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I ndi ana
Bever age
Al liance

150 W Market St., Suite 812
I ndi anapol i s, |ndiana 46204
(317) 687-9615

Sept ember 9, 20030
oo

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau

P 0 Box 50221

Washi ngton, D.C. 20091-0221

Re: OTax and Trade Bureau Notice #4
Dear Chief, Regulation and Procedures Division

On behal f of our nenbership, the Indiana Beverage Alliance wites today in
support of the proposed standard for flavored malt beverages published in
the Federal Register on March 24, 2003. The beer whol esal ers who nake up

t he I ndi ana Beverage Alliance deliver 92% of all the beer sold in Indiana.

The current TTB rulemaking is inportant to bal ance traditional
governnental concerns w th new product devel opment. Federal |aws
defining “beer” and “malt beverage” are essential building blocks in the
federal and state regul ation systens and have a trenendous inpact on the
regul ati on and taxation of beer and other al coholic beverages.

Beer is not distilled spirits. Beer is not fortified wine. Beer is not a product
that has been through the distillation process. Equating beer and beverages

that derive a majority of their alcohol content fromdistilled spirits could
weaken the inportant distinctions between beer and products w th higher

al cohol content.

If traditional distinctions disappear, it will only be a matter of tine before
ot her producers of al coholic beverages attenpt to categorize their products
as beer, if for no other reason but to take advantage of |ower tax rates.

Thank you for your consideration of our support of Notice #4.

Marc Carm chael, President



