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Budwei ser
KI NG OF BEERS

August 8, 2003

Attn: OTTB Notice No. 4

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
PO Box 50221

Washi ngton D.C. 20091- 0221

Dear Sir or Madam

| support the proposed rule issued in March 2003 by the Tax and Trade Bureau (TTB) that
outlines the al cohol content requirenent for flavored malt beverages to be classified as beer (ie.
not exceed .5%fromflavoring).

The regul atory treatnment of beer is based on its age-old production process and is defined in the
Internal Revenue Code. Adoption of the TTB 0.5% by vol une standard, will protect the
integrity of beer and the brew ng process.

Equati ng beer and beverages that derive a najority of their alcohol content fromdistilled spirits
woul d weaken the distinction between beer and products with higher al cohol content. These
changes coul d inpact state and federal policies regarding regulation and taxation of both. These changes coul d be confusing and costly.

Beer is not distilled spirits, beer is not fortified wines, beer is not a distilled product, but nade
fromthe brewi ng process.

Once again, | encourage you to approve the TTB 0.5% standard on FMB's.
Si ncerely,

Henry Schwartz
Mar ket i ng Manager
Mar kst ei n Beverage Conpany

MARKSTEI N BEVERAGE COVPANY

60 Main Avenue . Sacranmento, CA 95838 « tel: (916) 920-9070 .fax: (916) 920-0335



