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Objectives

* Provide background on Nonbeverage
Products Laboratory (NPL) and areas of
responsibility

* Provide information to reduce number of
returned formulas

* Provide background on new regulations

* Provide hands-on evaluation of
nonbeverage products

Alcohol and Tobacco Tax and Trade Bureau

Nonbeverage
Products Laboratory

| 1 1 1
Tomika Moore Julie Arthur Vanessa Kinton Ed Limowski Rachel Sanderoff
240-264-1588 240-264-1663 240-264-1591 240-264-1593 240-264-1672

Alcohol and Tobacco Tax and Trade Bureau
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BN NPL Responsibilities

118

* Process TTB Form 5154.1 and analyze related
samples

* Analyze samples and determine tax
classification for products intended for
importation

* Provide information on flavors to the Advertising,
Labeling and Formulation Division (ALFD) for
flavors used in alcohol beverages

* Provide assistance and advice to industry
members and TTB colleagues

* Process TTB Form 5150.19 and analyze related
samples

Alcohol and Tobacco Tax and Trade Bureau

Nonbeverage Drawback

Formulas

+ Submitted by manufacturers of nonbeverage
products (MNBPs) to obtain drawback of tax

« Submitted by companies selling flavors to
alcohol beverage manufacturers

* Product must be food, flavor, medicine or
perfume

» Must be unfit for beverage purposes
* In 2007, received >7,500 submissions
« Target turnaround time is 10 working days

Alcohol and Tobacco Tax and Trade Bureau
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Business Process

Reengineering

* Minimize NPL’s burden on industries’
business opportunities

Meet the established turnaround time for
formula approval

Provide better tools for industry members

Reduce number of formulas submitted that
will not be manufactured

Reduce NPL employee turnover

Alcohol and Tobacco Tax and Trade Bureau

« Allow MNBPs to certify drawback formulas that
meet TTB'’s standards

+ Allow products to be certified based on
organoleptic results when they do not meet the
standards

* Formulas will be submitted to NPL at time of
manufacture

» No action will be taken on formulas by NPL

No more waiting for formula approval!

Alcohol and Tobacco Tax and Trade Bureau
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New Regulations

» Consist of two parts:

—0.1% and 1% Solution General Use
Formulas

— Certification

Alcohol and Tobacco Tax and Trade Bureau

0.1% and 1%

Solutions

» Natural and artificial flavor ingredients known to
make products unfit for beverage use

e Publish General Use Formulas as
TTB Publication 5154 .1

* To be added to the formulas allowed by
27 CFR 17.132

+ Solutions may be manufactured without submission
of TTB Form 5154.1

» Manufacturers will be allowed to claim drawback by
submitting a drawback claim to the National
Revenue Center (NRC)

Alcohol and Tobacco Tax and Trade Bureau
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Example 1% Solution

Formula

Linalool 11b
Ethyl Alcohol 190 proof 99 Ibs (14.57 gal)

Total 100 Ibs (14.72 gal)

Alcohol and Tobacco Tax and Trade Bureau

Certification

» Three categories of certified formulas:

— Certified as unfit without a taste panel
— Certified as unfit with a taste panel

— Certified as fit for beverage purposes

Alcohol and Tobacco Tax and Trade Bureau
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Certified As Unfit Without

A Taste Panel - Information

« Product contains an ingredient in
Pub. 5154.1 at the required level without
mitigating ingredients

» Product contains an ingredient from the
“Guidelines for Nonbeverage Product
Formulation” at the required level without
mitigating ingredients

Alcohol and Tobacco Tax and Trade Bureau

Certified As Unfit Without

A Taste Panel - Information

» Product meets standards for sauces, syrups,
brandied fruits or candies in 27 CFR 17.133

* Product meets standards of identity for vanilla
extract, or one of the other vanilla products
specified in 21 CFR

— Exception: vanilla extracts less than 3-fold with
alcohol content > 45% by volume

* Product contains less than 0.5% alcohol by
volume or no alcohol

Alcohol and Tobacco Tax and Trade Bureau
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Certified As Unfit Without
TTB A Taste Panel - Process

« Submitter will use a canned statement in
Box #18 on TTB Form 5154.1 declaring
why product meets certification
requirement

» Applies to domestic, imported, and “No
Action” formulas

» Drawback claims submitted to NRC

Alcohol and Tobacco Tax and Trade Bureau

Certified As Unfit Without

A Taste Panel - Process

« NPL will log formulas into database and
make them available to NRC but will not
take any action on or mail copies to
manufacturers

» Manufacturers will be required to retain
samples for a period of time

* NPL will randomly request samples to
verify compliance with formulas

Alcohol and Tobacco Tax and Trade Bureau
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Certified As Unfit With A

Taste Panel - Information

* Product does not meet TTB’s standards
based on any single ingredient, but does
contain one or more ingredients that the
manufacturer believes makes the product
unfit for beverage purposes

* Product contains an ingredient that may
mitigate the impact of the flavoring
ingredient but manufacturer believes
product is unfit for beverage purposes

Alcohol and Tobacco Tax and Trade Bureau

Certified As Unfit With

A Taste Panel - Process

» Manufacturer must subject product to a
six-member taste panel

+ At least 4 out of 6 panelists must agree that the
product is unfit for beverage use

* Manufacturer must submit formula with taste
panel results to NPL

« Submitter will use a canned statement in
Box #18 on TTB Form 5154.1 declaring taste
panel results

Alcohol and Tobacco Tax and Trade Bureau
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Certified As Unfit With

A Taste Panel - Process

* NPL will log formulas into database and
make them available to the NRC but will
not take any action on or mail copies to
manufacturers

* Applies to domestic, imported, and “No
Action” formulas

* Drawback claims submitted to NRC

Alcohol and Tobacco Tax and Trade Bureau

Certified As Fit For Beverage
TTB Purposes - Information

» Domestic manufacturer knows that the
product is fit and intends to use it as an
intermediate in another product eligible for
drawback

» Foreign manufacturer wants to use a fit
product in an alcohol beverage
manufactured outside the U.S.

Alcohol and Tobacco Tax and Trade Bureau
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Certified As Fit For Beverage
TTB Purposes - Process

* Formulas submitted to NPL at time of
manufacture

* No taste panel results required

» Submitter will use a canned statement in
Box #18 on TTB Form 5154 .1

Alcohol and Tobacco Tax and Trade Bureau

~ Great—Now What?

118

Regulations currently in review at TTB

Regulations to be reviewed at U.S.
Treasury Department

Possible revision
Publish in Federal Register
Voluntary program

Alcohol and Tobacco Tax and Trade Bureau
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Regulatory Nuts & Bolts

* Publish NPRM & Temporary Rule in
Federal Register

Comment period

Revision

2" NPRM to make rule permanent
Final Rule

Alcohol and Tobacco Tax and Trade Bureau

N What Will The NPL Do?

118

Expand guidelines, especially 1%
solutions

Expand Drawback Tutorial
Enhance educational opportunities
Provide assistance to TTB auditors
Develop analytical methods

Alcohol and Tobacco Tax and Trade Bureau
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In The Meantime...

* Be sure all submissions are complete

» Check and recheck calculations

» Use worksheets in tutorial

+ |dentify and quantify all sources of ethanol

* |dentify and quantify limited ingredients &
colors

 Disclose what makes your product unfit

Alcohol and Tobacco Tax and Trade Bureau

Drawback Tutorial

X

ALGOHOL AND TOBAGCO TAX AND TRADE BUREAU
U.S. Department of the Treasury

E-mail Updates

Drawback Tutorial

We are providing you with this tutorial to show a more effective way to fill out TTB Form 5154.1. Guidelines for submissions of
nonbeverage product formulas to the Nonbeverage Products Laboratory and sample calculations foriterns 3 & 10 are provided for the
rost common types of submissions. We hawe found that roughly B0 to 90% of the submissions fall under two categaories:

1. Simple mixtures fwith and wathout filtration)
2. Washed extracts of essential ails
Compounded flavors are the most frequently encountered by the Laboratory and will serve ag examples for simple mixtures. Sample

calculations for washed extracts are also included. Even if your product does nat strictly adhere to these formats, please review the
calculations because much of the infarmation can be applied to other types of products:

The first twelve topice cover an array of issues that should help you better understand the requirements for approval of a nonbeverage
product formula. The rest of the topics include example calcul: for the f | above

Cluestions and comments regarding this tutorial can be sent to the laboratory staff 2t the following e-mail address drawbackg@ttb. gov
Please do not send status requests to this e-mail

TIB F 5154.1
http://www.ttb.gov/ssd/drawbacktutorial.shtml
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Returned Formulas

+ Calculation Errors 35
34.5
« Missi | f ti 34
issing Information 33.5
33 B %
Ret d
« Samples 32.5 e
32
31.5
Jan- Jan-
* Name Mar Mar

2007 2008

Alcohol and Tobacco Tax and Trade Bureau

DEPARTMENT OF THE TREASURY 1
BUREAU OF ALCOHOL, TOBACCO AND FIREARMS
FORMULA AND PROCESS FOR NONBEVERAGE PRODUCT

(See instructions attached-Prepare in triplicate, except if manufactured abroad)

. FORMULA NUMBER
16

2. KIND (e g. Alcohol, Rum)

PROOF OF SPIRITS ON WHICH

3. NAME OF PRODUCT.

Cranberry Flavor

4. CHECK IF SAMPLE 5. NUMBER OF DAYS TO
WILL BE SUBMITTED COMPLETE PROCESS

1 1

DRAWBACK WILL BE CLAIMED.
Alcohol 190 proof

We Love Flavors
6000 Ammendale Rd
Beltsville, MD 20705

6. NAME OF THE MANUFACTURER & ADDRESS WHERE PRODUCTS WILL
BE PRODUCED ( if multiple production sites, list other addresses on reverse).

7. CHECK KIND OF PRODUCT:
[ MEDICINE/ MEDICINAL PREPARATION

8. FORMULAS SUPERSEDED.

LdrLavor FLavorNG EXTRACT

[ _Foop probuCcT PERFUME
9. ELIGIBLE ABSOLUTE ALCOHOL

VOLUME USED. (See instructions)

36.1%

10. ALCOHOL CONTENT BY VOLUME
OF FINISHED PRODUCT.

36.3%

11. IF MADE WITH RECOVERED SPIRITS:
ELIGIBLE PLUS RECOVERED ABSOLUTE ALCOHOL
BY VOLUME USED. (Ses instructions).

12. IF FINISHED PRODUCT IS TO BE USED IN ALCOHOLIC BEVERAGES:

A

B

D

E

DOES PRODUCT CONTAIN NATURAL FLAVORING? (YES OR NO)

DOES PRODUCT CONTAIN GREATER THAN 0.1% ARTIFICIAL FLAVORING (Excluding Vanillin, Ethy! Vanilin,Malol, Ethyl Malto)?
(resorNo) No

STATE PARTS PER MILLION IN PRODUCT OF:  VANILLIN ETHYL VANILLIN
SYNTHETIC MALTOL ETHYL MALTOL.
DOES PRODUCT CONTAIN A COLOR ADDITIVE? IF YES, WHICH?

ARE ALL INGREDIENTS APPROVED BY FDA FOR USE WITHOUT LIMITATION OR RESTRICTION? (YES OR P

Ethanol 190 proof
Cranberry (3.5% alcohol)
Tannic acid

Propylene glycol

Natural esters

Water

Total
Mix all ingredients.

13. FORMULA AND PROCESS (Use Additional Space on Reverse if Necessary)

27.9 Ibs (4.1 gal)
7.5 lbs
1.5 Ibs

436 Ibs
1.9 Ibs

g.s.

100 Ibs (10.8 gal)
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Formula approval: OMB No. 1512-0095 (09/30/98)

DEPARTMENT OF THE TREASURY 1

BUREAU OF ALCOHOL, TOBACCO AND FIREARMS 16

FORMULA AND PROCESS FOR NONBEVERAGE PRODUCT
(See instructions attached-Prepare in triplicate, except if manufactured abroad)

. FORMULA NUMBER

2. KIND (e g Aleshol, Rum)

PROOF OF SPIRITS ON WHICH

3. NAME OF PRODUCT.

Natural Cranberry Flavor WONF

4. CHECK IF SAMPLE
WILL BE SUBMITTED

L] 1

5. NUMBER OF DAYS TO
COMPLETE PROCESS

DRAWBACK WILL BE CLAIMED
Alcohol 190 proof

6. NAME OF THE MANUFACTURER & ADDRESS WHERE PRODUCTS WILL BE
PRODUCED ( if multiple production sites, list other addresses on reverse).

We Love Flavors
6000 Ammendale Rd
Beltsville, MD 20705

7. CHECK KIND OF PRODUCT:
[ MEDICINE/ MEDICINAL PREPARATION

8. FORMULAS SUPERSEDED.

LiFLavors FLAVORING ExTRACT
[ roop propuct PERFUME

©. ELIGIBLE ABSOLUTE ALCOHOL
VOLUME USED. (See instructions)

36.1%

10. ALCOHOL CONTENT BY VOLUME
OF FINISHED PRODUCT.

36.3 +/-1.5%

11. IF MADE WITH RECOVERED SPIRITS:
ELIGIBLE PLUS RECOVERED ABSOLUTE ALCOHOL
BY VOLUME USED. (See instructions).

(vesorno) No

o

SYNTHETIC MALTOL

o

m

. DOES PRODUCT CONTAIN GREATER THAN 0.1% ARTIFICIAL FLA

STATE PARTS PER MILLION IN PRODUCT OF: VANILLIN

DOES PRODUGT CONTAIN A COLOR ADDITIVE?

12. IF FINISHED PRODUCT IS TO BE USED IN ALCOHOLIC BEVERAGES,

A DOES PRODUCT CONTAIN NATURAL FLAVORING? (YES OR NO)

Vaniin, Ethyl

ETHYL VANILLIN
ETHYL MALTOL.
IF YES, WHICH?

ARE ALLINGREDIENTS APPROVED BY FDA FOR USE WITHOUT LIMITATION OR RESTRICTION? (YES OR NO)

13. FORMULA AND PROCESS (Use Additional Space on Reverse if Necessary)

Ethanol 190 proof

Cranberry Essence (3.5% alcohol)
Tannic acid

Propylene glycol

Natural esters (ethyl butyrate 1.2 Ib)
Water

Total
Mix all ingredients.

27.9 Ibs (4.1 gal)
7.5 Ibs (0.9 gal)
1.5 lbs

436 Ibs
1.9 lbs

g.s.

100 Ibs (10.8 gal)

Products for Evaluation
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DEPARTMENT OF THE TREASURY 1. FORMULA NUMBER

BUREAU OF ALCOHOL, TOBACCO AND FIREARMS 25
FORMULA AND PROCESS FOR NONBEVERAGE PRODUCT 2. KIND (e g. Alcohol, Rum)
(See instructions attached-Prepare in triplicate, except if manufactured abroad) PROOF OF SPIRITS ON WHICH
3. NAME OF PRODUCT. 4. CHECK IF SAMPLE 5. NUMBER OF DAYS TO DRAWBACKWILL BE CLAIMED
WILL BE SUBMITTED COMPLETE PROCESS Alcohol 190 proof
Propylene Glycol Blender 1
6. NAME OF THE MANUFACTURER & ADDRESS WHERE PRODUCTS WILL BE |7. CHECK KIND OF PRODUCT: 8. FORMULAS SUPERSEDED.
PRODUCED ( if multiple pi ion sites, list other on reverse). ] MEDICINE/ MEDICINAL PREPARATION
Lk Lavor/ FLavoriNG ExTRACT
We Love Flavors [ Foop probuct PERFUME
6000 Ammendale Rd 9. ELIGIBLE ABSOLUTE ALCOHOL 10. ALCOHOL CONTENT BY VOLUME
Beltsville, MD 20705 VOLUME USED. (See instructions) OF FINISHED PRODUCT.
14.6% 14.6 +/- 1
11. IF MADE WITH RECOVERED SPIRITS: 12. IF FINISHED PRODUCT IS TO BE USED IN ALCOHOLIC BEVERAGES:

ELIGIBLE PLUS RECOVERED ABSOLUTE ALCOHOL

A DOES PRODUCT CONTAIN NATURAL FLAVORING? (YES OR NO)
BY VOLUME USED. (see instructions)

B. DOES PRODUCT CONTAIN GREATER THAN 0.1% ARTIFICIAL FLAVORIN @Exoluding Vanilin, Ethyi Vanilin Matol, Ethyl Mato)?
(YesorNo) No

C. STATE PARTS PER MILLION IN PRODUCT OF:  VANILLIN ETHYL VANILUN
SYNTHETIC MALTOL ETHYL MALTOL
D. DOES PRODUCT CONTAIN A COLOR ADDITIVE? IF YES, WHICH?

m

ARE ALLINGREDIENTS APPROVED BY FDA FOR USE WITHOUT LIMITATION OR RESTRICTION? (YES OR NO)

13. FORMULA AND PROCESS (Use Additional Space on Reverse if Necessary)

Ethanol (190 proof) 12.50 Ibs (1.84 gal)
Propylene glycol 19.00 Ibs
Granulated sugar 1.00 Ibs

Water 67.5 |bs

Total 100 Ibs (11.99 gal)
Mix well

TTB’s Determination

This product was determined to be fit for
beverage purposes.

Alcohol and Tobacco Tax and Trade Bureau
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Formula approval: OMB No. 1512-0095 (09/30/98)

Ethyl Butyrate Blender

DEPARTMENT OF THE TREASURY 1. FORMULA NUMBER
BUREAU OF ALCOHOL, TOBACCO AND FIREARMS 26
FORMULA AND PROCESS FOR NONBEVERAGE PRODUCT 2. KIND (e g. Alcohol, Rum)
(See instructions attached-Prepare in triplicate, except if manufactured abroad) PROOF OF SPIRITS ON WHICH
3. NAME OF PRODUCT. 4. CHECK IF SAMPLE 5. NUMBER OF DAYS TO DRAWBACK WILL BE CLAIMED
WILL BE SUBMITTED COMPLETE PROCESS Alcohol 190 proof

1

6. NAME OF THE MANUFACTURER & ADDRESS WHERE PRODUCTS WILL BE [7. CHECK KIND OF PRODUCT: 8. FORMULAS SUPERSEDED.
PRODUCED ( if multiple production sites, list other addresses on reverse). [0 MEDICINE/ MEDICINAL PREPARATION
D:LAVOR/FLAVOR‘\NG EXTRACT
We Love Flavors 1 roop propuct PERFUME
6000 Ammendale Rd 9. ELIGIBLE ABSOLUTE ALCOHOL 10. ALCOHOL CONTENT BY VOLUME
Beltsville, MD 20705 VOLUME USED. (See instructions) OF FINISHED PRODUCT.
14.6% 14.6 +/-1

1. IF MADE WITH RECOVERED SPIRITS:
ELIGIBLE PLUS RECOVERED ABSOLUTE ALCOHOL
BY VOLUME USED. (ses instructions)

12. IF FINISHED PRODUCT IS TO BE USED IN ALCOHOLIC BEVERAGES:

A

B

m

DOES PRODUCT CONTAIN NATURAL FLAVORING? (YES OR NO)
DOES PRODUCT CONTAIN GREATER THAN 0.1% ARTIFICIAL FLAVORINGEXGIuing Vanilin, Ethy! Vaniin, Matol, Ethy Maton?

(vesorNo) Na

STATE PARTS PER MILLION IN PRODUCT OF: VANILLIN ETHYL VANILLIN
SYNTHETIC MALTOL ETHYL MALTOL
DOES PRODUCT CONTAIN A COLOR ADDITIVE? IF YES, WHICH?

ARE ALLINGREDIENTS APPROVED BY FDA FOR USE WITHOUT UMITATION OR RESTRICTION? (YES OR NO)

Ethanol (190 proof)
Ethyl Butyrate
Granulated sugar
Water

Total

Mix well

13. FORMULA AND PROCESS (Use Additional Space on Reverse if Necessary)

12.50 Ibs (1.84 gal)
0.50 Ibs
5.00 Ibs

82.00 Ibs

100 Ibs (12.00 gal)

TTB’s Determination

This product was determined to be unfit for
beverage purposes.

Alcohol and Tobacco Tax and Trade Bureau
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Contact Information

« If you have questions, please contact:

Janet M. Scalese, Chief, NPL
Phone: 240-264-1589
E-mail: Janet.Scalese@ttb.gov

Alcohol and Tobacco Tax and Trade Bureau

Part Il:
Filing Drawback Claims

Vickie Jobe-Peters and Cindy
Doerflein,
Tax Services Branch Specialists,
NRC
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118

» Manufacturer of Nonbeverage Products
(MNBP) — the six categories

Eligibility claim requirements

Timely filing of claims and formulas
Intermediate products

Recovered alcohol

Bond requirements and types of bonds
Supporting data

Alcohol and Tobacco Tax and Trade Bureau

118

* Rejections

Penalties

Increasing adjustments
Records

Changes that must be reported

Overview (Cont’d)

Alcohol and Tobacco Tax and Trade Bureau
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Manufacturer of
Nonbeverage Products

Six Categories of
MNBPs

1. Medicines

2. Medicinal Preparations
3. Food Products

4. Flavors

5. Flavoring Extracts

6. Perfumes

Alcohol and Tobacco Tax and Trade Bureau
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- Drawback
TIB 27 CFR part 17

* Products must be unfit for beverage use
to be eligible for drawback

« Tax rate $13.50 per PG; drawback rate
would be $1.00 less the effective tax rate;
normally $12.50; can be different rates
(proof gallon = proof of alcohol x gallons)

* Claim must be filed with NRC to obtain
drawback

Alcohol and Tobacco Tax and Trade Bureau

Federal Requirements

« Excise tax of $13.50 per PG

» Congress recognized tax might be
burdensome for industries that use
distilled spirits in the manufacture of
nonbeverage products

» Consequently these industries are eligible
to recoup a portion of taxes paid

Alcohol and Tobacco Tax and Trade Bureau
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Eligibility Claim
Requirements

Eligibility Claim
Requirements

» Must register with SOT; no longer required to pay

» Must file a formula with National Laboratory Center for
each product (unless HPUS, UPS, or NF)
(27 CFR 17.121)

* Must submit a bond if filing claims monthly
(27 CFR 17.101)

» Must furnish signing authority or power of attorney for
the person signing the claim and having any contact with
NRC (27 CFR 17.6)

« NOTE: Drawback is computed to the first decimal place
only without rounding per 27 CFR 19.762.

Alcohol and Tobacco Tax and Trade Bureau
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EPARTMENT OF THE TREASURY

ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)
AUTHORITY FOR CORPORATE AND LLC OFFICIALS

NAME AND GOMPLETC ADDRCSS OF GORMORATION OR LLG

Name & Address

[COMPLETE APPLICAGLE INFORMATION
CHECK IF YOU ARE A NEW APPLICANT

MNBP

[REGISTRY/PERMIT NO.

BOARD MEETING

[Jomecrons [ trustccs  [] manactrs  [] covErnons

THE FOLLOWING CORPORATE/LLC OFFICIALS, EMPLOYEES, OR INCUMBENTS OF THE OFFICI
APPOIN| PERSONS AUIHORIZED 10 SIGN, ALL DOCUMEN 15 UNLES: H
LLC'S DOIIALF TO

& THFE CORPORATION/ | 'S RFHAI F.

List of persons by name or title

1 certfy that this is true and complete and that the above authorization was granted at the cited

O THERWISE SPECIFIED, SUBMI
T1IC ALCO1IOL AND TODAGCO TAX AND TRADC DURCAU. OUTSIDE CONSULTANTS MAY NOT APPOINT OTIHILRS TG

[DATE OF MEETING

Date of mtg

ES LISTED ARE AUTHORIZED TO SIGN. OR
11 1ED ON THE CORPORATION

CORPORATE/LLC SEAL

PRINTED NAME

SEAL - or attach

%gned by corp official Prirr]AtTEName

Bylaws or minutes
[Ino seaL

(im0 sest atach o recciution or meeting minutes
Bented Soove s

Title Date

Prepars and submit to the Director. National Revenus Center. Alcohol and Tobaceo Tax and Trads Bu
ink by a corporate/LLC official and be embossed with
authorized by the articles o e e

'S the specific title/nosition. If an i
imftation next t6 the designaton. WHER
| HE BY-LAWS, OR AC

LS OF INCORDOMRA 1ON OR ORGANIZAT ION,

MEMBERS, TTS F 5000.5, POWER OF ATTORMEY., MUST BE SUBMITTED.
PAPERWORK REDUCTION ACT NOTICE

cordance with the Papenwork Reduction Act of 1005 This
anin This voluntary. The estimated average bui
hours per respondent or recordkeeper depending on individual circumstances. Comments concerning
gestions for reduding Uis burden sTould e sddiessed o 1 Repor s MatiagsnenL Officer, Regulator
Snd Trade Bureay, Washington, DC agenc: * conduct or sponser, and'a parson is
ioh triees & alave B current. vahd OV coriiel mumber

This requestis

TTB F 5100.1_{12/2007)

he corporate/LLC seal (if any). This form may be used to list the corporatelL

information collaction is usad by TTE ta
1 associated it this colection of information i 25

reau. in duplicate. Each copy must be signed in
LC officials, or

Aoty Is restnctad to

eiigU o Incrabents
E THE AUTHORIZATION IS NOT GRANTED BY
TION BY | HE BOARD OF DIREC 1 ORS OR MANAGING

ensure that only duly authorized

he accurscy of this burden estmate and
ulings on ARGl e Tt T.s;.
ROt required 1o respond 1. a collection of o

OMB No. 1513-0014 (10721700

EPARTMENT OF THE TREASURY

D|
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)

POWER OF ATTORNEY
(Please read instructions_before completing this form)

1. PRINCIPAL (Name of Partnershi

Cormpormtion Association, Estate, or] 2
Individuzi)

SUSINESS IN WHICH ENGAGED

Manufacture of Nonbeverage Products

w

ADDRESS (Number, Streef. City, St

Address

. ZiP Code), TELEPHONE NUMBER, AND E-MAIL ADDRESS

4. TAXPAYER IDENTIFICATION NUMBER (Employer identification 5 PERMI
Numbe: is ity Nurmber)

REGISTRY NUMBER (If applicable)

5" name anD TELEPHONE NUMBER OF apPoinTeD atrorney N@me of Person appo|nted

7. ADDRESS (Number, Street, City, State, and ZIF Code)

Business address

8. The above named principal, engaged in the business shown, has appointed the above named atorney 1o (See instuchion 2)

@) Execute for himvner all s, notices, bonds, tax returns, tax disciosure
compromise, lefters, wriings, and papers, and 1o act for himvher in dealing with the Alcohol and Toba

)

RESTRICTION IF APPLIED

and other . Claims, offers in
cco Tax and Trade Bureau (TTB) in connection with

oy 0 0 A1l it 15 casential In andt Shout the Bremises. ae duly a6 the PCIDSI Cauld do f bereanally Arasent, with Tl BOwer of Subst iAo and
revocation. The principal hereby ratifies and confirms all that the attorney must lawfully do or cause to be by virtue of this appointment

S The power is to apoly o the following
Products Factory, Tobacco Export Warehouse, etc.,
or if this Power of Attomey may be used for MANUTACILIANG OF IMPOrting firearms or ammunition, etc.

(If authority is restricted to a particular factory, plant, premises, stc__ give name as-_Distiled Spirits Flant, Tobacco
and address and registry number; or, if a Wholesale Liquor Dealer, SDA, or Tax-Free Alcohol User;

, give permit number )

70, SIGNATURE GF APFOINTED ATTORNEY ignature o appom ed person

EXECUTION (See

1. SIGNATURE IE PRINCIPALIS INDIVIDUAL _(Signature of Prncipal)

ole Owner Signature

DATE

DATE

72 SIGNATURE ¥ PRINCIPAL 1S PARTNERSHIS. LT ED LIABILITY PARTRERSHIP [LLP]. ESTATE.
CORPORATION. LIMITED LIABILITY COMPANY (LLC). OR ASSOCIATION.
Undar panalties of perjury, | deciare that | have the authorty fo sxscute this power of afiornay on behalf of the
orinsinal

12. Seal of Corporation, Assosiation, or LLC (
ion, association or LLC will impress.
et scal et ey hawe one. IFthers s

al, provide a resolution by the board of
directors or organizational/supporting
documents that support your company not
having a seal, if applicable)

Signature Title Date
Signaturs il Date
Signature Title Date
Signature Title Date

SEAL or Bylaws

Attached

TTE F 5000.8 (11/20086)
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4. ACKNOWLEDGMENT, WITNES: DECLARAIION (Complete 14a, 14b, or 14c)
42 ACKNOWLEDGMENT WITNESSING

‘The abave-named person(s) signing as or for the principal(s) This power of atorney was signed by or for the princial(s by 2 pereon
‘appeared before me today and acknowledged this power of attorney or persons known 1o, and in the presence of, the two disinterested wit-
s his/herftheir voluntary act and deed The notarial seal must be P ot Senaines Smpest b

1 ST Unless a 58311 Aot e Under e 1S Of 1 Sate where
ompilete e power of aorney s rsecien

SGrstire of Notary & Cer OFFEer St STWiESs B
14(a) or NOTARIAL SEAL
(ifrequired) [ Gais Tie

Signature of iitness Date

I declare that | am aware of the requlations of 31 CFR Part 8, that | am not currently under suspension or disbarment from practice before the
Alcool and Tobaceo Tax and Trade Bureau, and that | am currently: (Check applicable box)

[ A member in good standing of the bar of the highest court of*

] cuanned to practice as a certned puniic accountant In

Printed Name.

"Insert Name of State, Posscssion, or District of Columbia Signature

FOR TTB USE ONLY
DATC REGCIVED FORTILING  [DISTRIGT RECEIVED BV (Signature and Tiie)

DATE RECEIVED FOR FILING | TTB OFFICE RECEIVED BY (Signature and Tiie]

TRUCTION:

NERAL. This form IS flied with each TT8 office In which the Thie ailional copies will e fled in U S i s when e power

appointed attomey is 1o represent the principal, of attomey relates to only one establishment or business. Copies.
reproduced by photographic process noed not b cerfed as copes of

11EM 8. A 1ull power of ToMey IS granted by paragraph 5(a). ine the origin:

power of attomey may be limited or restricted by deleting all of para-

graph 8(a) and listing the specific powers to be conferred in section ORIGINAL OF A RULING. The Alcohol and Tobacco Tax and Trade

s Dureau will give to an appointed attomey the original of a ruling
concering the principal about TTB maters if a statement is made to

EXECUTION. This form must be signed by or on behalf of the princi- that effect in item 8(5).

i ol
pal(s) as follows: REVOCATION. A power of afiorney remains in effect until revoked
() INDIVIDUAL by his or her completion of ftem 11 by the principal in writien nofice o the Director, National Revenue

() PARTNERSHI, LIMITED LIASILITY PARTNERSH (LLP) by
ompleton of fem 12 by all painer, or one parner who ataches ol o et e Benean Mot et ol i regotsoss
erer act on behalf of al (26 CFR Part 601 or those requiations as
authorization is provided by State law. recodified in 27 CFR Part 711ana any other applicable ruies and
Statutes.

(€) CORPORATION or ASSOCIATION by completion of items 12 and
13,an officer, preferably the president, vice-president, or treasurer,

‘  preter PAPERWORK REDUCTION ACT NOTICE
must sign in ftem

‘This request is in accordance with the Paperwork Reduction Act of 1995
' information collection is used by TTE to ensure that only duly author-

(c) ESTATE by comsletion of iem 12 by the executor or administra-
r an 1280 INAIMIGUAIS are SIgNNG GOCUMeNtS. | Ne INorMaen 1S VolLNary.

d attaching other such documents @ may be required by

The estimated average burden associated with this collection of informa-
(2) LIMITED LIABILITY COMPANY (LLC) by compietion of item 12 10N 1S 30 MINUtes per espondent of recorakeeper, depenaing on
by limembers or managers, orcno membr r manager o individual circumstances. Comments conceming the accuracy of this
thes hismer atbeiyation a0t an babat of fe | 6. burden estimate and suggestions for reducing this burden should be
a00ressed 10 the Reports Maniagem: cer, Heauitions and Kulings
FILING. This form must be completed in duplicate, unless. cmewse Division, ‘Alconol and Tobaceo Tax ﬂnd Triﬂe Bureau, Washington,
required, and submitted to the Director. National Revenue Ce 20220.
550 Main St, Ste. 8002, Cincinnati, OH 45202-5215. The cﬂglna\ with
any attachments will be retained by the Director, National Rever An agency may not conduct or sponsor. and a person is not required to
Canter. and all ofher capies will ba retimed fo the princinal respond (0, a collection of information unless it displays a current, valid
Ifthe power of atomey is applicable to more than one business OMB control number.
additional copies for

Page 2012 TT6 50005 (1172008)

Drawback Calculation

« 50 PG x $12.50 = $625 in drawback
100 PG x $12.50 = $1,250 in drawback

 NOTE: There is no interest paid on
drawbacks.

Alcohol and Tobacco Tax and Trade Bureau
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OMB No. 1512.0141 (06/30/2002)
DEPARTMENT OF THE TREASURY OR ATF USE O
BUREAU OF ALCOHOL, TOBACCO AND FIREARMS
CLAIM - ALCOHOL, TOBACCO AND FIREARMS TAXES
(File in duplicate with the Bureau of Alcohol, Tobacco and Firearms)
—PARTI.TO BE FILLED IN BY CLAIMANT.

7. THIS CLAIMS FILED UNDER 27 GFR (Enter applicable section of regulations, Such as 53, 270,263, 265.775. 566

www.att.troas.gov)
Check 17.142
MNBP/ 2 [ REMISSION OF TAX ] ALLOWANCE OF CREDIT FORTAX ] ABATEMENT OF TAX
aIIowance [] ALLOWANCE OF LOSS [] ALLOWANCE OF TAX [ REFUND OF TAX
] DRAWBACK-MNBP. [ DRAWBACK ] OTHER (Specity)
for T RAVE AND CAWART vl ¢ SHPLOTER TR RE
‘address optional) 1
DS P on Iy & PLANT, LICENS NUMBER
Name e rrorrx———ANBP

Distilled Spirits Excise

7. PERIOD, IF SPECIAL TAXOR MNBP (r )
Ad d ress FROM TO tr or Month
8. AMOUNT OF 'CLAIMED
Amt of drawback

o DATE OF PAYMENT

70. BASIS OF CLAIM

i, - 5
Statements per 17.146
1 .That special tax has been paid

2. That the distilled spirits on which drawback is claimed were fully
Taxpaid or tax determined at the effective tax rate applicable.

3. That the distilled spirits on which the drawback is claimed were
Used in the manufacture of nonbeverage products.

4. That the nonbeverage products were manfactured in compliance
And quantitative formulas are approved under subpart F of this part.

5. That the data submitted in support of the claim are correct

knowledge and belief, it is trus, correct and complete.
R SONATURE (s vt ges sad e e ) TR
Original signature and title

ATF F 5620.8 (2:2001) (Formerly ATF F 2635, which is obsolete)

Timely Filing of Claims
and Formulas
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118

January — March
April — June

July — September
October — December

Claim Periods

Alcohol and Tobacco Tax and Trade Bureau

Timely Filing of

Claims

» Claims must be filed within 6 months after
the quarter in which the distilled spirits
covered by the claim were used in the
manufacture of nonbeverage products

* If the claims are not filed within the
6 months stated in 27 CFR 17.145, you
will be charged a penalty for late filing of
the claim, which is $1,000 or the amount
of the claim (whichever is less)

Alcohol and Tobacco Tax and Trade Bureau
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28 U.S.C. 2401

* It should be noted that in no case will a
claim be paid more than 6 years after the
quarter in which the products were
manufactured due to the statute of
limitations (28 U.S.C. 2401)

Alcohol and Tobacco Tax and Trade Bureau

Formulas
TTB Form 5154.1

........ 108

* Formulas must be
filed within 6 months
of manufacturing with
TTB’s Lab; otherwise
you will be chargeda —
penalty for the formula HL AR R —
being late filed in i

accordance with

27 CFR 17.121(b)

Alcohol and Tobacco Tax and Trade Bureau
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Physical Inventory

» Claimants are required to take a physical
inventory at the end of each quarter
(27 CFR 17.157)

* If the claimant does not claim any
drawback for a quarter, they are not
required to take a physical inventory, but
they must still file the supporting data for
the claim period

Alcohol and Tobacco Tax and Trade Bureau

Intermediate Products
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Intermediate Products

» Products to which all three of the following

conditions apply:

— Made with taxpaid distilled spirits,

— Disapproved for drawback, and

— Made by manufacturer exclusively for its own use in
the manufacture of an approved formula.

* Industry can only claim on the distilled spirits
used in the intermediate product once it is used
in the approved formula and that product is a
completed product

. 27 CFR17.126 and 17.185

Alcohol and Tobacco Tax and Trade Bureau

Recovered Alcohol
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Recovered Alcohol

* If you will be recovering spirits and you
have a distilling apparatus on your
premises, you will need to register your
still per 27 CFR 29.55(a) and give notice
per 17.168 of the recovery intent; this
letter must be filed with the NRC

27 CFR 17.153 and 17.168

Alcohol and Tobacco Tax and Trade Bureau

27 CFR 29.55(a)

...Every person having possession, custody, or control
of any still or distilling apparatus set up shall...register
the still or distilling apparatus, except that a still or
distilling apparatus not used or intended for use...is
not required to be registered. Registration...describing
the still or distilling apparatus on the registration or
permit application...under 26 U.S.C. chapter 51 or...on
a letter application, and filing the application with the
appropriate TTB officer. Approval of the application by
the appropriate TTB officer will constitute registration
of the still or distilling apparatus.

Alcohol and Tobacco Tax and Trade Bureau
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Recovered Alcohol

(Cont’d)

+ Distilled spirits recovered in the manufacture of a
nonbeverage product are considered as having been
used in the manufacture of that product

« If the spirits were eligible when so used, they became
subject to drawback at that time

* Upon recovery, such spirits may be reused in the

manufacture of nonbeverage products, but shall not be
reused for any other purpose

* When reused such recovered spirits are not again
eligible for drawback and shall not be used in the
manufacture of intermediate products

Alcohol and Tobacco Tax and Trade Bureau

* A bond must be filed on TTB Form 5154.3

» Claims are filed for every calendar month
or quarterly

+ Claimants may file 2 months in the same
quarter together; they are not locked into
filing monthly (they just have the option by
filing the bond)

Alcohol and Tobacco Tax and Trade Bureau
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ond Requirements and
Types of Bonds

DEPARTMENT OF THE TRESURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU
BOND FOR DRAWBACK UNDER 26 U.S.C. 5131
MANUFACTURERS OF NONBEVERAGE PRODUCTS
(File in duplicate. See instructions below)
PRINCIPAL (See instructions 2, 3 and 4) ADDRESSOF BUSINESS OFFICE (Number, Steet Ciy, State, ZIP Code)

Name of Company & Corporate Address

ADDRESS OF MANUFACTURING PREMISES (Number, Street, City, State,

H 2ZIP Code)
State Inc or Organized Manufacturing address
o SURETY(ES) 'AMOUNT OF BOND EFFECTIVE DATE
If first bond, Surety company Amount | Effective Date|
would be KIND OF BOND (Check applicabl

. . Treties), the
original United States, for the payment of |_<Twe bind ourselves, our heis, executors, admiristrators, successors, and assigns, ointy and severalty, firmiy by
these presers.

CONTINUING
BOND

Oorema O srencrvenne O sveerseons

toits terms on

and after Provided,
shown below must be the effective date of the bond.

WHEREAS, 3 5131,
production of medicines, food producs, flavors,
; and

, or pe purposes,

EAS, claim for
regulations, with the authorized offical of the Alcohol and Tobacco Tax and Trade Bureau; and

WHEREAS, it s intended by this by the Tobacco Tax and
Faid or

3 food products, flavors, flavoring extracts, or
beverage purposes, and a of been paid,

NOW, THEREFORE, the conditons of this bond are such that i the principal

1 ply 51315134, the use of
distlled spirts in the manufacture or production of medicines, food products, flavors, . or per bev-

2 Alcohol and Tobacco Tax and Trade Bureau that (a) the tax on such distiled
X reguiations in the production of products as
aforesaid unft for beverage purposes;

|, otherwise to remain

And we, the obligors, for ourselves, our heirs, executors, administators, successors, and assigns, do further covenant and agree that upon the

woscher ; poncia Date signed by
oy, andtne y oo Tecuning g noc,of e, i ke tes st ok co- oY
Surety & Principal

mence acton,

inthe year

‘Signed, sealed. and delivered in the presence of-

—_ Signed by
2 Witness signature if principal
no corporate seal — & Surety
Name & Title

TTBF 51543 (0372008)
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Types of Bonds
TTB -

* Original Bond — for first bond filed for new
company or for change in ownership

» Superseding Bond — replaces previous
bonds filed

» Strengthening Bond — increases original
bond amount

Alcohol and Tobacco Tax and Trade Bureau

- Important Information
TTB on Bonds

* Must be submitted in duplicate originals
to the NRC

» Are signed by NRC Director; then one is
placed in claimant’s file and one is mailed
back to company

* Must use our forms — surety companies
cannot use altered forms when filing these
forms with the NRC

Alcohol and Tobacco Tax and Trade Bureau
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Bond Calculation

e How much bond does a claimant need?

— You need to decide what the amount of drawback for
one quarter is and that is the bond amount that will be
required (e.g., Jan file for $20,000, Feb file for
$20,000, and March file for $20,000, you would need
at least a $60,000 bond)

— Minimum bond coverage is $1,000 and maximum is
$200,000

— If there is not sufficient bond coverage your claim will
be either held or rejected in full until such coverage is
obtained

Alcohol and Tobacco Tax and Trade Bureau

Bond Termination

» Bonds are valid until one of the following
situations:

— Notice by surety is provided to the NRC to
cancel the bond (27 CFR 17.112)

— Superseding bond is provided
(27 CFR 17.108)

— Principal notifies NRC of their intent to
discontinue filing claims on a monthly basis

Alcohol and Tobacco Tax and Trade Bureau
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Supporting Data

Supporting Data —
TTB Form 5154.2

 All claims for drawback must be
accompanied by supporting data; claimant
may use their own form ONLY if it has all
information that is on the TTB form

* To calculate Proof Gallon:

— Take Wine Gallon (WG) (Actual Gallon)

multiplied by proof of alcohol = Proof Gallon
(PG)

Alcohol and Tobacco Tax and Trade Bureau
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Four Parts of

Supporting Data

« Part | — name and address of claimant and
period covered (monthly or quarterly)

» Part Il — provides a balancing report of spirits
received and used; must check physical
inventory block

» Part lll — identifies the products manufactured

« Part IV — additional information — if huge gain
or loss explain it here

« MUST BE signed under Penalty of Perjury
Statement

Alcohol and Tobacco Tax and Trade Bureau

DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)

SUPPORTING DATA FOR NONBEVERAGE DRAWBACK CLAIMS

(PLEASE READ INSTRUGCTIGNS BELOW EEFORE COMPLETING THIS FORM) PAGE____ OF_|
PART | - IDENTIFICATION DATA
1. NAME AND ADDRESS OF CLAIMANT 2. PERIOD COVERED [Check one)
Jeuartzr  [JmontH
Name & Address of Claimant esons:_Check Period

PART Il - DISTILLED SPIRIMS ACCOUNT (IN PROOF GALLOMNS, EXCEPT LINES 1-2)

Was a physical inveniory taken per 27 CFR 17.167(a)7 < Spirie (eligible, nof previous SPIRITS RECOVERED Eligible Spirts Content of Intarmed]
ez ey oo N e e sl
[ ves [1eheck |* i b_ oS nele )
D optenal sent o e Remorus v |Alcohol jor Rum pr other spirits |
2. EFFECTIVE TAX RATE PER PROCF SALLON Usua"y |$1 3.50 |s B 5 |s
3. ON HAND. START OF PERIOD Will matich on hand at end of previous period |
4. INPROCESS, START OF PERIOD Will match in ﬂ)rocess at end of previous period |
e | Amt jof Spirits Received |
PERIOD: | 2. RECOVERED Amt Recovered must have still registered
7. PRODUCED |
8. GAINS Gains + Rec’d more thah ordered or paid for |
9. TOTAL T ACCOUNT FOR (add ines 3-6) Total II -8- C|annot sqbtract |
10. USED IN NONBEVERAGE FRODUCTS Will match co||umn F on Part i |
BEes. 11, useom wreRMEDIATE PRODUCTS Amt of |ntern*ediates | Amt ot Interm‘edlate
12. OTHERWISE USED et sbiect otk | LU S @] in Lab, tést"]g etc |
19 Losszs Losses|= spillage | \
14. ON HAND, END OF PERICD On ha|nd at end of Qua|rter |
£ INPROCESS, END OF PERIOD In Prolcess end of Quatter |
8. TOTAL ACCOUNTED FOR (add Ines 10-15) =19
Total of 10-15 Cannof subtragt |

TTE F 5154.2 (07/2007)
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PART Il - PRODUCTION OF NONBEVERAGE PRODUCTS PAGE__ OF
INFORMATION FROM TTS FORM 51541 INELIGIELE ELIGIBLE SPIRITS USED FINSHED PROCUCT PRODUCED
e o, o Satle | werney | cwmors [maars o | s,
HPUIET) rum, other kinds) | effective tax rate) dry prodlucts) VOLUME
(a) (b} (=) (d) e ] {9 (h

Name on Formula| numbe} Type [+ 12.50 PG Amt
s usually Used produced -
s Alc. =
1 content
H ®
5 H
] *®
3 *
5 H
3 )
3 *
3 £
5 kS
¥ *

PART IV - ADDITIONAL AND EXPLANATORY INFORMATION
Explanation for large gain or loss
eﬁ?ﬁ?ﬁiéﬁi’éﬁ'ﬁﬁ;";.s"'{‘?f‘n‘?,‘l‘n";.«i‘ééi.”b""“d |s GNATURE AND TITLE S|gnature and Title TE Date

TTB F 5154.2 (07720

Rejections on Claims

Session 23 - Using Alcohol to Make Foods, Flavors, Medicines and Perfumes

Page 37 of 47



Rejections on Claims

A portion of the claim may be rejected for:
— Failure to have an approved formula on file
— Failure to deduct an inventory gain
— Claiming beyond the first decimal place

— Inventory gain (27 CFR 17.167) — you will not
obtain drawback on inventory gains

Alcohol and Tobacco Tax and Trade Bureau

Penalties

Session 23 - Using Alcohol to Make Foods, Flavors, Medicines and Perfumes Page 38 of 47



Penalties

* Penalties the NRC can enforce include:
— Claim not timely filed
— Formula not timely filed

— Product not manufactured in accordance with
the approved formula

— No physical inventory taken for the quarter
— Recordkeeping

27 CFR 17.148(b) and
26 U.S.C. 5134(c)(1)

Alcohol and Tobacco Tax and Trade Bureau

Penalty Letters

» The claimant will receive a penalty letter from
the NRC outlining their rights and the statute
time for submitting a reasonable cause,
amended supporting data, or an amended
formula before the penalty is imposed

« If the information submitted was correct you do
not have to do anything, and we will impose the
penalty at the end of the statute time outlined in
your letter

Alcohol and Tobacco Tax and Trade Bureau

Session 23 - Using Alcohol to Make Foods, Flavors, Medicines and Perfumes Page 39 of 47



Reasonable Cause

27 CFR 17.148(c)

* Reasonable cause exists where a claimant
establishes it exercised ordinary business
care and prudence, and still was unable to
comply with the statutory and regulatory
requirements

* Ignorance of laws or regulations is not
reasonable cause

« Each case is individually evaluated by
NRC management

27 CFR17.148(c)

Alcohol and Tobacco Tax and Trade Bureau

Increasing Adjustments
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Increasing

Adjustments

« Claim may be increased for:
— Drawback is computed using an
incorrect tax rate
— Amended data are received
— Approved formulas received that were
previously rejected

Alcohol and Tobacco Tax and Trade Bureau

Reopening of Claims

* NRC will not reopen a claim for
adjustment; the adjustments would be

given on the next claim

« EXCEPTION:

— If the check is returned to Treasury and
specialist is notified by RAS (Revenue

Accounting Section)
— If this was the last claim to be filed for
company due to going out of business

Alcohol and Tobacco Tax and Trade Bureau
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Corrections

Requested

* If you have incorrect information on your
claim, you will be notified by the specialist
and informed as to what needs to be
corrected

* You also might receive a 15-day letter
informing you of the corrections and if not
received within the 15 days allotted your
claim will be rejected in full

Alcohol and Tobacco Tax and Trade Bureau
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Records

27 CFR17.161—17.171

« Each person claiming drawback on taxpaid
distilled spirits used in MNBPs shall maintain
records showing the required information

* No particular form is prescribed for these
records, but the required data shall be clearly
recorded and organized for TTB auditors to:
— Trace each operation or transaction
— Monitor compliance with law and regulations
— Verify the accuracy of each claim

Alcohol and Tobacco Tax and Trade Bureau

Types of Records

» Receipt of distilled spirits

» Evidence of taxpayment of distilled spirits
* Production record

» Receipt of raw ingredients

 Disposition of nonbeverage products
 Inventories

» Recovered spirits

» Transfer of intermediate products

Alcohol and Tobacco Tax and Trade Bureau
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Retention of Records

» Each manufacturer shall retain (for not less
than 3 years):
— All required records

Copy of all claims and supporting data filed

All commercial invoices or other documents evidencing tax
payment or tax determination of domestic spirits

All documents evidencing tax payment of imported spirits

All bills of lading received which pertain to shipments of spirits

 All records shall be kept at the place of
manufacturing and shall be readily available
during an audit

27 CFR17.170 — 17.171

Alcohol and Tobacco Tax and Trade Bureau

Changes That Must Be
Reported
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Changes that Must be

Reported

« Change in Location — if monthly claimant must
file a superseding bond

« Change in Postal Address — same information
as in change in location

« Change in Name — must submit amended
articles of incorporation or amended
organizational documents, superseding bond if
monthly claimant; letter stating the date of
change

Alcohol and Tobacco Tax and Trade Bureau

Changes that Must be

Reported (Cont’d)

« Change in Stock Control — by letterhead

+ Change in Proprietorship — must start over
like a first time claimant; file new signing
authority/power of attorney, original bond if
monthly claimant, merger or purchasing
agreement and letterhead to adopt the formulas
(27 CFR 17.125)

Alcohol and Tobacco Tax and Trade Bureau
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Changes that Must be

Reported (Cont’d)

* Permanent Discontinuance (27 CFR 17.187):

— Claimant must notify NRC when business is to be
discontinued

— Upon discontinuance of business, a manufacturer’s
entire stock of taxpaid distilled spirits on hand may be
sold in a single sale without qualifying as a wholesaler

— The spirits may be returned to the person from whom
purchased or they may be destroyed or given away

Alcohol and Tobacco Tax and Trade Bureau

MNBP — the six categories
Eligibility claim requirements
Timely claim and formula filing
Intermediate products
Requirements for recovered alcohol

Alcohol and Tobacco Tax and Trade Bureau
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Summary (Cont’d)

» Bond requirements and types of bonds
» Supporting data required for claim

Difference between rejection, penalty, and
increasing adjustments

Required records
Changes that must be reported to NRC

Alcohol and Tobacco Tax and Trade Bureau

» Please contact an NRC Specialist in the
Spirits Tax Unit at:
—TTB, NRC
Room 8002 FOB
550 Main Street
Cincinnati, Ohio 45202
—1-877-882-3277

Alcohol and Tobacco Tax and Trade Bureau
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