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Claims Filed by Manufacturers of
Tobacco Products

Abatement of Assessment — 27 CER
40.281

Allowance of Tax — 27 CFR 40.282

Credit or Refund of Tax — 27 CFR 40.283
Remission of Tax Liability — 27 CFR 40.284
Refund of Overpayment — 27 CFR 40.286

Remission of Tax Liability on Shortage —
27 CFR 40.287

Disaster Claims — Subpart C, 27 CFR 46
Drawback of Tax — 27 CFR 44.222




Abatement of Assessment Claim
27 CFR 40.281

= A claim for abatement of the unpaid
portion of the assessment of any tax
on tobacco products may be allowed
to the extent of such assessment Is
excessive in amount, Is assessed
after expiration of the applicable
period of limitation, or Is erroneously
or illegally assessed.



Allowance of Tax
27 CER 40.282

s Relief from payment of tax on tobacco
products may be extended to
manufacturers by allowance of the tax
where the tobacco products after removal
from the factory upon determination of
tax and prior to the payment of such, are
lost or destroyed by fire, casualty, or act
of God while In the possession or
ownership of the manufacturer who
removed such products or are withdrawn
by him from the market.



* Credit or Refund of Tax
2 CER 40.283

s [he taxes paid on tobacco products may
be credited or refunded (without interest)
to a manufacturer on proof satisfactory to
the appropriate TTB officer, that the
claimant manufacturer paid the tax on
tobacco products, are lost otherwise than
by theft or destroyed by fire, casualty, or
act of God while Iin the possession or
ownership of the manufacturer or
withdrawn by him from the market.




Remission of Tax Liability on
Shortage
21 CER 40.287

s Manufacturer of tobacco products
may submit a claim for remission of
tax liability on shortages of tobacco
products In bond disclosed by
physical inventory as explained in 27
CFR 40.255.



Remission of Tax Liability
21 CER 40.284

= Remission of the tax liability on
tobacco products may be extended
to the manufacturer liable for the tax
where tobacco products in bond are
lost (otherwise than by theft) or
destroyed by fire, casualty, or act of
God, while In the possession or
ownership of such manufacturer.



Refund of Overpayment
21 CFR 40.286

s \WWhere an error in computation of the
quantity of tobacco products or In
computation of the amount of tax
due resulted in overpayment and the
error Is specifically identified and
supported by records, the
manufacturer may file a claim for
refund or may make an adjustment
on a semi-monthly tax return.



Disaster Claims
Section 5708 of the IRC and
27 CFR 46.71

s Covers losses of tobacco products
caused by a Presidentially declared
disaster.

s Claims for the refund of taxes on
such losses must be filed within six
months after the President makes
the determination that a major
disaster has occurred.



Drawback of Tax
217 CER 44.222

s Allowance of drawback of tax shall apply only to
tobacco products, and cigarette papers and
tubes, on which tax has been paid, when such
articles are shipped to a foreign country, Puerto
Rico, the Virgin Islands, or a possession of the
United States.

= Shall be allowed only to the person who paid the
tax on such articles and who files claim and
otherwise complies with the provisions of this
subpart.



Drawback of Tax (cont’'d)

Of the eight claim types allowable to a tobacco
manufacturer, the most commonly filed is the claim for
credit or refund of tax on the basis of tobacco products
withdrawn from the market.

The taxes paid may be credited or refunded to a _
manufacturer on proof satisfactory to TTB that the claimant
manufacturer paid the tax.

Shall be prepared on TTB Form 5620.8, in duplicate and
filed within six months from the date of withdrawal from
market.

Shall include a statement that: “The tax imposed on
tobacco products by 26 U.S.C. 7652 or Chapter 52, was
paid Iin respect to the tobacco products covered by the
claim, and that the products were lost, destroyed, or
withdrawn from the market within six months preceding the
date the claim is filed.”



Drawback of Tax (cont'd)

s Claims involving large cigars withdrawn from the
market, the manufacturer must include a statement
that: “The amounts claimed relating to large cigars
are based on the lowest sale price applicable to the
cigars during the required record retention period,
except where specific documentation Is submitted
with the claim to establish that any greater amount of
tax claimed was actually paid.”

= Shall be accompanied by a TTB Form 5200.7,
Schedule of Tobacco Products, Cigarette Papers or
Tubes Withdrawn from the Market, prepared and
verified as prescribed in 27 CFR 40.311 and 40.313.
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GENERAL INSTRUCTIONS
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TTB F 5200.7, Schedule of Tobacco
Products, Cigarette Papers or

Tubes Withdrawn from the Market

s It Is a formal request for authorization to
withdraw tobacco product from the market
as required by 27 CFR 40.282 & 40.283.

0 be filed If a manufacturer intends to
file a claim for the tax on tobacco products
withdrawn from the market.



TTB F 5200.7 (cont’'d)

Products are assembled in or adjacent to a factory If they are
to be returned to bond or at any suitable place if they are to
be destroyed or reduced to materials.

Products should be grouped according to the rates of tax.

TTB Form 5200.7 should be prepared in triplicate (front page
only) and submitted to National Revenue Center (NRC).

The NRC will notify Field Operations.

The NRC in conjunction with Field Operations will determine
If the schedule will be verified and the disposition of the
tobacco products, with or without TTB supervision.
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s Supervision declined:

e NRC will authorize the taxpayer to dispose of
the articles without supervision by executing
the disposition authorization on two copies of
the schedule returned to the taxpayer.
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s Supervision declined (cont’d):

e The taxpayer, upon completion of the
disposition, executes the taxpayer’s certificate
of disposition on both copies of the schedule.

e One original certified copy Is submitted with
claim.



DEPCSITICN
RECEMNED INTO FACTORY

how pammir o |

L. AEDUCED TO MATERILALS

g af argoka)

OESTRIYED EY §Show mahog)

18, TOTAL

5 LCEH " 1 .l-.-lnrpn-.ﬂn 1he arbolss and |n1 nl:1 2 ara Ok desonbsd inthis sohsouke, saoepd G ndicakes:
. ared have lup-.-r'.llnd1hmr dispoaition as shown under if Arlickes.” [If no exoeo bone, oo indiofale balow)

CERTIFICATE OF DISPOSITION BY TAX PAYER: Undar the penahiss of parjury, | declare that this soheduls is true and correct and that the
artivks listed on it were dispossd of s shown undsr *Disposition of Arlickes.”

& O, ofroergt oar oo arahar

with the Faperwork Asducion A of = i ion i support chims fe adii or refund an
:.rurh 311 bﬂ withdrawn from the market. The information iz mandaiory

rdkospar, depending on individual ciroum.
uld be addresead m Feporiz Manage-
waion unkeas it doplayz a curendy vald OME
TTE F 52007 (7




= Supervision reqguested:

e Schedule will be verified and disposition of the
articles supervised by a TTB Investigator.

e Upon completion of inspection, the investigator
will execute under TTB Officer’s Certificate.

e Returns to taxpayer two verified copies of the
schedule where claim for credit or refund Is to
be made and one verified copy where claim for
allowance is to be made.

e One original certified copy submitted with
claim.



Claims Filed by Tebacco Products
Importers

s Abatement of assessment — 27 CFR
41.161

s Refund of Tax — 27 CFR 41.163
s Drawback — 27 CFR 44.221
m Disaster Claims — 27 CFR 44.71



Abatement of Assessment Claim
27 CFR 41.161

= A claim for abatement of the unpaid
portion of the assessment of any tax
on tobacco products or any liability In
respect thereof, may be allowed to
the extent that such assessment Is
excessive In amount, Is assessed
after expiration of the applicable
period of limitation, or Is erroneously
or illegally assessed.



*Refund of Tax
2 CER 41.163

s [he taxes paid on tobacco products
Imported or brought into the United States
may be refunded (without Iinterest) to the
taxpayer on proof satisfactory to the
appropriate TTB officer that the taxpayer
has paid the tax on tobacco products lost
(other than by theft) or destroyed by fire,
casualty, or act of God while In the
possession or ownership of the taxpayer
or are withdrawn by him from the market.



Drawback of Tax
217 CER 44.222

= Allowance of drawback of tax shall
apply only to tobacco products, and
cigarette papers and tubes, on which
tax has been paid, when such
articles are shipped to a foreign
country, Puerto Rico, the Virgin
Islands, or a possession of the United
States.



Disaster Claims
Section 5700 ofi the IRC and
21 CER 46, Subpart C

s Covers losses of tobacco products
caused by a disaster. Claims for the
refund of taxes on such losses must
be filed within six months after the
President makes the determination
that a major disaster has occurred.



Of the four claim types allowable to a tobacco iImporter, the
most commonly filed is the claim for refund ofi tax on the
basis of tobacco products withdrawn from the market.

The taxes paid may be refunded to a taxpayer on proof
satisfactory to TTB that the claimant importer paid the tax.
Supporting documentation for the claim would include
Customs Form 7501, Entry Summary, and proof of
payment of the tax.

Shall be prepared on TTB Form 5620.8, in duplicate and
filed within six months from the date of withdrawal from
market.

Shall include a statement that: “The tax imposed on
tobacco products by 26 U.S.C. 7652 or Chapter 52, was
paid in respect to the tobacco products covered by the
claim, and that the products were lost, destroyed, or
withdrawn from the market within six months preceding the
date the claim is filed.”



s Claims involving large cigars withdrawn from the
market, the importer must include a statement that:
“The amounts claimed relating to large cigars are
based on the lowest sale price applicable to the cigars
during the required record retention period, except
where specific documentation Is submitted with the
claim to establish that any greater amount of tax
claimed was actually paid.”

= Shall be accompanied by a TTB Form 5200.7,
Schedule of Tobacco Products, Cigarette Papers or
Tubes Withdrawn from the Market, prepared and
verified as prescribed in CFR 41.170 - 41.174.
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GENERAL INSTRUCTIONS

Enter the section of the regl ns under whi U are
filing this claim. * to regulations d on the
TTB website at hitp:/feaw .

ON OF TAX -
tor may file a cl
still

underpaid wine rem
transit to the pein

Mote: Thi: of claim may
5 ligble for paying 1h‘=ta_1

ALLOWANCE OF LOSS 3 ifie i er the claime ame elephone numier
and e-mail addrese are op 3

Enter the claimant's employer i i nurber.
Enter the claimant's piant, lices number.
Enter ths
is only
II-)w"ance of credit or n for refund.
DRAWBACK — MNBP — A manufacture ITEM 8.

product-. may file a
ITEM 3.

a y other TTB-appr n ITEM 10.
E the curent re the

formulas ' ITEM 11.

ALLOWANCE OF CREDIT - 4 qualified p'm‘lltte 3 signing the
manufacture rietor may file a claim for al beside

dit toward unpaid t e =3, ITEM 12,

ALLOWANCE OF TAX
proprietor, or




TTB F 5200.7, Schedule of Tobacco
Products, Cigarette Papers or

Tubes Withdrawn from the Market

s It Is a formal request for authorization to
withdraw tobacco product from the market
as required by 27 CFR 41.163.

o be filed If an importer intends to file
a claim for the tax on tobacco products
withdrawn from the market.



Products are assembled in or adjacent to a
factory in which the articles are to be retained or
at any suitable place If they are to be destroyed
or reduced to materials.

Products should be grouped according to tax
rate.

TTB Form 5200.7 should be prepared in triplicate
(front page only) and submitted to National
Revenue Center (NRC).

The NRC will notify Field Operations.

The NRC In conjunction with Field Operations will
determine If the schedule will be verified and the
disposition of the tobacco products, with or
without TTB supervision.



DI M. AR DR [0001 SO0
DEPARTHNENT OF THE TREAZURY
L S HD TOEEOO0 Tad AHD TRADE BUEELL (TTE
CHEDWULE DFTDBACEJD PRODUCTS, CIGARETTE PAPERS OR TUBES
WITHDRAWHN FROM THE MARKET
S8 CTELACIE e
FEGUEST FOA OiE ITECHH ALITH O AT O
Cpsraian w desbsd. 30 ndcasd al the cipess, cipareies. chewing ichacca, srul, pics ob w1l rawn iobacca, cipmens paoes, and
cigmEns bl dicibed Eire, & hdnaen hamn the market ke s rcval Bam sy ar

B PRAME ARD WAL NG ADCARSS OF TAIFATER (MaTse rand soesd o

XY, Bt bar LS g
Wamd

] Tincams e i s s Bt s
-

4. IDENTITY OF Fi = ORES FROM WHICH ARTICLES WERE RERMCWED D1 T usm o v s v cins e
harsan bul sach i sae deis -
mirad oniaas) N st

an STERIT HLVEER with tha pravisiass ol spplicabls

7. CASFOSITION TO BE WADE OF ARTICLES (Ssect ook on  [7]70r G DESTACAED

[ ] roTuRsio: T Fooal-TaNpAD 5TATUS, [ A
Ta. FERMIT RUKBER OF FADTD

|
E [ATE DISFOSITEON IG3FED

4 DESCRETION OF ARTELES

abis 1als price pa thoamand (Ses neraciane |
ala pics of sai reaw thaen 8292 204 par thassand.

T & OLAIM srd 10 rdeEn da8 rot allex the madsoey pariad of lmnators for filleg dal A rem b= Nied by sepalas
8 TTE F 5220 3 with & patied preacibad by ks Ses mnezien [ on evees.

11 SICRATUEG SHD TILE OF TAWFAYER |Thie ashesals shal b8 apnes by ohe navioua’ sene, martsaa! e 2

12 DATE OF SCHEDULE
Pk, o afve parean Jay atharmed Sy A acpayer e )




KIND OF ARTICLES

(M (I FaTeRes. (S CIET

NG TODS0CD, ST, 6E.)
fa)

DM B 48 5 D {0029 150080

DEPARTHNENT OF THE TREASURY
ALCODHOL & WD TORSOO0 THE SHID TRDE BUREAL [TTE)

SCHEDULE OF TOBACCD PRODUCTS, CIGARETTE FAF‘EH:B R TUBES F mack yay

WITHDREWHN FROM THE MARKET
(a8 crenehane dazed

I. SRAKL HRELF
nnh'\ht'i T mnany

FEGUEST FOA MEFPRITEOH AUTHORZATION
Crmraian @ ceapsd, 3 ndomsd ol the cipmes, ciparetes, chawing ichacca, srul, pips mbacs, mloeroen ichacca cipeens papes, and

blorw, withdn fram the narkst ske wrcyval ham isaoy ar snare o

cigmsrs rbEn

B RAME ARD WA LING ADCRESS OF TAWNFRYEF (Mavde:and sresd or PO dor, oy Séaade ana 20 Sage) |4, ElTII-l'thu-dl-h Busc

In DDy cs e baed Bl o horss

A arabragn

J3. PORMVT hUMELE

5 LODENCRAHERS ARTICLES 4G ASSEMELED ANamde 0T presd o o Siam)

1. [ T besa posickars avsicien Bsie hersan

4. IDERTITY OF FACTORY OF FACTORES FROM WHICH ARTICLES WoRE RERSDVR D

T Tise s ot s o o aricna s
harsan bl sach e sae cem
mirad on 2as) N ordEns

An. FERMIT HLUMVEDR

with e pravisiase of sppicabls

7. CISFUSITEEN TO BR WADE OF AATICLES [Sssct oy onsl  []°0 LD DESTROYED

PECTURH OO0 T8 SRS EPLETED AETICLES TO ROH - TANPAE STATLS I AEDUCED T MATEFLALS

2. FERWT HUKRIBER OF FECTORY RECENIFG ARTICLES

E CATE DISFOSTION DRSFED

. DESCRFETION OF ARTECLES

SALE
FRICE FER
he

e

HVEERCF
1=Eard
ESCH
CONTARER
idi

TOTAL HUMEBER OF
POUMNDESOUNCES

(]

TOTAL SALE PRICE?
fenl. 5) X £ol.
f&) = 1000)

i

AMOUNT QF
TAX

AL

Chewing Tobacco

St

Small Cigarettes

15.45

6.75

12,000

18.45

&7.50

170,000

$ 360

$ 39.49

$ 3,315.00




s Supervision declined:

o NRC will authorize the taxpayer to
dispose of the articles without
supervision by executing the disposition
authorization on two copies of the
schedule returned to the taxpayer.
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autharized to dispose of the articlas listed hereon, in the manner indicated, without TTB supemsnon.
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s Supervision declined (cont’d):

e The taxpayer, upon completion of the
disposition, executes the taxpayer’s certificate
of disposition on both copies of the schedule.

e One original certified copy Is submitted with
claim.
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= Supervision reqguested:

e Schedule will be verified and disposition of the
articles supervised by a TTB Iinvestigator.

e Upon completion of inspection, investigator will
execute under TTB Officer’s Certificate.

e Returns to taxpayer two verified copies of the
schedule.

e One original certified copy submitted with
claim.



s Contact an NRC
Specialist in the
Tobacco Tax Group

s 8002 FOB
s 550 Main Street

x Cincinnati, OH
45202
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