Distilled Spirits Plant Records,
Reports and Tax Payments:
How to Avoid Warning Letters,

Penalties and Interest

Presented by

Dave Bateman, Vickie Jobe-Peters, and Cindy Doerflein
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» Excise Taxes — Paying Correctly & Timely
» Penalties on Late Filed and/or Paid Taxes
Distilled Spirits Accounts

Daily Records

Monthly Reports

Distilled Spirits Plant (DSP) Claims

Alcohol and Tobacco Tax and Trade Bureau
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Federal Excise Taxes

« Liability attaches to distilled spirits the
moment they come into existence

» Standard tax rate prescribed by
26 U.S.C. 5001 is $13.50 per proof gallon

— Proof gallon (pg) = wine gallons (wg) x proof

» 5010 Tax Credits (effective tax rates)
adjusts standard tax rate

Alcohol and Tobacco Tax and Trade Bureau
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5010 Tax Credits

* Provided for by 26 U.S.C. 5010

» A credit to the standard rate for those parts of a
distilled spirits product that contain wines or
alcoholic flavoring

» 27 CFR 19.34 prescribes the method for
calculating the credit

» Spirits may be withdrawn from bonded premises
without payment of tax for export (27 CFR
19.531(a))

» Credit can be taken in four ways, which will be
discussed in the presentation for 5010 credits

Alcohol and Tobacco Tax and Trade Bureau

Excise Taxes (Cont’d)

» Excise taxes are required to be filed on
TTB Form 5000.24

+ Beverage Plants —According to 27 CFR 19.522,
if you have withdraw coverage on your bond,
you will begin filing returns once your permit is
iIssued. A return shall be executed and filed
notwithstanding that no tax is due for payment.

— You must have withdraw coverage on bond if you are
going to be withdrawing unless you will be prepaying
your taxes

* Industrial Plants — File only if they will have
taxable removals marked on their registration

Alcohol and Tobacco Tax and Trade Bureau
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Mark type

of payment =) BETELIE s
O

Period

OMB No. 1513.0083 (0172112008

DEPARTMENT OF THE TREASURY - sEriaLnUMBER
ALCOHOL AND TOBAGCO TAX AND TRADE BUREAU (TTB)
EXCISE TAX RETURN

{Prapare in duplicate — See instnictiane on back) AMCUNT OF PAYMENT

check O wonevoroer [0 efT [ OTHER (Spesihl__ [NoTE: PLEASE MAKE GHECKS OR MONEY

3 RETURN COVERS (Gheck one) [orD=RS PavABLE TO THE ALCOROL AND

BEGINNING [TOBATCO TAX AND TRADE BUREAU (SHOW
dat O erepavment [ Perion |EMELOVER IDENTIFICATION NUMBER ON ALL
ates RDERS)

Date of

removal N EE

Name &
Address

Date,
Signature

of person w/s/a
Title

ENDING GHECKS OR MCNEY O
5. DATE PRODUCTS T0 B2 REMGVED (For Prepayment Retums Only) —_—JoRTTB usE ONLY
o EUPLOVER IDENTIFICATION NUWEER [T, PLANT, REGISTRY. OR PERUIT NUVBER

& NAME AND ADDRESS OF TAXFAYER (inciuge ZIF Code]

EXAMINEE BV,

CALCULATION OF TAX DUE (Before making entries on lines 18— 21, complet Schedules A and 6)
FRODUCT "AMOUNT OF TAX.
) ()

2. DISTILLED SPIRITS
0. WINE

1._ee=R

12._CiGARS

3. GIGARETTES

12, CIGARETTE PAPERS AND/OR CIGARETTE TUBES

5. CHEWING TOSACCO ANDIOR SNUFF

5. FIPE TOBAGCO ANDIOR ROLL-YOUR-OWN TOSAGCO.
17._TOTAL TAX LIABILITY {Total of lines 5-16)

15, ADJUSTMEN' REASING AMOUNT DUE (From fine 251

19, GROSS AMOUNT BUE {Line 17 plus fine 18)

20, ADJUSTMENTS DECREASING AMOUNT DUE (From fine 34

21 AMOUNT TO BE PAID WITH THIS RETURN (Line 19 minus line 20)

Under penaliies of perury 1 dediare that | have examined INs raiurm (Ineiuding any sccompanying eiplanafions, Stafements, scheduies, 37
ihs best of my knowisoge and baliefit is tus, comsst, snd incluces all ransactons and tax s s requinsd by law or reguitions

estof
22 DATE 2. siGnaTURE
SCHEDULE A - ADJUSTMENTS INCREASING AMOUNT DUE

EXPLANATION OF INDIVIDUAL ERRORS OR TRANSACTIONS AMOUNT OF ADJUSTMENTS
@) fc) INTEREST {a) PENALTY

‘SUBTOTALS OF COLUMNS (o), (5} AND (8]
TOTAL ADJUSTMENTS INCREASING AMOUNT DUE [Line 25, Col (5) = () + (&) Enter hara and on ine 15.

SCHEDULE © - ADJUSTMENTS DECREASING AWOUNT DUE
EXPLANATION GF INDIVIDUAL ERRCRS OR TRANSAGTIONS
@

=
33, SUBTOTALS OF GOLUMNS (o) and (c)
23 TOTAL ADJUSTMENTS DECREASING AMOUNT DUE (Line 25, Col (b) + (¢)) Enter here and on Ine 20
TT8 F 500024 (5(2005)

i.e.,
= Amt of pymt

PG removed
multiplied by
$13.50

Total Tax
Increasing Adj
Total Tax minus inc
Dec. adj

Total tax due

NPA payment
Failed to pay
From previous
return

Decreasing
Due to claim
approval

Return Periods of
Semi-Monthly Filer

« From the 15t day through the 15" day of
each month, and from the 16 through the
last day of each month. (27 CFR 19.522)

» Except for the month of September. The
second semi-monthly period for the month
of September shall be from the 16" day
through the 26" day, and from the 27" day
through the 30" day. (27 CFR 19.523(c))

Alcohol and Tobacco Tax and Trade Bureau
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Due Dates for

Semi-Monthly Filers

» According the 27 CFR 19.523, file a semi-
monthly tax return no later than the 14t
day after the last day of the return period.

» Except for the month of September. From
the 16" day to the 26™" day shall be filed
no later than September 29. The 27t —
30t day shall be filed no later than
October 14,

Alcohol and Tobacco Tax and Trade Bureau

Quarterly Excise

Taxes

« If you paid less than $50,000 in distilled spirits,
wine, or beer excise tax in the previous year you
may be eligible to file returns and pay excise
taxes on a quarterly basis.

* Public Law 109-59 amended Internal Revenue
Code section 26 USC to give small taxpayers an
extended time to submit tax returns and pay
excise taxes on a quarterly basis.

Alcohol and Tobacco Tax and Trade Bureau
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basis.

« 27 CFR 19.522-19.523

* The quarterly tax payment procedure applies to
“any taxpayer who reasonably expects to be
liable for not more than $50,000 in taxes...for
the calendar year and who was liable for not
more than $50,000 of such taxes in the
preceding calendar year.”

 Filing quarterly will result in a higher amount of
taxes. Be sure that bond coverage is sufficient
before you elect to file returns on a quarterly

Alcohol and Tobacco Tax and Trade Bureau

Quarterly Tax Returns

Due Dates for

Quarterly Taxes

Serial No. Return Period Due Date
1 1/1-3/31/08 4/14/08
2 4/1-6/30/08 7/14/08
3 7/1-9/30/08 10/14/08
4 10/1-12/31/08 1/14/09

Alcohol and Tobacco Tax and Trade Bureau

* When using Pay.gov to file your returns and
payments, make sure it is done by 4 p.m. one
day prior to the due date to ensure timely
filing/payment and to avoid penalties and interest.

Session 12 - DSP Records, Reports and Tax Payments
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-
Due Dates for Semi-Monthly
Tax Returns for CY 2008
Serial Number Return Period Due Date
1 January 1-15, 2008 January 29, 2008
2 January 16-31 February 14
3 February 1-15 February 29
4 February 16-29 March 14
5 March 1-15 March 28
5 March 16-31 April 14
7 April 1-15 April 29
8 April 16-30 May 14
9 May 1-15 May 29
10 May 16-31 June 13
11 June 1-15 June 27
12 June 16-30 July 14
13 July 1-15 July 29
14 July 16-31 August 14
15 August 1-15 August 29
16 August 16-31 September 12
17 September 1-15 September 29
18 September 16-25 September 29 Non-EFT*
18 September 16-26 September 29 EFT*
19 September 26-30 October 14 Non-EFT*
19 September 27-30 October 14 EFT™
20 October 1-15 October 29
21 October 16-31 November 14
22 November 1-15 November 28
23 November 16-30 December 12
24 December 1-15 December 29
25 December 16-31 January 14, 2009

Information and Help

Available

e On our Web site, www.ttb.gov, there is a
tutorial on how to complete reports.

« Pay.gov is a service that is available to all
industry without charge to file your taxes
and reports electronically.

* There will be a class on Pay.gov during
TTB Expo.

Alcohol and Tobacco Tax and Trade Bureau
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Penalties on Late Filed
and/or Paid Taxes

What Happens if Excise
Taxes Are Not Paid?

» Section 6201 — “the secretary is
authorized and required to make
assessments of all taxes” (including
interest and assessable penalties)

« Assessment is a formal recording of a
taxpayer’s tax liability.

Alcohol and Tobacco Tax and Trade Bureau

Session 12 - DSP Records, Reports and Tax Payments Page 8 of 40



Penalties

» Section 6651 allows for penalties to be
imposed for delinquent taxes and
returns:

1. Failure to File
2. Failure to Pay
3. Failure to Deposit (EFT and ACH)

Alcohol and Tobacco Tax and Trade Bureau

Distilled Spirits Accounts
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Distilled Spirits

Accounts

* Production
» Storage
» Processing (Denaturing)

Alcohol and Tobacco Tax and Trade Bureau

» Correcting quantity measured to 60 °F

— Measurement and temperature correction to
determine wine gallons

— Measurement, proof, and temperature
correction to determine proof gallons

* Proof gallon is one volumetric gallon at 60 °F at
100 proof

Alcohol and Tobacco Tax and Trade Bureau
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Required Gauges

« 27 CFR 19.92:

. Entered for deposit

Filled into packages from storage tanks
Transferred or received in bond
Transferred between operational accounts
Mixed in manufacturing a distilled spirits product
Reduced in proof before bottling
Destroyed

Withdrawn from bond

. Returned to bond

10. As otherwise required by TTB

-

© NSO RAWDN

Alcohol and Tobacco Tax and Trade Bureau

Production

* Identify materials used to distill
— 27 CFR19.312 and .313

* ldentify treatment and materials added during
distillation

— 27 CFR 19.317 and .318

» Gauge the spirits produced
- 27 CFR 19.319

« Maintain inventories of spirits produced quarterly
- 27 CFR 19.329

Alcohol and Tobacco Tax and Trade Bureau
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Storage

» Cannot change type of spirits in storage
* Inventories quarterly
* May:

— Add oak chips

— Change packages

— Mingle or blend spirits

 Higher than 190 proof

» Same kind, same country of production, and same
duty paid

Alcohol and Tobacco Tax and Trade Bureau

Processing

* Includes receipts, batch preparation, manufacturing
alcoholic flavors, bottling, packaging, removals, and
denaturing

* Requires proof and fill checks, gauges when moved or
altered, and agreement of contents of beverage spirits
with bottle label

 Daily records of spirits produced bottled or packaged,
inventories of wine and bulk spirits (including flavorings),
inventories of bottled and packaged spirits, and
inventories of denaturants and denatured spirits

» Proper and timely receipt, testing, and acceptance of
spirits entered into bond

Alcohol and Tobacco Tax and Trade Bureau
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Daily Records

Daily Records

+ 27 CFR 19.732

 Spirits shall be recorded by kind and by quantity
in proof gallons, except as provided in 19.751
(records of finished products — may show the wg
or liters and the proof of the spirits)

» Denatured spirits shall be recorded by formula
number and by quantity in wg

* Distilling materials produced on the premises
shall be recorded by kind and quantity in wg

Alcohol and Tobacco Tax and Trade Bureau
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Daily Records
TIB (Cont’d)

» Chemical byproducts containing spirits, articles,
spirits residues, and distilling materials received
on the premises shall be recorded by kind, by
percent of alcohol by volume, and by quantity
in wg.

« Wines shall be recorded by kind, by quantity in
wine gallons, and by percent of alcohol by
volume.

+ Alcoholic flavoring materials shall be recorded
by kind, formula number (if any), and by quantity

in pg.

Alcohol and Tobacco Tax and Trade Bureau

Daily Records

(Cont’d)

« Containers or cases involved in each operation
or transaction recorded by type, serial number,
and the number of containers or cases

» Materials intended for use in the production of
spirits recorded by kind and by quantity

* Name & Address of the consignee or consignor
and the plant number or industrial use permit
number

 Serial number of the tank used recorded for
each operation or transaction

Alcohol and Tobacco Tax and Trade Bureau
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Daily Records

(Cont’'d)

* The rate of duty paid on imported spirits.

» Records shall identify imported spirits,
spirits from Puerto Rico and the U.S.
Virgin Islands (PR/VI), or the records shall
show that a distilled spirits product
contains such spirits. (cover over)

» Records shall identify spirits that are to be
used exclusively for fuel use.

Alcohol and Tobacco Tax and Trade Bureau

Daily Production

Records

+ 27 CFR 19.736

« Maintain daily production account records
showing:
— Receipts of fermenting materials or other non-
alcoholic material

— Receipts and use of spirits, denatured spirits, articles
and spirits residues received for redistillation

— Receipts and uses of distilling material, including
residue of beer returned to the producing brewery

Alcohol and Tobacco Tax and Trade Bureau
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Daily Production

Records (Cont’d)

— The fermenting material set in each fermenter
— The gauge of spirits in each receiving tank

— The fermenting materials or other non-alcoholic
materials used or removed from the premises

— The quantity and testing for alcohol content of fusel oil

— The kind and quantity of distillates removed from the
production system pursuant to 27 CFR 19.322

— The kind and quantity of spirits lost or destroyed prior
to production gauge

Alcohol and Tobacco Tax and Trade Bureau

Maintaining Production

Records

* Production records shall be maintained in
such manner that the spirits produced may
be traced through the distilling system to
the mash or other material from which
produced, and the identity of the spirits
thus traced may be clearly established.

Alcohol and Tobacco Tax and Trade Bureau
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Byproduct Spirits

Production Record

» Each proprietor who manufactures
substances other than spirits, in a process
which produces spirits as a byproduct,
shall maintain daily production records
showing:

— The kind and quantity of materials received
— Spirits produced and disposed of

— The kind and quantity of other substances
produced

Alcohol and Tobacco Tax and Trade Bureau

Daily Storage Records

« 27 CFR 19.740-19.743

* Maintain daily records in storage account:
— Spirits/wines received for deposit
— Spirits mingled
— Spirits in tanks
— Spirits/wines filled into packages from tanks
and retained for storage

— Spirits of less than 190° proof or wines
transferred from one tank to another

Alcohol and Tobacco Tax and Trade Bureau
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Daily Storage

Records (Cont’d)

— Spirits returned to bond
— Spirits/wines voluntarily destroyed
— Spirits/wines lost during storage

— Transfer of spirits/wines from one package
to another

— The addition of oak chips to spirits; caramel to
brandy or rum

— The disposition of spirits/wines

Alcohol and Tobacco Tax and Trade Bureau

Package Summary

Records

« 27 CFR 19.741

« Each warehouseman shall keep current
summary records for each kind of spirits or
wines in packages, to show the spirits or wines
deposited in, withdrawn from and remaining in
the storage account.

» Separate accounting records shall be kept for
domestic spirits, imported spirits, and spirits and
wine from Puerto Rico or the U.S. Virgin Islands.

Alcohol and Tobacco Tax and Trade Bureau
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Tank Records of Spirits

Less Than 190° Proof

« 27 CFR 19.742

* Proprietors shall keep a record for each tank
(including bulk) containing wine or spirits of less
than 190 degrees proof to show deposits into,
withdrawals from, and the balance remaining in
each tank in the storage account.

* A new record shall be prepared each time wine
or spirits are deposited in an empty tank.

» Each transaction shall be recorded on the day
the transaction occurs.

Alcohol and Tobacco Tax and Trade Bureau

Tank Summary for Spirits

of 190° or More of Proof

» Proprietors shall keep a tank summary record for
spirits of 190 degrees or more held in tanks to
show the proof gallons deposited into, withdrawn
from, and remaining in tanks in the storage
account.

» A separate record shall be prepared for each
kind of spirits.

» Entries shall be made for each day in which a
transaction occurs.

Alcohol and Tobacco Tax and Trade Bureau
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Daily Processing

Records

« 27 CFR 19.746-19.753

« Maintain daily records of transactions and
operations:
— Manufacture of distilled spirits products
— Finished products
— Denaturation of spirits
— Manufacture of articles

Alcohol and Tobacco Tax and Trade Bureau

Records of

Manufacturing

« 27 CFR 19.747

» Each processor shall maintain daily records of
details of manufacturing operations, showing:

— Spirits, wines, and alcoholic flavoring materials
received from storage/production at the same plant,
and transfers in bonds from other plants.

— Spirits, wines, alcoholic flavoring, and other
ingredients used in the manufacture of a distilled
spirits product showing the serial number of the
dump/batch record covering such dump.

— Bottling or packaging of each batch of spirits, showing
the serial numbers of bottling and packaging.

Alcohol and Tobacco Tax and Trade Bureau
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Records of

Manufacturing (Cont’d)

— Results of bottling proof and fill tests as
required by 27 CFR 19.386

— Receipt, use, and disposition of liquor bottles

— The rebottling, relabeling, and reclosing of
bottled products as required by 27 CFR
19.392-19.393

— The spirits, wines, and alcoholic flavoring
materials removed from the premises

Alcohol and Tobacco Tax and Trade Bureau

Records of

Manufacturing (Cont’d)

— Spirits moved to the production account for
redistillation

— Redistillation of spirits

— Record of alcoholic flavoring, materials
deposited into tanks prior to dumping

— Spirits returned to bond
— Voluntary destruction of spirits and wines
— Losses as provided in Subpart Q

Alcohol and Tobacco Tax and Trade Bureau
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Dump/Batch Records

+ 27 CFR 19.748

+ Show the following on the record:

- Serial No.

- Name and DSP No. of the producer

- Kind and Age

- Quantity by ingredient

- Date of each transaction
- Formula number

- Gain or loss

- For each batch to be tax determined in accordance with
27 CFR 19.35, the effective tax rate

Alcohol and Tobacco Tax and Trade Bureau

Bottling & Packaging

Record

« 27 CFR 19.749
+ Show the following:

— Tank Number

— Serial Number

— Formula Number

— Kind of Product

— Details of the tank
gauge

— The date the bottles or
packages filled

Alcohol and Tobacco Tax and Trade Bureau

— Serial Numbers by
brand name of cases

— Proof of the spirits

— Total quantity
bottled/packaged
— Losses or gains

— Whether the spirits
were labeled as
bottled in bond

Session 12 - DSP Records, Reports and Tax Payments
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Records of Alcohol

Content & Fill Test

« 27 CFR 19.750
» Shall contain the following:

— Date and time of test — Number of bottles tested
— Bottling tank number — Labeled alcohol content
— Serial number of bottling — Alcohol content found by
record the test

— Bottling line designation — Percentage of variation
— Size of bottle from 100 percent fill

— Corrective action taken, if

any

Alcohol and Tobacco Tax and Trade Bureau

Records of Finished

Products

+ 27 CFR 19.751

* Processor shall maintain proof gallons daily
transaction as follows:

— Beginning and ending quantity of bottled/packaged
spirits on hand

— Spirits bottled/packaged
— Bottled/packaged spirits disposed of

— In lieu of showing in pg, proprietors may show the wg
or liters and the proof of the spirits in cases

Alcohol and Tobacco Tax and Trade Bureau
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Denaturation Record

+ 27 CFR 19.752

» Each processor qualified to denature spirits shall
maintain daily records of denaturation.

« Each time spirits are denatured, a record shall
be prepared showing:
— Formula number
— Tank in which denaturation takes place
— The pg of spirits before denaturation

— Quantity of each denaturant used (in gallons or in
pounds/ounces)

— Wine gallons of denatured spirits produced

Alcohol and Tobacco Tax and Trade Bureau

Record of Article

Manufacture

+ 27 CFR 19.753

« Showing the following:

— Quantity, by formula number of denatured
spirits used in the manufacture

— Quantity of each article manufactured

— Quantity of each article removed, or otherwise
disposed of including the name and address
of the person to whom it was sold or
otherwise disposed of.

Alcohol and Tobacco Tax and Trade Bureau
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Monthly Reports

Monthly Reports

+ 27 CFR 19.792

* Reports required by this section shall be
prepared as of the end of the applicable month
being reported. The original shall be submitted
to the National Revenue Center and a copy
retained by the proprietor.

 All reports required by this part shall be
prepared and submitted not later than the 15t
day of the month following the close of the
reporting period.

* Prepared by using your daily records.

Alcohol and Tobacco Tax and Trade Bureau
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Production Report:

TTB F 5110.40

» A beverage or industrial DSP must file a
production report if distilling/production
operations are shown on permit and on
registration.

* If you do not have activity during a given
month, you must still file the report
showing zeros.

Alcohol and Tobacco Tax and Trade Bureau

Session 12 - DSP Records, Reports and Tax Payments

DEPARTMENT OF THE TREASURY T NANE OF PROPRIETOR NAME 2 NONTR AND VEAR
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTE)
MONTHLY REPORT OF PRODUCTION OPERATIONS |3 LOCATION OF PLANT 4 PLANIUVBER
(PREPARE IN DUPLICATE, SEE INSTRUCTIONS ON REVERSE) ADDRESS ns”*erm it#
PART |- TRANSACTIONS
PROOF GALLONS
TRANSACTION WHISKY BRANDY o ALCOHOL AND SPRITS OTHER
@ GUANDUNDER | OVERTGF | TUADUNER | OVERTTD R%M ?!\‘ i 190° AND OVER R 10 (Idenify) TOTAL
» © o © s Oetmere ® )
1._TAX PAYMENT Include on return
El2_useorus.
[ HOSPTAL SCIENTIIC, OR EDUCATIONAL USE"
g[s_EoRT
&[5 TRANSFER TO FOREIGN TRADE Z0NE
£ |5 TRANSFER TO CUBW
2 [7__USE AS SUPPLIES ON VESSELS OR ARCRAFT
&_USE INWINE PRODLCTION
[o ENTERED IN PROCESSING ACCOUNT Ealialor less than 2(¢) on nrac. renor
10. ENTERED FOR TRANSFER IN BOND T At £, Al hand "
|1 ENTERED IN STORAGE ACCOUNT Py H - A
12 WITHORAWN FOR RESEARCH, DEVELOPMENT, SAmeEoriess © & Ofrstotaget
OR TESTING'
.
|1 PRODUCED (Tl Les 1 rough 13 14(b) &{(c) equal part Ni(h)-(d) & 14 (d) & (€) equal part IV(b!
15. RECEIVED FOR REDISTILLATION' REDISTII'| ATION A AN
[
17. PHSCAINENTCRY- | (3) RECEIVED FOR
ENDCFCAENDAR REDISTILLATION
WA= ) UNFINSHED SPRITS
PART ll-PRODUCTION OF ALCOHOL AND
SPIRITS OF 130° OR MORE OF PROOF, PART ll-PRODUCTION OF WHISKY BY KIND AND COOPERAGE USED PART IV - PRODUCTION OF BRANDY BY KIND PART V.- USED IN REDISTILLATION
BY KIND OF MATERIAL USED
HIND OF MATERIAL FRO0F SLOls KD R S | e O | s e KIND PROCF GALLON KIND OF SPIRITS® PROCF GALLON
() b () Y o (@) () (@) ()
1. GRAIN 1. BOURBON 1. GRAPE BRANDY Lines 182 = T4(d) 1
RUIT Lines 1-3= 14(b) 2. corn 2 ALL OTHER BRANDY 2
3. MOLASSES Linds 1-8 = 14(i) > RE 3 NEURALGRAPEBRANDY | jnes R4 = 14(e)  |°
4 ETHYL SULFATE Ehual 14(c) [- weit 4 AL OTHER NEUTRAL BRANDY 4
5 ETHYLENE GAS B 5 5
6. SULPHITE LIGUORS B g B
7. FROM REDISTILLATION B i 7
B B B 8
Doss v v 2 Does o estoraion andor dnsturtionunder Sampes etumes s e shoun e
8312; reportthese at ine 12. 27 CFR 10.683; TTE F 611043, Monihly Report or Pr g (Denaturing} *If 3lcahol or spits, ndicate whether 1907 or over”
#Show withdrawals under 26 U.S.C. 6214(3)(10), 6373(t)4) or 6312 Operations.  Imported spiits received for redistilation wil be identfied 35 such and reported separately in Parts Il and V. or ‘under 180"
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"GANE AND GANE PRODUGTS

15 MOLASSES

OTHER MATERIALS

Storage Report:
TTB Form 5110.11

 If you are a beverage or
industrial plant with the
operation of
warehouseman on your
permit and registration,
TTB requires you to file
this report each month.

+ If you do not have activity
during any month, you
will still file the report
showing zeros.

Alcohol and Tobacco Tax and Trade Bureau
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DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTE)
MONTHLY REPORT OF STORAGE OPERATIONS

REPORT COVERS: 7] DOMESTIC SPIRITS AND ALLWINES [] IMPORTED SPIRITS

MONTH AND YEAR

M/YR

[] PUERTO RICAN SPIRITS [] ViReiN 1sLANDS SPIRITS

INSTRUCTIONS

day o the month follwing tha forwhich the reports rendered. The remaining copy

NANE OF PROPAIETOR

NAME

propretor a in the proprictor.
duplcate. Forward the origina to he Director, National Ravenue Center, spits,imported spirts, Puarto Rican spris,
550 Main St, Ste. 8002, Cincinnati, OH 45202-5215, not later than the 15th

pared for domesti

and spirts from the Virgin lstands.

Denaturing operations shallbe reported on TTB F 511043,

TOCATION OF PLANT ADDRESS ‘E;NTNUMBER DSP #

FROOF GALLONS
VHISK BRANDY 'ALGOHOL AND SPRITS
RUM GIN VODKA OTHER WINE TOTAL
DISTILLED AT 160° | DISTILLED AT | DISTILLED AT | DISTILLED AT 190° AND OVER UNDER 190° (Identify) (Proof gallons)
OVER 160° | 170°AND UNDER| ~ OVER 170°
@ ) [C) (d s [ 0 il 0l 0l U] [ )
- On handfirstof mont Must ag previous/month on hand at end |
Deposted n bulk sorage? Amt a K e [
Recahed from customs custody I rel d from Customn
Returned fo bulk slorage Al ratlilnad
AINS| Ly e betomr I
TOTAL {Lines 1 through 5) garnne DEI0 |
7 Toopaid on returnn
8. Use of the Uinited States
o 9. Hospital, scientific aducational used
2 10 Export
§ 11. Transfer to foreign-trade zone
12 Transer o CVEW
é 13. Use as supplies on vessels and aircraft|
= (14, Trangfer to bonded winery
d 15. Transfer to CBW
16. Research, development or tosting?
17. Transfenod to processing acoourt Includek|info frém 2(c) on pr rt
18 d Amt £ dlto production f production rep:
[Fo-Transfemed o ciher bonded remises = " =
IZ? Desioped Alcohol destroyeld
2. Other Losses®
E} G hand end of morh
4 TOTAL {Lies 7 frough 23) Must edual line 6l above

FooTNOTES

From producton or by wansterin bond.

Doas ot include spits witdrawn for axperimentl or

“Withcrawals under 26 U.S.G. 5214{a){10) or 537()(¢). *Incudes only osses determined at the time of:
(1) witheraal

Inthe case of imported spirts or spifs from Puerto (21 dumping for mingiig, or

Rico and Virgi Isand, applicable only to sprs of 185 (3) empying or invertorying storage tanks.

rasaarch usa under 26 U S.C. 5312; such sprs shoukd 090128 0r more of proof,
beraported and Icntfed a Lin 21.

ANOTHER.

*Incudos domestc whisky distlled at over 160° proof in
ol (c). Allcther whisky should be reperted i col. (b)

Under panaltes of parjury | declara that | have @xamined thi report and, to the best of my knowledge and belif t s a vue, corract
e

DATE PROPRIETOR

BY: (Signature and Tite)

Gains & Losses

Alcohol and Tobacco Tax and Trade Bureau

« |f a proprietor has huge storage tanks,
there should be gains and losses on
Whiskey and Brandy due to temperature
changes. If not, they need to check that
they are gauging their alcohol correctly.

« SPIRITS MUST BE GAUGED ON EVERY
MOVE FROM ONE ACCOUNT TO

Session 12 - DSP Records, Reports and Tax Payments
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Alcohol and Tobacco Tax and Trade Bureau

Processing Report:

TTB Form 5110.28

« If you are a beverage or industrial plant with
the operation of rectifier (processor) on your
permit and registration, TTB requires that
you file this report each month.

* If you do not have activity during any month,
you will still file the report showing zeros.

* Processing accounts is for finished products.

TTB Form 5110.28

vy

DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)

7. FLANT NUMBER

DSP #

2 WMONTH AND TEAR

M/YR

MONTHLY REPORT OF PROCESSING OPERATIONS
or engaged in processing

t prapare this farm each manth in duplicats.

ional Revenue Center. on or before the 15th day of the menth

3 NAME OF

NAME

ADDRESS

5. Employer Idenincaton Number (EIN]

PART |- BUIK INGREDIENTS

PART |l - FINISHED PRODUCTS.

TRANSACTION WINE SPIRITS
(Proof galions) (Proof gaiions)

TRANSACTION

(@)

BOTTLED
(Proofgallons,

PACKAGED
{Proafgalions)

()
month end

& (o)
Mustequal Tast month end

N HAND FIRST OF MOMTH

(]
Must equalias

@
2. RECEWED (Omerthanine 3 INClude amts from In 9 prod &Tn 18 storage

5 ROTTIEN OR PACKAGED

EqualTine 9 of[Part T

3. ALCOHOL FOR FUEL USE RECEIVED FROM o

BECENED

CUSTOMS CUSTODY A INUENTORY cvERAGE Must be completed to take credit
4 AICOHOI FIAVOR MATERIALS DUMBED
5. WINE MIXED WITH SPIRITS - Must equal line 47 below
£, DUMPED FOR FURTHER PROGESSING 21 TOTAL-LINES 27 THROVGH 20 q
7. GAINS GAINS 32, TRANSFERRED IN BOND

33,

WITHDRAWN TAX DETERMINED

Include on refurn

8 TOTAL-LINES 1 THROUGH 7 Must equal Lihe 26 below

Alcohol and Tobacco Tax and Trade Bureau

34 WITHDRAWN FREE OF TAX: FOR US HOSPITAL,

Session 12 - DSP Records, Reports and Tax Payments
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TTB Form 5110.28

(Cont’d)

34 WITHDRAWMN FREE OF TAX: FOR US. HOSFITAL,

BOTTLED GR PACKAGED

SCIENTIFIC, OR EDUCATIONAL USE

10

WINE MIXED WITH SPIRIT:

35, WITHDRAWN WITHOUT PAYMENT OF TAX:

1

USED FOR DENATURATION Equals Ln 2 proc denat.

12.

FOR ADDITION TO WINE

TRANSFERRED IN BOND BULK Spirits oply

38. FOR EXPORTATION, VESSELS, AND AIRCRAFT,

13.

WITHDRAWN TAX DETERMINED Include on return

AND TRANSFER TO C.B.W.

14,

WITHDRAWN FREE OF TAX: FOR U.S. HOSPITAL.
SCIENTIFIC, OR EDUCATIONAL USE

37. TRANSFERRED TO PRODUCTION ACCOUNT
FOR REDISTILLATICN

WITHDRAWN WITHOUT PAYMENT OF TAX.

FOR ADDITION TO WINE Include on wing report

ORTESTING (Including Gov. samples)

38 WITHDRAWN FOR RESEARCH, DEVELOPMENT, Samples/testi ng

18

FOR EXPORTATION & TRAMSFER TO CEW.

38, DESTROYED

17

TRANSFERRED TO PRODUGTION ACGOUNT
FOR REDISTILLATICN

40. DUMPED FOR FURTHER PROCESSING

41

= IMPORTED RUM

43,

WITHDRAWN FOR RESEARCH. DEVELOPMENT. H
OF TESTING (Inchaing Gou. somplec] Samples/testin
Covered under Ol Y

nesTROYED

f
Redistillation

LISED EOR RENISTU L ATION

N0 approval, recorpenLosses 9.567 ]
45 INVENTORY SHORTAGES [19.5 ust be taxpai

46, OM HAND END OF MONTH

47. TCTAL - LINES 32 THROUGH 48

Must equal line 31 above

LOSSES

ON HAND END OF MONTH

Bottled nani (beverage) use spi

may not be received or transferred in bond

TOTAL - LINES @ THROUGH 25 above

Must equal line

Alcohol and Tobacco Tax and Trade Bureau

PART

PUERTO RICAN AND VIRGIN ISLANDS SPIRITS (RUM) AND "OTHER" IMPORTED RUM'

48. PAOOF GALLONS REMOVED TAXPAID OR TAX DETER-
MINED (27 CFR 19.778)

(a) PUERTO RICAN SPIRITS

(b) VIRGIN ISLANDS SPIRITS | (c) "OTHER" IMPORTED RUM

[PART IV - PROCESSING OF BEVERAGE (Nonindustrial use) SPIRITS

o BOTTLED BOTTLED INBOND" BOTILED
KIND E?&Tﬁ?ﬁ;ﬂ?“ BOTILED- IMPORTED® | ¢ cludod botled inbond | 27 CFR 5.42(0) FOR EXPORT
(Whale winagallons) | (Whole wine gallons)
(a) b) fe) (d) (e} U]
49. ALCOHOL AND NEUTHAL SPIRITS jOther than vodka)
50. BLENDED STRAIGHT WHISKEY*
BLENDED WHISKEY: |2 With
[b. Wih ightwhiskey”
52. BLENDED LIGHT WHISKEY®
53, ANY OTHER BLENDS OF 10076 WHISKEY
2 Sootch
54. IMPORTED WHISKEY: |b. Canadian 49-66{cHd\ e) and (f)
c. Irish and Others J \IU\\.’"U’ G’

55. DOMESTIC WHISKEY DISTILLED AT 160° AND UNDER

56, DOMESTIC WHISKEY DISTILLED AT OVER 160°

57. BRANDY DISTILLED AT 170° AND UNDER

58, BRANDY DISTILLED AT OVER 170"

59. SPIRITS (Rum)’ o Pueno Rican

b, Virgin Islands
£0. RUM o Domestic

b, "Other Imporiad
61._GIN
62, VODKA

CORDIALS, LIQUEURS AND SPECIALTIES®

4. COGKTAILS AND MIXED DRINKS

8. TEQUILA

.

67. TOTAL- LINES 48 THROUGH 65

TOTALS

UNDER PENALTIES OF PERJURY, | DECLARE that | have examined this raport and, 1o the best of my knowladga and baliaf, It s a trus and completa raport.

DATE PROPRIETOR

BY (Signatura and Thie)

1Onily products containing at least 92% RUM should be recorded at line 48(a) and (b) and at fines 59
aandb.

*Do not include spirfts that have been previously reported as dumped on dump/batch recores and
ratainad in processing (27 CFR 19.973(b)2).)

*Include spirits from Puerto Rico and Virgin Islands. Imported spirits that are not allowed to be
labeled as a product of a foreign country, Puerto Rican or Virgin Islands spiits under 27 CFR Part§
must be reportad as domestic spiris.

“Bettled in bond spiits are those that conform to the sandard presaribed by 27 GFRL5.42(b) and are
Iabeled with the words "bond", "bottled in bon","aged in bond", or similar phrases. Do notinclude
imponed spirits

“Blands of swaight whiskies, all of which are 2 years old or older; no nautral spirits; no light whiskey.

i " o

whiskey, )

i whiskay, and the balance, light whiskey.

#Light whiskey blended with more than 256 but less than 20% straight whiskay: no neutral spiits
“Includes flavored whiskies, gins, vodkas, brandies, etc

Session 12 - DSP Records, Reports and Tax Payments
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alcoh

Processing (Denaturing)

Operations: TTB F 5110.43

ol.

Alcohol and Tobacco Tax and Trade Bureau

* If you are a beverage or industrial plant with the
operation to denature spirits and/or manufacture
articles on your permit and registration, TTB
requires that you file this report each month.

* You must denature the product and then
manufacture an article from the denatured

* If you do not have activity during any month, you
must still file the report showing zeros.

MONTHLY REPORT OF PROCESSING (DENATURING) OPERATIONS

DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACGO TAX AND TRADE BUREAU (TTB)

OMB No. 1513-0043 {09/30/2008)

MONTH AND YEAR MM/YR

NAME OF PROFRIETOR

COCATION OF PLANT

NAME

ADDRESS

PLANT NUMBER
DSP-

DSP #

SECTIONI- DENATURED SPIRITS

SECTION Il - RECOVERED DENATURED SPIRI

TRANSACTION

fa)

WINE GALLONS

COMPLETELY
DENATURED DENATURED
ALGOHOL ALCOHOL
(b) (e)

SPECIALLY

SPECIALLY

(]

DENATURED

FOR RESTORATION AND/OR REDENATURAT!

ITS AND RECOVERED ARTICLES RECEIVED

FOR RESTORATION AND/OR REDENATURATION UNDER 27 CFR 19.683' AND RECOVERED
[DENATURED SPIRITS AND RECOVERED ARTIGLES ON MY BONDED PREMISES RECEIVED

ION.

TRANSAGTION

1.0 hand first of month

with or} hand at efd

f previous

hth

7. Produced

mt of

spirits produced

(a)

A
3. Rec'd by wransfer in bond?
[

WINE GALLONS
RECOVERED
DENATURED

SPIRITS
(b) i)

RECOVERED
ARTIGLES

5. TOTAL, Lines 1-4

Transferred to

ust have

[TE._On hand first of month

6. Todis. & users fexc. LS. & Line 10 n%py_n_[npr it
o US G

T8, Receivad

17, Increase due 1o

7. For use of U.S. (exc Lms

i

8. Transferred in bond

n bond to

i Re

covered denatyred spirits/

5. For use in mig. of articles
my bonded premises

on

Amt u: to mfg artij

19. TOTAL, Lines 15-18

Artiicles for re:

and/o

10. Withdrawn for fuel use

Amt of withdraw

T Shipped Re:

enaturatio

11, Losses

osses.

21

12 On hand end of menth
13. Amt of SD

Month on|

P2 Losses

[£3_On hand end of month

T4 TOTAL, Lines & 13

P4 TOTAL Lines 20-23

WINE GALLONS OF DENATURED SPIRITS WITHDRAWY
:

DURING FISCAL

EAR ENDING

COMPLETELY
DENATURED
ALCOHOL

FORMULA
NUMBER

SPECIALLY
DENATURED
ALCOHOL

FORMULA
NUMBER

SPECIALLY
DENATURED
ALCOHOL

FORMULA|  SPECIALLY

Under panalties of perjury, | daciars that | have examined T1s
report and, to the best of my knowledge and belief, itis a tue
and completa report of denaturing operations.

DENATURED  [DATE

ALCOHOL

NUMBER

35A

[FROFRIETOR

44 ¥ (Signature and 1

nly comp it

end of Ju

dsor oh Permanen

)

Kes place

18 of SDS

AG
pi-User

Report 5151

naturad Alcohol

User
INSTRUCTIONS
plant wha is authorized to
.u prepare the form in “plieets monthy,
inSt,

St 3092, Cincianat,

in
o A 5313 me i hen e 19 day of the menih

follawing the month for which prepared, and retain a copy for his-or her filea.

on the rep:

2. Ssction Il is to

XXXXXX | Spacial Formulas pr final

month of June of an
report on business.

Do not

FOOTHOTES
te

d articles returned for

redistillation under 2

Soeclall Denaured Fum 178 F S

7 CFR 19.683. Such products should be reporisd on

TTB F 5110.40, Monthly Report of Production perations.

in bond to other bonded

pramisee.

ceived from fusl uee should

be reported separaek

e
ly on line 4.

ITTB F 5110.43 (5/2005)
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Distilled Spirits Claims

* There are several types of claims which
may be filed by the proprietor of DSP. All
claims must be signed by someone with
appropriate signing authority. All
signatures must be original.

e Claims are filed on TTB Form 5620.8.

Alcohol and Tobacco Tax and Trade Bureau
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OMB No. 1513-0030 (08/31/2005)

DEPARTMENT OF THE TREASURY FORTTB USE ONLY
Re ALCOHOL AND TOBACCG TAX AND TRADE BUREAU (TTB) CLAMNUMBER
] CLAIM - ALCOHOL AND TOBACCO TAX AND TRADE BUREAU TAXES
relating (Flle i duplicate with the Alcohol and Tobacoo Tax and Trade Buraau)

PARTI. TO BE FILLED IN BY CLAMANT.
G ofregt

to t_ype of TS SRS FLED DD e
claim

ulations, sush a5 53, 270,263, 285,173, Sea

2 O Remssion oF Tax [ ALLOWANCE OF CREDIT FORTAX [J ABATEMENT OF TaX

Type - [ ALLOWANGE OF LOSS ] ALLOWIANCE OF Tax [ REFUND OF TaX
' DDRAWBACK-MNBP IDRAWBACK-EXPORT OTHER (Specify)
of claim o g =

T

NAWE AMANT [ mall A
addross optional)

PLANT. LI

Name &

RIND OF TAX

Address -

FROM hic}
“AMOUNT OF TAXCLAIMED

5
3
(7. PERIOD, IF SPEGIALTAX OF WINGP (mm/aain)
&
B

DATE OF PAYMENT

INFORMATION
REQUIRED BY
TYPE OF CLAIM

tach o

1. SIGNATURE (Type or pintrnam and {#1e undar or basida signature)

778 F56208 (52005

1. Return to Bond

2. Remission of Tax

3. Abatement of Tax

4. Refund or Credit of Tax
5. Export Drawback

Alcohol and Tobacco Tax and Trade Bureau

EIN

DSP Number
Distilled
spirits excise
Amount

of tax
claimed

Types of Claims

Session 12 - DSP Records, Reports and Tax Payments
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Return to Bond Claim

+ 27 CFR 19.681

» This claim is filed when taxpaid spirits are
returned to bonded premises for one of the
following purposes:

— Spirits may be returned to the bonded premises of
any distilled spirits plant.

— Filed within 6 months of the return of the spirits to the
bonded premises, by the proprietor of the plant to
which the spirits are returned.

— Must contain a response to all items listed in
27 CFR 19.42.

Alcohol and Tobacco Tax and Trade Bureau

Return to Bond Claim

(Cont’'d)

+ 27 CFR 19.681

* Reasons to file claim:

— Destruction (destroyed —no product
remains)

— Denaturation (made unfit for beverage
consumption SDA/CDA)

— Redistillation (run through distilling
equipment again)

— Reconditioning (dumped then filtered,
clarified, stabilized, or reformulated)

— Rebottling (dumped then bottled or
packaged)

Alcohol and Tobacco Tax and Trade Bureau
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Remission of Tax

Claim

+ 27 CFR19.41

» Asks for the removal of the liability of tax from the
distilled spirits plant

» Filed when there has been a loss or destruction of spirits
on bonded premises or in transit to the bonded premises

» Taxes become due on these spirits unless a claim for
remission of tax is filed and approved

* The proprietor must establish that the loss or destruction
was not due to negligence, connivance, collusion, or
fraud by any related parties in the transaction

Alcohol and Tobacco Tax and Trade Bureau

Remission of Tax Claim

Examples

Examples of losses or destruction for which
remission of tax claim would be filed include:
1. Too much product is pumped into a
storage tank. The excess spills onto the
floor and down the drain before employees
can shut off the pump. More than 1.5
percent of the total alcohol is lost.

Alcohol and Tobacco Tax and Trade Bureau
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Examples (Cont’d)

2. Spirits are in transit from one DSP to a
second DSP as a transfer in bond.
Before the spirits reach the second plant,
the truck is involved in an accident and
the spirits spill all over the roadway and
are lost.

Alcohol and Tobacco Tax and Trade Bureau

Abatement of Tax

Claim

+ 27 CFR 1943

 Filed to abate or reverse the tax liability
assessed against the proprietor of a distilled
spirits plant.

» This claim would be filed if TTB had entered a
tax assessment and the proprietor of the DSP
believes the assessment has been entered in
error.

* The proprietor must show proof why the
assessment is in error.

Alcohol and Tobacco Tax and Trade Bureau
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Refund or Credit Claim

+ 27 CFR 19.45

» Filed whenever the proprietor of a DSP believes
an overpayment of tax has been submitted to

» Any DSP who submits excise tax returns and
pays excise tax may file a claim for credit
instead of a refund.

— If a claim for credit is approved, the proprietor of the
DSP may show the approved amount of the claim on

an Excise Tax Return (TTB Form 5000.24) under
Schedule B for decreasing adjustment.

Alcohol and Tobacco Tax and Trade Bureau

Refund or Credit Claim

(Cont’d)

« Ifan EFT or ACH taxpayer files a claim for
refund of tax, they will receive an electronic
payment in the approved amount of the claim,
directly to the financial account on record.

« If a claim for refund is filed and approved and
the taxpayer does not file EFT or ACH, they will
receive a check by mail in the approved amount.

Alcohol and Tobacco Tax and Trade Bureau
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Export Drawback

TIB Claim

« 27 CFR 19.24

* Filed on TTB Form 5110.30 when taxpaid spirits
are removed for export.

* Proof of export must be submitted before the
claim can be processed.

* The claim portion must be completed and filed
by the bottler or packager. However, the actual
exporter must also complete certain portions of
the form.

Alcohol and Tobacco Tax and Trade Bureau

Disaster Claims

» The IRC allows for certain disaster claims to be
made by industry members that are holding
taxpaid products for sale at the time the
disaster strikes.

+ 26 U.S.C. 5064(a) — Allows for payment without
interest an amount equal to the taxes paid on
distilled spirits lost, rendered unmarketable, or
condemned by a duly authorized official by
reason of:

— Fire, flood, casualty or other disaster, or

— Breakage, destruction or other damage (not including
theft) resulting from vandalism or malicious mischief.

Alcohol and Tobacco Tax and Trade Bureau
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Disaster Claims

(Cont’d)

+ The payments shall be made to the person
holding such spirits for sale at the time of
disaster.

» Claims must be filed within six months and the
claimant must prove he was not indemnified by
insurance or otherwise in respect to the tax.

 Filing deadline can be extended for some
instances, i.e., Presidentially declared disaster.

Alcohol and Tobacco Tax and Trade Bureau

» Discussed the excise taxes and returns and the
importance of filing and paying timely

« Explained what happens if you don't file/pay
timely

» Discussed the Distilled Spirits Accounts

+ Gave information on completing daily/monthly
reports

» Explained the different DSP Claims that can be
filed with the National Revenue Center

Alcohol and Tobacco Tax and Trade Bureau
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- Contact Us at
TTB the NRC

» Please contact your NRC Specialist in the
Spirits Tax Unit at:

* Mail:
TTB, NRC
Federal Office Bldg, Rm 8002,
550 Main Street,
Cincinnati, OH 45202
* Phone: 1-877-882-3277

Alcohol and Tobacco Tax and Trade Bureau
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