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Cct ober 2, 2003

M. WIIiam Foster

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
P. O Box 50221

Washi ngt on, DC 20091-0221

Subj ect: Notice No. 4
Fl avored Malt Beverages and Rel ated Proposal s
Dear M. Foster:

This letter is submtted by the Montana Departnent of Revenue in res ponse to the

Noti ce of Proposed Rul emaki ng regarding a standard for flavored nalt beverages and

rel ated proposals, 68 Federal Register 14292, March 24, 2003. The Department of

Revenue is the agency tasked with the regulation of the manufacture, distribution and
sal e of alcoholic beverages in Montana. This letter is to express the departnent’s total
agreenment with the proposed regul ation concerning flavored nmalt beverages.

W, like many other states, believe it could be detrinental to both regul atory agencies
and the industry if there are inconsistent classifications of these products in different
states. For this reason we encourage the TTB to continue its review of the issues and
establ i sh appropriate guidelines and parameters

Thi s departnment supports the proposed 0.5% al cohol by vol une standard and woul d

encour age the pronulgation of this rule without further nodification. W al so support

TTB' s proposal to require a mandatory statement of al coholic content on a brand | abe

for FMBs containing al cohol from sources other than fromthe brew ng process

[ proposed new rule sec. 7.22 (a) (5)1. It has been our experience thata statenent of

al coholic content is beneficial to custoners. | believe it is essential in the case of FMBs
t hat al cohol content be stated because a significant nunber of brand |labels are, at first

gl ance, virtually identical to distilled spirits product |abels; or resenble popul ar non-

al coholic juices, sodas, bottled waters and energy dri nks.

We urge TTB to adopt the proposals as soon as possible and require industry
compliance in as short a period as is reasonable. Additionally, inplenmenting the
proposed rule as currently drafted would not require any statutory changes to the
Mont ana | i quor | aws.

If I can be of any further assistance or you require additional information, please do not
hesitate to contact ne.

Si ncerely,

Linda M Francis
Di rect or

Customer Service (406) 444-6900 - TDD (406) 444-2830 A www. di scoveri ngnont ana. com revenue






