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Overview

• Types of Changes to Report to TTB

• Required Documentation and Timing for 
Reporting Changes

• Alternating Proprietorship Arrangements

• Discontinuance of Operations

• Types of Bonds and Maintaining Sufficient 
Bond Coverage

• Expo Presentation Referrals



Laws 

• Internal Revenue Code (IRC) 
– Subtitle E – Alcohol, Tobacco, and Certain other Excise 

Taxes
– Chapter 51 – Distilled Spirits, Wines, and Beer
– Subchapter F – Bonded and Taxpaid Wine Premises

http://www.access.gpo.gov/uscode/title26/subtitlee_chapter51_.html

• Federal Alcohol Administration Act (FAA Act)
– http://www.access.gpo.gov/nara/cfr/waisidx_06/27cfrv1_06.html

http://www.access.gpo.gov/uscode/title26/subtitlee_chapter51_.html�
http://www.access.gpo.gov/nara/cfr/waisidx_06/27cfrv1_06.html�


IRC Regulations

– Part 24 – Wine

– Part 27 – Importing

– Part 28 – Exporting

– Part 31 – Wholesaling



FAA Regulations

Part 1 – Basic Permits

Part 4 – Labeling

Part 6 – Tied House

Part 8 – Exclusive Outlets

Part 9 – AVAs

Part 10 – Commercial Bribery

Part 11 – Consignment Sales

Part 12 – Foreign Nongeneric…

Part 13 – Labeling Proceedings

Part 16 – Health Warning Statement



General Rule

A change in any of the information in your 
current approved application requires an 

amended application

27 CFR 1.40 – 1.44
27 CFR 24.120



Common Amendments

• Addition/deletion of 
trade names 

• Change/extension of 
premises

• Change of location

• Alternation of premises

• Alternating proprietors
• Change in officers 

and/or directors
• Change in 

proprietorship
• Change in stock control
• Signing authority
• Bonds



Addition and/or Deletion of DBA
or Trade Names

• Trade names — “Bottled By” names
• Reported on — Letterhead request (if 

approved variance) or on TTB F 5100.18
• TTB F 5120.25, if not a permittee:
• Provide verification of registration if required 

by State or county
• Authorization letter, if bottling on account for 

another

27 CFR 1.40 
27 CFR 24.122



Letterhead Variance Request



Trade Name Letter



TTB F 5100.18

Add or change 
DBA name

Addition of trade 
name(s)

Removal of 
trade name(s)



Change of Premises

• Change in Use of Building(s), Extension or
Curtailment of Bonded Premises

• Reported on — TTB F 5120.25 with 
appropriate attachments

27 CFR 24.131



Extension of Premises

• Extending the existing premises at the same 
location and/or address

• Reported on — TTB F 5120.25 with 
appropriate attachments



Extension of Premises (Continued)



Extension of Premises (Continued)

Wildcat Cove Winery LLC
Serial # 2
Page 4
January 31, 2008

2. Wine Premises 

(continued from page 2 of previous application)

With this application we are adding an additional building, 
located on the same parcel of land.  The building is of 
wood frame construction, cement floors, aluminum sided 
with a shingled roof.  The building is located 100 feet to 
the NE of the existing bonded premises.  The building is 
secured with deadbolts and an alarm system.  There are 
two roll up doors with industrial locks, no windows.  The 
building will be used for barrel aging and storage.  The 
building is 100 ft by 75 ft and is undivided.  

Attached is a drawing of the wine premises including the 
new building and it’s relation to the existing building.



Non-Contiguous Extension of Premises

• Extending existing premises to include an 
additional building located at a different 
address

• Reported on:
– TTB F 5120.25, with attachments

– TTB F 5000.29 and TTB F 5000.30

– TTB F 5120.36 (superseding) or 
TTB F 5000.18

27 CFR 24.111, 24.145, 24.152



Non-Contiguous Extension of Premises 
(Continued)



Non-Contiguous Extension of Premises (Continued)



Non-Contiguous Extension of Premises (Continued)



Non-Contiguous Extension of Premises 
(Continued)



Non-Contiguous Extension of Premises (Continued)



Change of Location

• The wine premises physically changes location

• Reported on:
– TTB F 5120.25, with updated attachments

– TTB F 5120.36, superseding

– TTB F 5100.18

– TTB F 5000.29

– TTB F 5000.30

27 CFR 1.41
27 CFR 24.129



Change of Location (Continued)



Alternating Premises

• A wine premises requesting to qualify an 
additional operation (DSP, Brewery, TPWBH)

• Reported on:
– TTB F 5120.25, with attachments 

– TTB F 5000.18

• The new operation must qualify before 
beginning operations

27 CFR 24.135



Alternating Proprietors

• When two or more wineries alternate
the use of a bonded wine premises

• “Host” is a bonded winery

• “Tenant” (alternating proprietor) is also a 
bonded winery

• Use of equipment and space is alternated

27 CFR 24.136



Alternating Proprietors (Continued)

• Host files:
– TTB F 5120.25, with attachments

– Alternating Proprietorship (AP) Agreement

• Tenant files:
– Original Application (New Industry Member)

OR

– Change of location documents (Existing
Industry Member)

AND

– AP Agreement



Alternating Proprietors (Continued)

• Each proprietor is 
responsible for:

– Production

– Recordkeeping

– Labeling

– Excise tax 

– Operation reports

• Benefits:

– Minimal start-up 
investment for tenant

– Rental income for host



Custom Crush Arrangements

• Custom crush customers contract with a 
winery to have wine made to their 
specifications with the intent of wholesaling 
the end product

• A custom crush client may or may not take 
possession of the wine



Change in Corporate Officers, Directors and/or 
Stockholders

• A change of corporate personnel without a change in 
control of corporation (must be filed within 30 days 
of change)

• Reported on:
– Letterhead notice (if approved variance on file) with 

Personnel Questionnaire, TTB F 5000.9 for each new 
officer/director

OR
– TTB F 5120.25 with attachments

AND
– TTB F 5100.18

27 CFR 1.42
27 CFR 24.123, 24.124



LLC Changes

• Report a change in LLC Members:

– Change in Manager – Contact the NRC for 
guidance to confirm control has not changed

– Change in Members – Submit…
• TTB F 5120.25

• TTB F 5100.18 (if permittee)

• Amended Operating Agreement



Change of  Proprietorship

• A change occurs when there is a change in the 
entity which owns and operates the winery

• Such changes can include a change in your 
business structure (e.g., Sole Proprietorship to 
LLC) where no change in the actual people 
involved has occurred

27 CFR 1.42
27 CFR 24.125, 24.140



Change in Proprietorship (Continued)

• New owner – Must file all original qualification 
documents and receive approval prior to beginning 
operations: 
– TTB F 5100.24
– TTB F 5120.36
– TTB F 5120.25
– TTB F 5000.29
– TTB F 5000.30
– Corporate/Organization documents

• Existing entity – Must submit documents for 
discontinuance



Changes of Control

A change of control occurs when a change 
of stock distribution or

LLC membership ownership produces a 
new entity owning more than
50% of the outstanding stock

or ownership interest



Changes of Control (Continued)

• Must be filed within 30 days of change:
– Application for Basic Permit under the

FAA Act, TTB F 5100.24

– Amended Application to Establish and Operate 
Wine Premises, TTB F 5120.25

– Stock purchase or transfer notification

– TTB F 5000.9, Personnel Questionnaire is required 
if new LLC member or stockholder is not of record 
with TTB



Changes of Control (Continued)

• If the application is filed timely, the 
outstanding Basic Permit will remain
in effect

• If the application is not filed timely, the Basic 
Permit automatically terminates



Signing Authority

• Power of Attorney, TTB F 5000.8:
– For individuals
– May be limited to certain duties/forms

• Signing Authority for Corporate Officials,
TTB F 5100.1:
– For certain offices or positions
– May be limited to certain duties/forms

• Organizational Documents
• Meeting Minutes
• Resolution 27 CFR 1.30

27 CFR 24.116



Wine Bonds

• Superseding Bond — change of location or 
insolvency of a corporate surety

• New Original Bond — change in proprietorship

• Strengthening or Superseding Bond — if it is 
determined that your bond coverage is 
insufficient

27 CFR 24.145 – 24.154



Wine Bond Categories

• Surety — a policy purchased through an 
insurance broker and/or agent

• Cash — personal funds held by TTB (no 
interest accrues)

• Treasury Note/Bond — purchased from the 
Federal Reserve Bank, through a broker 
(interest accrues)



Maintaining Sufficient Bond Coverage

• A wine premises proprietor must ensure it 
maintains sufficient bond coverage, which is 
based on the tax value of the following:
– Untaxpaid wine or spirits stored at the premises

– Any wine or spirits in transit to the premises

– Taxable removals



Bond Worksheet



Operating Coverage

• Operating bond coverage covers:

– All untaxpaid wine and spirits at the wine 
premises

– Bulk and bottled wine, as well as spirits (if 
applicable) in transit to the premises

– Any untaxpaid wine exported that has not yet 
been certified



Tax Deferral Coverage

The amount of tax that, at any time, has 
been determined but not yet paid



Termination of Operations

• Termination documents to be filed for final 
discontinuance or change of proprietorship:
– Letterhead notice stating:

• Date of discontinuance
• Name of successor — if applicable

– And a statement of certification that:
• All wine has been lawfully removed
• No wine is in transit
• All exports have been cleared

– Final excise tax return and operations report
– Surrender FAA Act Basic Permit

27 CFR 1.43
27 CFR 24.140



Statistics

• 6,354 active bonded wineries/bonded wine 
cellars (as of December 31, 2008)

• 5,517 amendments received in 2008

• 14 Wine Specialists at the National Revenue 
Center (NRC)



Expo Presentation Referrals

• Alternating Proprietors – Wine

• De-Alcoholization for Wine

• Required Records – Wine

• Reports – Wine

• Taxes – Wine

• Wine Labeling – Domestic



Contact Information

• National Revenue Center:
– Toll-Free Number: 1-877-TTB-FAQS

(1-877-882-3277)

– Main Number: 513-684-3334

– Wine Unit: 513-684-6882

– Web site: www.ttb.gov

http://www.ttb.gov/�
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