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JOSEPH O HOLSTON, JR OO M. WIIliam Foster

ANTHONY L. ORI SCl O0OChi ef, Regul ati ons and Procedures Division
O0O0O0OAl cohol and Tobacco Tax and Trade Bureau

OOooop. O Bo. 50221
OF COUNSELOOOWAshi ngt on, DC 200910221
RONALD G LENCH

O00Re: OTTB Notice 4: Flavored Malt Beverages

tilDear M. Foster:

TI MOTHY J. SULLI VAN

SR. GOVERNMENT AFFAI RS

SPECI ALI STOOI n March of 2003, the U S. Treasury’s
OOOAl cohol and Tobacco Tax and Trade Bureau proposed a
O00Oregul ation requiring that flavored mal e beverages
O00Oobtain I ess than 0.5% by volune fromflavorings and
W RUSSELL MCDAI Dot her al cohol i c substances. This new
O00Or egul ati on

DI RECTOR, PQLI CY, Osi nply mandat es t hat beverage
PLANNI NG AND RESEARCHf | avored malt products

O00Oderive all but 0.5%of their alcohol fromthe

O00f erment ati on process.

JOHN V. KULI KO O I whol eheartedly support TTB Notice 4 and
GOVERNMENT AFFAI RS[It he signi ficant advantages that this regul ation
CONSULTANT

O00Owoul d bring. In expressing nmy support for the

Oproposed 0.5% standard, | amjoining The Beer
Olnstitute, the National Beer Wol esal ers
OAssoci ation, and other rnall. brewer associ ations

Owel | as many ot her organizations..

OThis action is a positive step because it

will further clarify the federal classification of
al cohol beverage categories, which in turn wll
regul ari ze the national market for these products.
Furthernore, this proposal proffers stability for
the retail licensing system Finally, this rule
benefits consuners, retailers, and manufacturers.
Not only will the new standard maintain an orderly
mar ket pl ace and neet consumer expectations for
consi stent products, but it will also pronote
consi stency anong state tax, |icensing, and
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distribution laws that will permt whol esal ers and
retailers to distribute, sell, and market fl avored
malt beverages just as they do now.

[OWt hout such a national standard,

manuf acturers, retailers, and whol esal ers nust
contend with a patchwork of individual state | aws
and regul ati ons. Under such a chaotic system the
sane product nmay be sold as a “beer” in one state
and as “distilled spirits” in another.

[OBrewers have the expertise and technica

ability to brew flavored nalt beverage products in
conformty wth the new proposal. These

refornul ated products will |ook and taste the sanme
and will be avail able nationw de to whol esal ers and
retailers with no interruption and no di scernabl e
taste differences for consuners.

01 thank you for considering ny position.
Sincerely yours,

Joseph D. Hol ston, Jr.
U



