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Alcohol and Tobacco Tax and Trade Bureau

Speakers

• TTB
– Connie Owings – Firearms & Ammunition Excise 

Tax (FAET) Industry Program Analyst 
– Brian Wissman – FAET Senior Counsel
– Pareasa Stevens – Supervisor, FAET Group

• U.S. Fish & Wildlife Service
– Lori Bennett – Program Analyst, Wildlife and Sport 

Fish Restoration (WSFR) Program 
– Joyce Johnson – Chief, Policy and Programs 

Division, WSFR  
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Alcohol and Tobacco Tax and Trade Bureau

Responsibilities of 
the FAET Group 

• FAET Group Staffing 
• Number of Active FAET Taxpayers 
• Fiscal Year 2007 Collections 
• Current Names, Addresses, Telephone Numbers, 

E-mail Addresses, and State Assignments of 
FAET Group Personnel 

Alcohol and Tobacco Tax and Trade Bureau

• Changes in Workload Assignments
• Attachments:

• FAET Information Sheet
• TTB FAET Collections by Fiscal Year 
• FAET Group Information Sheet 

Responsibilities of the 
FAET Group (Cont’d)
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Alcohol and Tobacco Tax and Trade Bureau

50 Gun Exemption

• The 50 Gun Exemption was implemented 
in October 2005
– 50 Gun Exemption Scenarios
– Information Sheet: 50 Gun Exemption to the 

FAET – Filing Claims or Taking Credits
– TTB Form 5620.8, Claim – Alcohol, Tobacco 

and Firearms Taxes

Alcohol and Tobacco Tax and Trade Bureau

Tax Exempt/Tax-Free 
Information

• Destroy your copy of ATF Industry Circular 93-5, 
Tax-Exempt and Tax-Free Sales of Firearms, 
Shells and Cartridges.  

• This ATF circular is obsolete and should not be 
used as a reference tool.  

• TTB is in the process of revising this I.C.
• In your package you will find: 

• Tax-Exempt/Tax-Free Information Packet
• Tax-Exempt/Tax-Free Reference Chart
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Alcohol and Tobacco Tax and Trade Bureau

Evidence to Support Tax-
Exempt Sales to Military and 

Coast Guard

• TTB requires acceptable supporting 
evidence to verify tax-exempt sales to the 
Department of Defense and the Coast 
Guard.

• QUESTION: What proof does the U.S. 
Army (or other U.S. military branch) need 
to furnish to be exempt from FAET when 
such orders are placed/shipped?

Alcohol and Tobacco Tax and Trade Bureau

Evidence to Support Tax-
Exempt Sales (Cont’d)

• ANSWER:
– Generally, clearly identified orders or contracts of a 

military department signed by an authorized officer of 
the military department is sufficient to establish the 
right to the exemption.

– In the absence of such orders or contracts, a 
statement, signed by an authorized officer of a 
military department or the Coast Guard that the 
prescribed articles were purchased with funds 
appropriated for that military department or the Coast 
Guard will constitute satisfactory evidence of the right 
to an exemption. 
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Alcohol and Tobacco Tax and Trade Bureau

TTB “I” Forms

• Industry has advised TTB that there are some 
incorrect versions of statements/certificates in 
use by the FAET industry (the “I” Forms) that do 
not meet the regulatory requirements.

• Use the current version of the “I” Form in your 
package.

• Please destroy all other editions.

Alcohol and Tobacco Tax and Trade Bureau

Electronic Signature and
Submission of Forms

• 27 CFR part 73 (see package) provides 
the conditions under which TTB will allow 
the industry to:

1. Use electronic or digital signatures
executed to online forms instead of 
traditional handwritten signatures 
executed on paper forms; and

2. Electronically submit certain forms 
to TTB.
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Alcohol and Tobacco Tax and Trade Bureau

Electronic Signature and
Submission of Forms (Cont’d)

• TTB has determined after review of 27 
CFR 53.24 (Records), as well as 
applicable IRS Revenue Rulings, that 
companies can accept and retain, 
signed and executed faxed copies of 
certain FAET records provided certain 
conditions are met.

Alcohol and Tobacco Tax and Trade Bureau

Claims Information 

• See your package for the following 
documents containing “updated” FAET 
claims information:
– An updated version of the FAET Claims 

Information Packet
– An updated TTB Form 5620.8, Claim –

Alcohol, Tobacco and Firearms Taxes
– An updated FAET Claims Information Sheet

(Cheat Sheet)
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Alcohol and Tobacco Tax and Trade Bureau

Miscellaneous Claims 
Questions

• “Hypothetical” situations posed by the 
industry:
– Sales to the United Nations made through a 

dealer in New York City.  What proof is 
required?

– Government agency issues a “generic”
purchase order and distributor/dealer invoices 
and delivers firearms on different dates before 
submitting an FAET claim for refund.  What 
proof is required?

Alcohol and Tobacco Tax and Trade Bureau

Miscellaneous Claims 
Questions (Cont’d)

• More “hypothetical” situations posed by the 
industry:
– A distributor operates at multiple business locations in 

different States, and with different business names 
(and licenses).  Business sells/transfers firearms from 
one business to another, after which some firearms 
are sold and delivered to a tax-exempt local or State 
government law enforcement agency.  What is the 
“paper trail” to claim an FAET refund?

– Who can file a claim for credit or refund in a situation 
where a taxable article is sold – tax-paid – to a 
second or subsequent manufacturer for use in further 
manufacture?
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Miscellaneous FAET Miscellaneous FAET Miscellaneous FAET 
InformationInformationInformation

Alcohol and Tobacco Tax and Trade Bureau

Miscellaneous FAET 
Information

• Importations from Puerto Rico
• Constructive Sales Price – Special Rule – Sales 

to Retailer and at Retail
• Importer of Firearms – Pre-payment of Taxes
• New FAET Lockbox Mailing and 

Physical Address
• Due Dates and “Legal Holidays”
• Basic Filing Problems
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Alcohol and Tobacco Tax and Trade Bureau

Miscellaneous FAET 
Info (Cont’d)

• Police Department Selling Firearms to its 
Officers

• State and Local Taxes
• Enhancement – Increasing Value 

of Firearm
• FAET on NFA Weapons
• FAET on Firearms Demonstrations
• Firearms in “Knockdown” Condition

Alcohol and Tobacco Tax and Trade Bureau

Importations from 
Puerto Rico

• Are firearms, shells, and cartridges 
brought into the United States from Puerto 
Rico or another United States possession 
taxable?

• ANSWER: Yes!

Session 17 - Everything You Ever Wanted to Know About FAET                                Page 9 of 47



Alcohol and Tobacco Tax and Trade Bureau

Constructive Sale Price 
Special Rule

• What expenses can be excluded when 
calculating the “highest wholesale price”
when using a constructive sale price for 
sales to retailers and at retail under the 
provisions of 26 U.S.C. 4216(b)(2)?

Alcohol and Tobacco Tax and Trade Bureau

Pre-Payment of Tax on 
Imports

• Can an importer of firearms pre-pay 
FAET?

• ANSWER: Yes

Session 17 - Everything You Ever Wanted to Know About FAET                                Page 10 of 47













































































<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


