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EDWARD UTLEY JR., INC

P.O Box 382 . Henderson, KY 42419 0382 tel (270) 826-2465 fax: (270) 826-3975
Sept enber 9, 2003

Attn: OTTB Notice No. 4

Chi ef, Regul ations and Procedures Division

Al cohol and Tobacco Tax and Trade Bureau

P. O Box 50221

Washi ngton, D.C. 20091-0221

Dear Sir or Madam

Edward Utley Jr. Inc. supports the proposed rule issued in March 2003 by the Tax and
Trade Bureau that outlines the al cohol content requirenments in order for flavored nalt
beverages to be classified as beer. Specifically, the Tax and Trade Bureau proposes that
for a flavored malt beverage to be classified as beer, its alcohol content fromdistilled
al cohol cannot exceed 0.5%

Beer has been regul ated and taxed differently than other al coholic beverages in our
country. The adoption of the Tax and Trade Bureau “0.5 by vol unme standard” woul d
ensure the integrity of our product and the process of the way it is brewed.

Consi stent regulatory policy is inportant because while states enjoy regul atory power
over al cohol, nost states will follow federal guidelines. This proposed rule would help
mai ntain an orderly market and avoid confusion in state |icensing, taxation, and
distribution policies, any of which would be very costly to our whol esal ership as well as
our fellow whol esal ers.

Beer is not a distilled spirit, nor is a wine. Beer is nade through a brew ng process, where
as distilled products and wine are made through a distillation process. The 0.5% st andard
will insure that the integrity of beer remmins.

Edward Utley, Jr., Inc. encourages the Tax and Trade Bureau to give final approval to the
0.5% standard on flavored nalt beverages

We thank you for your tine and efforts.
Si ncerely,

Ronald E. Ul ey
Pr esi dent
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