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Objectives

• Define what an export is
• Identify applicable laws and regulations
• Requirements for untaxed exports
• Requirements for taxed exports
• Proof of exportation
• TTB Information – www.ttb.gov
• Summary – What we learned today 
• Practical Exercise

http://www.ttb.gov/�


Concepts and Definitions

• Not Sold in U.S. – Tax Liability?
– “Free of Tax”

– “Without Payment of Tax”

– “Benefit of Drawback of Tax”

• Exportation – defined as “Separation from the 
U.S.”

• When does separation occur?

• Kinds of export transactions



Laws

Title 26 United States Code —

• Section 5704:

– Export “without payment of tax”

– Products must bear marks, labels, or notices to 
be eligible for untaxed export



Laws (Continued)

• Section 5706:

– Allowance of drawback on products 
exported

– Bond is required

– Export marks required



Regulations

Title 27 Code of Federal Regulations:

• Part 40 – Tobacco (Manufacture of Tobacco 
Products and Cigarette Papers and Tubes)

• Part 41 – Importation of Tobacco Products and 
Cigarette Papers and Tubes

• Part 44 – Exportation of Tobacco Products and 
Cigarette Papers and Tubes



Exports Without 
Payment of Tax

— By Manufacturer
— By Export Warehouse Proprietor



Untaxed Exports

• Tobacco products and cigarette papers and 
tubes may be exported without payment of 
tax when shipped from a manufacturer’s 
premises or an export warehouse proprietor’s 
premises.

• Exportation is covered by bond pending 
receipt of proof of exportation.



Export To?

• To a contiguous (Canada or Mexico) country

• To a non-contiguous country

• To a Foreign Trade Zone (FTZ)

• To a Customs Bonded Warehouse (CBW)

• For use as supplies on vessels and aircraft

• For use of U.S. Armed Forces, overseas



Forms

TTB F 5200.14:

• Required to be completed

• Notice copy to TTB

• Supported by commercial records



Restrictions — Supplies to 
Vessels and Aircraft



Restrictions — Supplies to Vessels and Aircraft

• 27 CFR 44.62 – Presents specific restrictions 
for delivery of tobacco products to vessels and 
aircraft for use as supplies for consumption 
beyond the internal revenue laws of the 
United States, engaged in foreign, intercoastal, 
or noncontiguous territorial trade carrying 
passengers or cargo



Restrictions — (Continued)

Deliveries allowed to:

Vessels clearing customs for port beyond jurisdiction 
of US internal revenue laws

Vessels of war or other governmental activity



Restrictions — (Continued)

Vessels operating between:

– U.S. port and foreign port

– Atlantic and Pacific ports of the US

– U.S. mainland port and AK, HI, PR, VI or other 
possessions or among them



Restrictions — (Continued)

Deliveries allowed to:

• Vessels of the United States engaged in the 
fishing business and foreign fishing vessels of 
5 tons or over



Restrictions — (Continued)

Deliveries allowed to:

• Aircraft clearing customs en route to places 
beyond jurisdiction of U.S. internal revenue 
laws

• Aircraft operating on a regular schedule 
between US customs areas defined in
19 CFR Part 122



Restrictions — (Continued)

General Restrictions:

• Lading on vessel or aircraft is subject to Customs 
lading and supervision (see also
27 CFR 44.207 and 44.263)

• Customs authority to restrict quantity based on 
number of persons and duration of voyage

• Deliveries not permitted to vessel or aircraft 
stationed in the U.S. where scheduled operations are 
not outside U.S. jurisdiction



Export Process



Export Process

• The next slides illustrate the basic process for 
exporting a shipment of tobacco products, 
cigarette papers, or cigarette tubes from the 
U.S.
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Export Process — Summary

• Export process, though documentation may 
vary somewhat, is essentially the same for 
each type of destination:
– TTB Form prepared and sent to NRC

– BOL/other commercial documents prepared

– Carrier or vessel operator accepts goods

– Present documents to Customs

– Proof of exportation (signed TTB F 5200.14 or 
BOL) sent to NRC



Export Process – Summary (Continued)

• What happens when a third party gets 
involved?

• Who is responsible for ensuring documents 
trace product out of U.S.?

• What happens when you cannot prove the 
product left the United States?

• What happens when products are not marked 
for export?



Tax Paid Exports — Allowance of 
Drawback

of Tax

— By Manufacturer



Allowance of Drawback of Tax

• 26 U.S.C. 5706 allows drawback of tax on 
exported tobacco products or cigarette papers 
and tubes

• 27 CFR Part 44 Subpart K:
– Requires notice to TTB and inspection of shipment 

before products are exported

– Requires a bond to be submitted with claim for 
drawback



Allowance of Drawback of Tax (Continued)

• 27 CFR 44.224 requires shipping containers to 
bear notice – “Drawback of tax claimed on 
contents. Sale, consumption, or use in U.S. 
prohibited.” 

• Other package marks, labels, and notices 
required – 27 CFR part 44



Allowance of Drawback of Tax (Continued)

• Allowed only to the person who paid the tax 
on such articles and who files claim on TTB F 
5620.7, Claim for Drawback of Tax on Tobacco 
Products, Cigarette Papers and Cigarette 
Tubes.

• Claim filed in triplicate and within 6 years 
from date product was exported.

• Otherwise, must comply with the provisions of 
27 CFR part 44, subpart K.



Allowance of Drawback of Tax (Continued)

• Claim shall be filed in sufficient time to permit 
TTB to inspect the articles.

• Claim shall be accompanied by a bond, TTB F 
5200.17, Bond – Drawback of Tax on Tobacco 
Products, Cigarette Papers, or Tubes, in 
duplicate.

• Bond shall be in an amount equal to or greater 
than the amount of tax for which drawback is 
claimed.



Allowance of Drawback of Tax (Continued)

• TTB officer will inspect the articles, supervise 
attachment of the required label and packing 
shipping containers, and release the 
containers to the claimant.

• Upon completion of inspection, claimant will 
execute Part II on all copies of claim.

• TTB officer will then execute Part III on all 
copies of claim.



Allowance of Drawback of Tax (Continued)

• TTB officer will retain one copy and furnish 
two copies to the claimant.

• Part IV (Section A or B), or Part V will then be 
executed on both claimant’s copies.



Allowance of Drawback of Tax (Continued)

• TTB will retain one copy and return two copies 
to the claimant.

• Claimant executes Part II on both copies and 
presents them with shipment to the Customs 
officer or Foreign Trade Zone.

• Part IV (Section A or B), or Part V will then be 
executed on both claimant’s copies upon 
exportation.



Allowance of Drawback of Tax (Continued)

• The claimant or Customs officer will forward 
the completed TTB F 5620.7 to the TTB 
National Revenue Center.

• Claimant also submits a landing certificate or 
other evidence.
– Refer to 27 CFR 44.228 and 44. 229.

• Claim is paid and bond is terminated if export 
evidence is sufficient.



TTB F 5620.7



TTB F 5620.7 (Continued)



TTB F 5620.7 (Continued)



Proof of Exportation



Proof of Exportation

• Tracking of shipment to 
port

• Handling before lading

• Consolidation issues

• Forwarder issues

• Export Bill of Lading: 

– Ocean BOL

– Through BOL



Proof of Exportation 
27 CFR Part 44

• Customs Certifications 

• Bills of Lading

• Certificate of Receipt 

• Certificate by Exporting Carrier

• Receipt by Armed Forces

• Alternative combinations – see Industry 
Circulars



Other Requirements



Markings

• 26 U.S.C. 5704 – Ineligible for tax exemption
if not marked as required for export

• 27 CFR 44.181 — 44.187 (both untaxed and taxpaid 
exports):
– Package

– Mark

– Label or notice

– Tax class — cigars

– Shipping containers



Records

• 27 CFR 40.181, 40.182, and 44.142:

– General requirements for manufacturers and 
export warehouse proprietors

• 27 CFR 40.183(f) – Tobacco products removed 
in bond for export



Reporting

• Each operational report submitted to
TTB has lines for reporting exports:

– TTB F 5210.5 Tobacco Manufacturer

– TTB F 5220.4 Export Warehouse Proprietor 

• Total on export lines must equal amounts 
shown on transaction forms for report period



What We Learned Today

• Defined an “export”

• Identified applicable laws and regulations

• Reviewed untaxed exports

• Reviewed taxed exports

• Discussed “Proof of Exportation”

• Reviewed other requirements



Contact Information

• NRC Contacts: 

– exports@ttb.gov 

– Your Tax Services Specialist – call us at       1-877-
882-3277

– Jim McCoy – (513) 684-7132 or 



Practical Exercise

Exporting Tobacco Products
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