

Spirjts used in making inter

mediate

products

12 OTHERIWISE USED (not subject 1o crawback|

Used in Lab, T

esting, gtc — NC

) DRAWHE

BACK allowed

13 LOSSES

Losses‘ — spills;, etc.

14, ON RAND, END OF PERICD

On lpand at lend of q|uarter/month

8. IN PROCESS, END OF PERICD

In proqess eng

| of QtrT Produ

Ct in prog

ess — not completed

18. TOTAL ACCOUNTED FOR (aad fines 10-13)

Lines 10-15 added‘ CANNOT subtrz:

Lin QO Ahmy

ACt — ML’JST match

TTBF 3134.2 ([7(2007)

IiTIv v AMNUV U



Supporting Data Part |l

PART Il - PRODUCTION OF NONBEVERAGE PRODUCTS

ELIGIELE SPIRITS USED

PAGE

-
L

FINSHED PRODUCT PRODUCED

INFORMATION FROM TT8 FORM 5154, 1 MELIGELE
- RECOVERED — —
NANE OF FORMULA NO. for| spmre ysep | KIND (PRoorlfl | DRAWBACK RATE | AMOUNT USED | AMOUNT FRODUCED | ALCOHOL
ARODUCT WET SR o (proof gals,) spiris, imported | (= §1.00lessthan | (oroof gals) | (wine gals, except | CONTENT BY
HPUS") ' | rum, other kinds) |  efective fax rate) iy products| VOLUME
(a ib) i) (i (&) il ol (h)
5
Formula Name Number Type [*125007 PO | Amt_ |
2 s other tax YS€d| Froduced
3. ; rate, minus Alcohol
100 "
4 . $1-00 Content

Total of Column (f) is what goes on Line 10 of Part II.




Supporting Data Part IV

FHRL 1Y = AULTTIMNAL AL CAFLARRIWVAT INFURNALTIVA

Explain large gains or losses

| certfy, under the penaltes of penury, that the data submited
on {his form are comect, 0 the best of my knowledge.

SIGNATURE AND TITLE
Signed by person with authority and title

DAT

E
Date

Penalty of Perjury
Statement

TTBF 31d.2 (0772007



Supporting Data

e Supporting Data Form 5154.2 shall be
completed using information from the records
required by subpart H of Part 17.

e If Form 5154.2 contains incorrect information
or is not accurately supported by the
necessary records, manufacturers can be cited

and be subject to the penalty provisions under
26 U.S.C. 5134(c)(2).



Rejections



Rejections on Claims

* A portion of a claim may be rejected for the following
reasons:

— Failure to have an approved formula on file.

— Claiming beyond the first decimal place.

— Failure to deduct an inventory gain.

* Inventory Gain (27 CFR 17.167): You ordered 55

gd
gd
gd
gd

ons and received 56 gallons, resultingina 1
on gain. The claim will be reduced by the one
on gain since tax was not paid on that extra
on.



Penalties



Penalties

 The following are common examples of when
a penalty is imposed:
— Claim not timely filed.
— Formula not timely filed.

— Product not manufactured in accordance with the
approved formula.

— No physical inventory taken for the quarter.
— Recordkeeping.

27 CFR 17.148(b) and
26 U.S.C. 5134



Penalty Amounts

 The penalty amount will be the amount of the
claim or $1,000.00, whichever is less.



Penalty Letters

 The claimant will receive a letter from the NRC
outlining their rights and the time period in
which they have to submit reasonable cause
as to why the penalty should not be imposed.

e |f reasonable cause is not established,
the NRC will assess the penalty on the date
specified in your letter.



Reasonable Cause

 Reasonable cause exists where a claimant
establishes it exercised ordinary business care
and prudence, and still was unable to comply
with the statutory and regulatory
requirements. Ignorance of the law or
regulations, in and of itself, is not reasonable
cause.

e Cases are individually evaluated by NRC
management.

27 CFR 17.148(c)



Increasing Adjustments



Increasing Adjustments

* A claim may be increased for the
following reasons:

— Drawback is computed using the incorrect
tax rate.

— Amended supporting data are received.

— Approved formulas received that were previously
rejected.



Reopening of Claims

e The NRC will not reopen claims for

adjustments; any adjustments will be made on
a subsequent claim.

e EXCEPTION:

— If the refund check is returned to Treasury.

— If this was the last claim filed due to permanent
discontinuance of operations.



Corrections Requested by NRC

e |f information on your claim needs correcting,
vou will be contacted by an NRC Specialist.

* You will be given 15 days to provide the
corrected information; otherwise your claim
will be rejected in full.

e The NRC can make some corrections per
telephone call with you.



Changes that Must Be Reported
to the NRC



Changes to Report

 Change in Location — Make notation on claim or
submit a letterhead notice of the change. If monthly
claimant, must file a superseding bond.

e Change in Postal Address — same information as
noted above.

 Change in Name — Must submit amended Articles of
Incorporation or amended Articles of Organization
with a letter stating the effective date of the change.
If monthly claimant, must file a superseding bond.



Changes to Report (Continued)

e Change in Stock Control — Send letterhead notice to
the NRC explaining the change.

e Change in Proprietorship — Must start over like a first
time claimant. File new signing authority/ power of
attorney, original bond (if filing monthly), submit
merger or purchase agreement, letterhead request
to adopt predecessor’s formulas per 27 CFR 17.125.
Also, submit a letter stating the effective date of the
change.



Changes to Report (Continued)

e Permanent Discontinuance —27 CFR 17.187. The
claimant must notify the NRC when business is to be
discontinued.

— Upon discontinuance of business, a manufacturer’s entire
stock of tax paid distilled spirits on hand may be sold in a
single sale without the necessity of qualifying as a
wholesaler; or

— The spirits may be returned to the person from whom
purchased or they may be destroyed or given away.



Summary

Eligibility Requirements
Six Categories

Timely Filing

Physical Inventory
Required Records
ntermediate Products

Recovered Alcohol



Summa 'y (Continued)

Bond Requirements and Types
Claims and Supporting Data
Rejections

Penalties

ncreasing Adjustments
Changes that Must Be Reported



Practical Exercise

Formula

Batch Records

Actual Claim Form
Supporting Data
Completed Claim by NRC



Submitted
To National
Laboratory
Center for
Approval

Formula

veamaum uiiggpm  Froes

R TR R S

s Vb S SUUEY LUSIUD)

DEPARTMENT OF THE TREASURY
BUREAU OF ALCOHOL, TOBACCO AND FIREARMS
FORMULA AND PROCESS FOR NONBEVERAGE PRODUCT
{See nstuctions stiached-Frapars in frinfoats, oxeapl F menweclured abroas)

1. FORMULA NUMBER

137
S & | S
ENC P p———"

FROCK GF SE1T8 ON Yamesr

3. NAME OF PRODUCT. [+ CHECKIFSAMPLE [5, NUMBER GF Davs TO
WILL BE SUBMITTED COMPLETE PROGESS

N & A Peach with 0.1% art. topnote

B, NAME OF THE MANUFACTURER & ACD RESS WHERE FRODUQTE WILL [7. CHECK KIND OF PRODUCT.
BE PRODUCED ( i mufdle preduciion shas, it ather addrasses on reverse) O MEmoNes MEDICINA PhamaraTIon
We Love Flavors

6000 Ammendale Rd
Beltsville, MD 20708

I avop Pusvomss permace

EJ roap mosuet PERFUNE
5, ELIGIBLE ABSCLUTE ALCONGL
VOLUME USED. e insieticrs,

1

CRAMEASKWEL IR OLAMEE.
Alcens 190 pros

& FORMULAS SUPERSERED.

e
10 ALCSHOL CONTENT BY VOLUWE

CF FINIHES FROOLET

24.0000% 24 4- 1.5%
11. IF MADE WITH RECOVERED SPIRITE; 12 F AIGrED PACSUCT 15 TO B2 USED 14 ALCOHOLG FSVERASES,
ELIGIELE PLUS RECOVERED ABSOLUTE . TS ROTILET SOUTAM RATLTAL FLAVEASET (/S OF w0y .
[ALGOrOL BY VOLUME USED, ) THANT 1M ARTIRCIAL FLAVCR MG fscsiag Vi, Sy ¥mmali Medes. fimp watsq?
crar e
€. STATE PARTS PER MILLIOM s PROOUCT OF: VANILLIN 445 apm FTnvi vl
SYNTHETIC MALTOL L WaLTE,
5. OBS PRI GMTAN ASCLORSEEITEY e 6 e
5 e mL von oyt
3 FORMTAN AND PROCESS (136 Adfions Spece on Feverss 7 Naca iyl
Alcohol 190 proof 20.5Ibs (3.02 gal)
Essential oils (Buchu 0.3 Ib, Davana 0.2 Ib) 2.0 Ibs
Ethyl acetate (0.05 Ib) and other artificial estars 0.09 Ib
Peach essence {nenalgoholic) 350bs
Peach juice (30 Ibs) and other fruit juices 40,0 Ibs
Propylene glycol 33.5bs
Vanillin 0.4 by
Yield 100 Ibs (11.96 gal)
Process: Simple mixture
14, CONTACT PEREQN lcuce Aras Coda & Prane e [15. SIGMATLIRE & TITLE OF APPLICATION OF ALUTHORIZED AGENT. 16, DATE,
Marths Washington 10/21/2007
240-264-1111 o
S e
APPLICANT: FLEASE MAKE NO ENTRY BELOW THIS LINE.
T LABORATORY SAMPLE [LUSES 18, AGTION. y.
APPROVED SUBIECT TO COMPLIA I rove(
— - 118, FOON AND DRUG ADMINISTRATI
TSRO SEAE REGULATIONS
APPROVED SUBJECT TO COMPLIAM

=

D AMNALYST.

_—

ula

1.8 FOOD AND DRUG ADMINISTR
LABELING REGULATIONS

Flith=

T DATE
OCT 3 o 2007

TR A184.1 { 896 omony ATF F 1673 (383,40 FREVIGUS BRMIONG ARE DBSOLETE




Batch Record

TTB #137 WE LOVE FLAVORS MANUFACTURING RECORD

MeEA Peach Flavor
Product £ 12345

Manufacturing Date: June 1, 2009

Ingredients Froduct # Cluantity in |bs.
Alcohaol 190 proof 1 112.75/16.49 gal
Fropylene glycal 5 184.3
Feach essence 173 19.25
Feach juice 237 165
Apricot juice 598 3025
Apple juice concentrate 7B 247
Buchu ail 214 1.65
Davana oil B3 1.1
Cognac oil 24 1.05
Lemon oll 15 0.325
Ethyl acetate 7 0.25
y-Decalactone 17 0.2
Yanillin 2 2.2
Theoretical yield 540
Theoretical density 8.36 Ibfgal
Actual yield 541.5
Actual density 8.29 lbfgal

Actual volume (calculated) B5.32 gal



TTB F5620.8

OMB Mo. 1513-0030 {10/31/2011)
DEPARTMENT OF THE TREASURY FOR TTE USE OMLY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB) CLAIM NUMBER
CLAIM - ALCOHOL, TOBACCO, AND FIREARMS TAXES
{File in duplicate with the Alcohol and Tobacco Tax and Trade Bureau)
1. THIS CLAIM IS FILED UNDER THE PROVISIONS OF 27 CFR (Enter applicable section of regulations, such as 53, 40.283, or 40.173. See www.tb.gov.)

17.142

2[] REMISSION OF Tax [] ALLowANCE OF CREDIT FOR TAX [] ABATEMENT OF TAX

l:l ALLOWANCE OF LOSS I:l ALLOWANCE OF TAX l:l REFUND OF TAX

[¥Y] DRAWBACK-MNER [] DRAWBACK-EXPORT [[] ©THER (Specify)
3. NAME AND ADDRESS OF CLAIMANT (Telephone number and e-mail address optional) 4. EMPLOYER IDENTIFICATION NUMBER
We Love Flavors 12-3456789
6000 Ammendale Road i‘Il’:\ILENPT LICENSE, OR PERMIT NUMBER
Beltsville, MD 20705

6. KIND OF TAX
Distilled Spirits Excise
7. PERIOD, IF SPECIAL TAX OR MNBP ONLY (mmvddiy)

From 4/1/09 To 6/30/09
TAMOUNT OF TAX

o

$393.75

3. DATE(S) OF PAYMENT (for refunds ONLY)

10. DIRECT DEPOSIT, Optional |1U:. ROUTING NUMBER | ‘ ‘ ‘ | | | | | |

106. TvPE [] chEckine  [] savincs

10c. ACCOUNT NUMBER

BASIS OF CLAIM (Give the detailed information required by the applicable regulations undsr which the claim is fied and any other facts which wil
tell the reviewing official of the exact basis for the claim. Please identify any documents or statements submitted in support of this claim._)

A. Special Tax was paid.Claims prior to 7/1/2008 and before the 3-year suspension period
B. The Distilled spirits on which drawback is claimed were fully taxpaid.

C. The distilled spirits on which drawback is claimed were used in the manufacture of nonbeverage
products.

11

D. The nonbeverage products were manufactured in compliance with quantitative formulas approved
under Subpart F of this Part.

E. The date submitted in support of this claim are correct.

(Attach istter size sheets if more space is reguired)
PAPERWORK REDUCTION ACT NOTICE
This request is in accordance with the Paperwork Reduction Act of 1995, The information collection is used, along with other supporting
documents, to obiain credit, remission, and allowance of ta x on taxable articles (alcohol, beer, tobacco products. an d firearms and ammunition)

that have been lost, and to obtain refund of overpaid taxes and abatement of overassessed taxes. This information is required to obtain a benefit
by 26 U.S.C. 5008, 5705, and 6416

The estimated average burden associated with this collection of information is 1 hour per respondent or recordkesper, depending on individual
circumstances. Comments concerning the accuracy of this burden estimate and suggestions for reducing this burden should be addressed to the
Reports Management Officer, Regulations and Ruling Division, Aleohol and Tobacco Tax and Trade Bureau, Washington, DC 20220

An agency may not conduct or sponsor, and a perscn is not req uired to respond to, a collection of information unless it displa ys a current, valid
OMB control number.

Under the penalties of perjury, | declare that | have submitted this claim, including supperting documents and statements, and to the best of my
knowledge and belief, itis true, correet, and complete

12. SIGNATURE (Type or print name and btle under or beside signature) T3 DATE

President 7/1/09

Fage 1of 2

TTB F §620.8 (01/2009)



TTB F5154.2

DEPARTMENT OF THE TREASURY
ALCCHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)
SUPPORTING DATA FOR NONBEVERAGE DRAWBACK CLAIMS

OME Mo, 1513-00088 (12/31/2000)

(FLEASE READ INSTRUGTIONS BELOW BEFORE COMPLETING THIS FORM) PAGE___OF___
PART | - IDENTIFICATION DATA
1. NAME AND ADDRESS OF CLAIMANT 2. PERIOD GOVERED (Check one}
[Jausrter ] monTH
ENDING:

PART Il - DISTILLED SPIRITS ACCOUNT (IN PROCF GALLONS, EXCEPT LINES 1-2]

5 & physical inventory taken per 27 CFR 17.167(a)? Mew Spirits (eligible, not previousty SPIRITS RE RED Eligible Spirits Content of Intermediate
] : ) o te e Manofastore of Inermediate | In he Maniiacios
=ck one) uszd in intermadiate or nonbeverage :rt':le 5_1;!Ile.ITaic:.;Es-:ifriltzierrr.dlat. S Nonbawern Products
I:‘ Yes I:‘ Mo products) | T |eligitie spirt=)
(a) (b} id}
1. KIMD jopticnal, except for Puerto Rican or LS. Virgn
slands spirits, and imported rum) | |
2_EFFECTIVE TAX RATE PER PROOCF GALLON [ ] 3 | 3 5 3

4. IN PROCESS, START OF PERIOD

|

| |

3. ONHAND, START OF PERIOD | | |
| I

5. RECENED | |

DURING
PERIOD: | 8. RECOVERED |

7. PRODUCED |

8. GAINE

9. TOTAL TO ACCOUNT FOR (add lines 3-B)

10. USED IN NONBEVERAG

DURING
FERICD: 11. USED IN INTERMEDIATE PRODUCTS

12. OTHERWISE USED (not subject to drawback)

13. LOSSES

|
|
E PRODUCTS |
|
|
|

14, OM HAND, END OF PERICD |

5. IN PROCESS, END OF PERICD |

18. TOTAL AGCOUNTED FOR (add lines 10
TTB F 5154.2 (072




TTB F 5154.2, Supporting Data

OMB Mo. 1513-00BE ({12/31/2000)

DEPARTMENT OF THE TREASURY

ALCOHOL AND TOBACCO TAX AND TRADE BUREAL (TTE)
SUPPORTING DATA FOR NONBEVERAGE DRAWBACK CLAIMS

(PLEASE READ INSTRUGTIONS BELOW BEFORE COMPLETING THIS FORA) PAGE____OF___
PART | - IDENTIFICATION DATA
1. MAME AND ADDRESS OF CLAIMANT 2. ED {Check one)
We Love Flavors [] momTH

6000 Ammendale Rd.
Beltsville, MD 20705

enping: 8/30/09

PART Il - DISTILLED SPIRITS ACCOUNT (IN PROOF GALLONS, EXCEPT LINES 1-2)

Was a :-h-,-sl-:a inventory taken per 27 CFR 17.167(a)7 New Spirits (ligible, not pravious?y | —g—r—r— -gscillanl-lfrri:;:l? Eligible Spirits Content of Intermediate
\heck onej used in intermediate or nonbeverage JrE-“ |'e‘Ii it:; < irits'i -
Ves I:‘ He products) s (=lgihs spit)
ia (b} id}
1. KIND (opticnal, except for Puerto Rican or LS. Virgn
slands spirits, and imported rum) | | |
2 EFFECTIVE TAX RATE PER FROOF GALLON $13.50 E 5 E |5
3. ON HAND, START OF PERIOD 110 | | |
4. IN PROCESS, START OF PERICD 50 | | |
5. RECEIVED 300 | |
DURING
PERIOD 8. RECOVERED |
7. PRODUCED |
B. GAINS | |
% TOTAL TO ACCOUNT FOR (add lines 3-8) 460 | |
DURING

FERIOD: 11. USED IN INTERMEDIATE FRODUCTS

12, OTHERWISE USED jnot subject to drawback) | 25

|
|
10. USED IN MONSSVERAGE FRODUCTS  |31.52 |
|
|
|

13, LOSSES 10
14. ON HAND, END OF PERIOD 193.48 | |
5. IN PROCESS, END OF PERIOD 200 | |

18. TOTAL ACCOUNTED FOR (add lines 10~

460 |

TTB F 5154.2 (0712007)



TB F 5154.2

FART lll - PRODUCTION OF NONBEVERAGE PRODUCTS

INFORMATION FROM TTB FORM 5154. 1

NAME OF
PROCUCT

FORMULA MO
NE UsP o
HPUS?)

(k)

INELIGIBLE
RECOVERED
SPIRITS USED

(oroof gais. |

ELIGIBLE SRIRITS USED

PAGE

FINSHED PRODUCT PRODUCED

(PR.aor ¥l
imporied
m, ather kinds)

id)

DRAWBACHK RATE
(= §1.00 fess than
effective fax rate)

AMOUNT USED
foroof gals. )

AMOUNT FRODUCED
jwine gals., except
dry progusts)

1]

ALCOHOL
CONTENT BY
WOLUME

{h)

ra

5

§

PART IV - ADDITIONAL AND EXPLANATORY INFORMATION

| certfy, under the penalties of perjury, that the data submited

on this form are comact. fo the best of my knowledge.

SIGNATURE AND TITLE

FATE

TTB F 5154.2 (07/2007)
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PART Il - FRODUCTION OF NONBEVERAGE PRODUCTS PAGE OF

INFORMATIOM FROM TT8 FORM 5154.1 INELIGIELE ELIGIBLE SRIRITS USED FINSHED PRODUCT PRODUCED

RECOWERED T PR0D
NAME OF FORMULA NO. (or| spmiTS USED DRAWBACHK RA AMOUNT USED | AMOUNT PROCUCED ALCOHOL
PRODUCT NET USSP er (proof gats.) (= §1.00 fess than (proof gals | | (wine gals., ewcept CONTENT 8Y

+ ' ’ effective fax rate) ary products) WOLUME

ia) {b) () (d) (e] i 1] (h)
T M&A Peach 137 s 12.50 31.52 6532 24

]
w

in
w

o
w

T L
8. 3
0. s
10 3
1 §
i2 3
i3 5
52 3

PART IV - ADDITIONAL AND EXPLANATORY INFORMATION

| certfy, under the penaltes of perury, that the data submitted SIGNATURE AND TITLE
on this form are comect, 1o the best of my knowledge.




aim when Processed by N

Routing Sequence: 5020322: VIP _ Claim Number: MWR-3CO00K-A

PART Il. ACTION BY THE ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (To be retumed fo clairmamt)
13 YOUR CLAIM FOR

[ remission oFtax [ ALLOWANCE OF CREDIT FOR TAX [C] aBaTEMENT OF TAX
ALLOVUANCE OF LOSS ] aLLowance oF Tax [ reFunD oF Tax
> prawBACK-MNBP [] pravweack-ExFORT [] oTHER specify)
14, KIND OF TAX ] FIREARMS AMDIOR AMMUNITION |15 TYPE OF GLAIM
E<] pisTiLLED sPIRITS [] Tomacco PRoDUCTS El WITHDRAWN FROM MARKET l:l CVERPAYMEMNT
L] wme O speciatax [] LosToesTROYED
[ seer [ ortHer tsPECIFA [ otHer rsPeciFy MNBP

16. HAS BEEM ACTED OM AS INDICATED BELOW: 17. AUTHORIZATION: 26 U.5.C. SECTION 5114

B ADJUSTMENT, SEE BELOW

A CLAIMED C. APPROVED
QUANTITY OR PERIOD QUANTITY OR PERIOD QUANTITY OR PERIOD
(Proof gallons, wire (Procf galions, wine (Piroal L g
galions, number) AMOUNT galans, mamber) AMOUNT gallons, number) AMOUNT
&) i) rc) ] el U]
04/01/2009- $383.75 (040 1,/2005- $393.75
06/30/2009% 06/30/2009

18, IF THIS IS & CLAIM FOR ALLOWVWANCE OF CREDIT, YOU MAY TAKE THE CREDIT ON TTB F 5000.24, EXCISE TAX RETURN OR TTB F 5000.25,
EXCISE TAX RETURN -ALCOHOL AND TOBACCO (PLUERTO RICO). CREDIT FOR INTEREST IS NOT ALLOWABLE ON THIS CLAIM EXCEPT AS
INDICATED IN ITEM 18 BELOW.

19. EXPLANATION OF ADJUSTMENT

NOTE: If your clairmn was for abatement. your accaunt will be adjusted sccordingly, Please promptly submit your payment for any smount disallowed in Hem
18B(d), plus any accrued interest, to TTB with a copy of the accompanying tex bill_

If your claim was for refund, your check will be forwarded under Separgte cover.
20. SIGNATURE AND TITLE OF APPROPRIATE TTE OFFICIAL 21. TTB OFFICE 22, DATE

Director, Mational Revenue Center |Cincinnati, Ohio
PAPERWORK REDUCTION ACT NOTICE
This request is in accordance with the Paperwork Reduction Act of 1995, The information collection is used, along with other supparting documents, to obtain

credit, rermission and allowance of tax on taxable articles {alcohol, beer, tobacco products amlﬁmnmnnd ammunition) that have been lost and to obtain
refund of cvarpaid taxes and abatement of overassessed taxes. This information is required 1o obtain a benafit by 26 U.S.C. 5008, 5705 and 6416,

The estimated average burden associated with this collection of information is 1 hour pes respondent of recordkesper, depending on individual circumstancas
Comments concerming the accuracy of this burden estimate and suggestions. for reducing this burden should be addressed to Reports Management Officer,
Regulations and Procedures Division, Alcohol and Tobacco Tax and Trade Bureaw, Washington, DG 20220,

An agency may not conduct or sponsoer, and a person s not required fo respond to, a collection of information unless it dispiays a currently valid OMEB control
mamber,

TTE F 5620.8 (4/2004)



Contact Information

* National Revenue Center
— Phone: (513)684-3335
— Mail: National Revenue Center
8002 Federal Office Building
550 Main Street
Cincinnati, OH 45202
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