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Claims Filed by Manufacturers of Claims Filed by Manufacturers of 
Tobacco ProductsTobacco Products

Abatement of Assessment Abatement of Assessment –– 27 CFR 27 CFR 
40.28140.281
Allowance of Tax Allowance of Tax –– 27 CFR 40.28227 CFR 40.282
Credit or Refund of Tax Credit or Refund of Tax –– 27 CFR 40.28327 CFR 40.283
Remission of Tax Liability Remission of Tax Liability –– 27 CFR 40.28427 CFR 40.284
Refund of Overpayment Refund of Overpayment –– 27 CFR 40.28627 CFR 40.286
Remission of Tax Liability on Shortage Remission of Tax Liability on Shortage ––
27 CFR 40.28727 CFR 40.287
Disaster Claims Disaster Claims –– Subpart C, 27 CFR 46Subpart C, 27 CFR 46
Drawback of Tax Drawback of Tax –– 27 CFR 44.222  27 CFR 44.222  



Abatement of Assessment ClaimAbatement of Assessment Claim
27 CFR 40.28127 CFR 40.281

A claim for abatement of the unpaid A claim for abatement of the unpaid 
portion of the assessment of any tax portion of the assessment of any tax 
on tobacco products may be allowed on tobacco products may be allowed 
to the extent of such assessment is to the extent of such assessment is 
excessive in amount, is assessed excessive in amount, is assessed 
after expiration of the applicable after expiration of the applicable 
period of limitation, or is erroneously period of limitation, or is erroneously 
or illegally assessed. or illegally assessed. 



Allowance of TaxAllowance of Tax
27 CFR 40.28227 CFR 40.282

Relief from payment of tax on tobacco Relief from payment of tax on tobacco 
products may be extended to products may be extended to 
manufacturers by allowance of the tax manufacturers by allowance of the tax 
where the tobacco products after removal where the tobacco products after removal 
from the factory upon determination of from the factory upon determination of 
tax and prior to the payment of such, are tax and prior to the payment of such, are 
lost or destroyed by fire, casualty, or act lost or destroyed by fire, casualty, or act 
of God while in the possession or of God while in the possession or 
ownership of the manufacturer who ownership of the manufacturer who 
removed such products or are withdrawn removed such products or are withdrawn 
by him from the market.by him from the market.



** Credit or Refund of TaxCredit or Refund of Tax
27 CFR 40.28327 CFR 40.283

The taxes paid on tobacco products may The taxes paid on tobacco products may 
be credited or refunded (without interest) be credited or refunded (without interest) 
to a manufacturer on proof satisfactory to to a manufacturer on proof satisfactory to 
the appropriate TTB officer, that the the appropriate TTB officer, that the 
claimant manufacturer paid the tax on claimant manufacturer paid the tax on 
tobacco products, are lost otherwise than tobacco products, are lost otherwise than 
by theft or destroyed by fire, casualty, or by theft or destroyed by fire, casualty, or 
act of God while in the possession or act of God while in the possession or 
ownership of the manufacturer or ownership of the manufacturer or 
withdrawn by him from the market. withdrawn by him from the market. 



Remission of Tax Liability on Remission of Tax Liability on 
ShortageShortage

27 CFR 40.28727 CFR 40.287

Manufacturer of tobacco products Manufacturer of tobacco products 
may submit a claim for remission of may submit a claim for remission of 
tax liability on shortages of tobacco tax liability on shortages of tobacco 
products in bond disclosed by products in bond disclosed by 
physical inventory as explained in 27 physical inventory as explained in 27 
CFR 40.255.CFR 40.255.



Remission of Tax LiabilityRemission of Tax Liability
27 CFR 40.28427 CFR 40.284

Remission of the tax liability on Remission of the tax liability on 
tobacco products may be extended tobacco products may be extended 
to the manufacturer liable for the tax to the manufacturer liable for the tax 
where tobacco products in bond are where tobacco products in bond are 
lost (otherwise than by theft) or lost (otherwise than by theft) or 
destroyed by fire, casualty, or act of destroyed by fire, casualty, or act of 
God, while in the possession or God, while in the possession or 
ownership of such manufacturer.ownership of such manufacturer.



Refund of OverpaymentRefund of Overpayment
27 CFR 40.28627 CFR 40.286

Where an error in computation of the Where an error in computation of the 
quantity of tobacco products or in quantity of tobacco products or in 
computation of the amount of tax computation of the amount of tax 
due resulted in overpayment and the due resulted in overpayment and the 
error is specifically identified and error is specifically identified and 
supported by records, the supported by records, the 
manufacturer may file a claim for manufacturer may file a claim for 
refund or may make an adjustment refund or may make an adjustment 
on a semion a semi--monthly tax return. monthly tax return. 



Disaster ClaimsDisaster Claims
Section 5708 of the IRC and Section 5708 of the IRC and 

27 CFR 46.7127 CFR 46.71

Covers losses of tobacco products Covers losses of tobacco products 
caused by a Presidentially declared caused by a Presidentially declared 
disaster.  disaster.  

Claims for the refund of taxes on Claims for the refund of taxes on 
such losses must be filed within six such losses must be filed within six 
months after the President makes months after the President makes 
the determination that a major the determination that a major 
disaster has occurred.disaster has occurred.



Drawback of TaxDrawback of Tax
27 CFR 44.22227 CFR 44.222

Allowance of drawback of tax shall apply only to Allowance of drawback of tax shall apply only to 
tobacco products, and cigarette papers and tobacco products, and cigarette papers and 
tubes, on which tax has been paid, when such tubes, on which tax has been paid, when such 
articles are shipped to a foreign country, Puerto articles are shipped to a foreign country, Puerto 
Rico, the Virgin Islands, or a possession of the Rico, the Virgin Islands, or a possession of the 
United States.United States.

Shall be allowed only to the person who paid the Shall be allowed only to the person who paid the 
tax on such articles and who files claim and tax on such articles and who files claim and 
otherwise complies with the provisions of this otherwise complies with the provisions of this 
subpart.subpart.



Of the eight claim types allowable to a tobacco Of the eight claim types allowable to a tobacco 
manufacturer, the most commonly filed is the claim for manufacturer, the most commonly filed is the claim for 
credit or refund of tax on the basis of tobacco products credit or refund of tax on the basis of tobacco products 
withdrawn from the market.withdrawn from the market.

The taxes paid may be credited or refunded to a The taxes paid may be credited or refunded to a 
manufacturer on proof satisfactory to TTB that the claimant manufacturer on proof satisfactory to TTB that the claimant 
manufacturer paid the tax.manufacturer paid the tax.

Shall be prepared on TTB Form 5620.8, in duplicate and Shall be prepared on TTB Form 5620.8, in duplicate and 
filed within six months from the date of withdrawal from filed within six months from the date of withdrawal from 
market.market.

Shall include a statement that:  Shall include a statement that:  ““The tax imposed on The tax imposed on 
tobacco products by 26 U.S.C. 7652 or Chapter 52, was tobacco products by 26 U.S.C. 7652 or Chapter 52, was 
paid in respect to the tobacco products covered by the paid in respect to the tobacco products covered by the 
claim, and that the products were lost, destroyed, or claim, and that the products were lost, destroyed, or 
withdrawn from the market within six months preceding the withdrawn from the market within six months preceding the 
date the claim is filed.date the claim is filed.””

Drawback of Tax (contDrawback of Tax (cont’’d)d)



Claims involving large cigars withdrawn from the Claims involving large cigars withdrawn from the 
market, the manufacturer must include a statement market, the manufacturer must include a statement 
that:  that:  ““The amounts claimed relating to large cigars The amounts claimed relating to large cigars 
are based on the lowest sale price applicable to the are based on the lowest sale price applicable to the 
cigars during the required record retention period, cigars during the required record retention period, 
except where specific documentation is submitted except where specific documentation is submitted 
with the claim to establish that any greater amount of with the claim to establish that any greater amount of 
tax claimed was actually paid.tax claimed was actually paid.””

Shall be accompanied by a TTB Form 5200.7, Shall be accompanied by a TTB Form 5200.7, 
Schedule of Tobacco Products, Cigarette Papers or Schedule of Tobacco Products, Cigarette Papers or 
Tubes Withdrawn from the Market, prepared and Tubes Withdrawn from the Market, prepared and 
verified as prescribed in 27 CFR 40.311 and 40.313.verified as prescribed in 27 CFR 40.311 and 40.313.

Drawback of Tax (contDrawback of Tax (cont’’d)d)









TTB F 5200.7, Schedule of Tobacco TTB F 5200.7, Schedule of Tobacco 
Products, Cigarette Papers or Products, Cigarette Papers or 

Tubes Withdrawn from the MarketTubes Withdrawn from the Market

It is a formal request for authorization to It is a formal request for authorization to 
withdraw tobacco product from the market withdraw tobacco product from the market 
as required by 27 CFR 40.282 & 40.283. as required by 27 CFR 40.282 & 40.283. 

MustMust be filed if a manufacturer intends to be filed if a manufacturer intends to 
file a claim for the tax on tobacco products file a claim for the tax on tobacco products 
withdrawn from the market.withdrawn from the market.



Products are assembled in or adjacent to a factory if they are Products are assembled in or adjacent to a factory if they are 
to be returned to bond or at any suitable place if they are to to be returned to bond or at any suitable place if they are to 
be destroyed or reduced to materials.be destroyed or reduced to materials.

Products should be grouped according to the rates of tax.Products should be grouped according to the rates of tax.

TTB Form 5200.7 should be prepared in triplicate (front page TTB Form 5200.7 should be prepared in triplicate (front page 
only) and submitted to National Revenue Center (NRC).only) and submitted to National Revenue Center (NRC).

The NRC will notify Field Operations.The NRC will notify Field Operations.

The NRC in conjunction with Field Operations will determine The NRC in conjunction with Field Operations will determine 
if the schedule will be verified and the disposition of the if the schedule will be verified and the disposition of the 
tobacco products, with or without TTB supervision.tobacco products, with or without TTB supervision.

TTB F 5200.7 (contTTB F 5200.7 (cont’’d)d)







Supervision declined:Supervision declined:

•• NRC will authorize the taxpayer to dispose of NRC will authorize the taxpayer to dispose of 
the articles without supervision by executing the articles without supervision by executing 
the disposition authorization on two copies of the disposition authorization on two copies of 
the schedule returned to the taxpayer.  the schedule returned to the taxpayer.  





Supervision declined (contSupervision declined (cont’’d):d):

•• The taxpayer, upon completion of the The taxpayer, upon completion of the 
disposition, executes the taxpayerdisposition, executes the taxpayer’’s certificate s certificate 
of disposition on both copies of the schedule.of disposition on both copies of the schedule.

•• One original certified copy is submitted with One original certified copy is submitted with 
claim.  claim.  





Supervision requested:Supervision requested:

•• Schedule will be verified and disposition of the Schedule will be verified and disposition of the 
articles supervised by a TTB investigator.articles supervised by a TTB investigator.

•• Upon completion of inspection, the investigator Upon completion of inspection, the investigator 
will execute under TTB Officerwill execute under TTB Officer’’s Certificate.s Certificate.

•• Returns to taxpayer two verified copies of the Returns to taxpayer two verified copies of the 
schedule where claim for credit or refund is to schedule where claim for credit or refund is to 
be made and one verified copy where claim for be made and one verified copy where claim for 
allowance is to be made.allowance is to be made.

•• One original certified copy submitted with One original certified copy submitted with 
claim.  claim.  



Claims Filed by Tobacco Products Claims Filed by Tobacco Products 
ImportersImporters

Abatement of assessment Abatement of assessment –– 27 CFR 27 CFR 
41.16141.161
Refund of Tax Refund of Tax –– 27 CFR 41.16327 CFR 41.163
Drawback Drawback –– 27 CFR 44.22127 CFR 44.221
Disaster Claims Disaster Claims –– 27 CFR 44.7127 CFR 44.71



Abatement of Assessment ClaimAbatement of Assessment Claim
27 CFR 41.16127 CFR 41.161

A claim for abatement of the unpaid A claim for abatement of the unpaid 
portion of the assessment of any tax portion of the assessment of any tax 
on tobacco products or any liability in on tobacco products or any liability in 
respect thereof, may be allowed to respect thereof, may be allowed to 
the extent that such assessment is the extent that such assessment is 
excessive in amount, is assessed excessive in amount, is assessed 
after expiration of the applicable after expiration of the applicable 
period of limitation, or is erroneously period of limitation, or is erroneously 
or illegally assessed. or illegally assessed. 



**Refund of TaxRefund of Tax
27 CFR 41.16327 CFR 41.163

The taxes paid on tobacco products The taxes paid on tobacco products 
imported or brought into the United States imported or brought into the United States 
may be refunded (without interest) to the may be refunded (without interest) to the 
taxpayer on proof satisfactory to the taxpayer on proof satisfactory to the 
appropriate TTB officer that the taxpayer appropriate TTB officer that the taxpayer 
has paid the tax on tobacco products lost has paid the tax on tobacco products lost 
(other than by theft) or destroyed by fire, (other than by theft) or destroyed by fire, 
casualty, or act of God while in the casualty, or act of God while in the 
possession or ownership of the taxpayer possession or ownership of the taxpayer 
or are withdrawn by him from the market. or are withdrawn by him from the market. 



Drawback of TaxDrawback of Tax
27 CFR 44.22227 CFR 44.222

Allowance of drawback of tax shall Allowance of drawback of tax shall 
apply only to tobacco products, and apply only to tobacco products, and 
cigarette papers and tubes, on which cigarette papers and tubes, on which 
tax has  been paid, when such tax has  been paid, when such 
articles are shipped to a foreign articles are shipped to a foreign 
country, Puerto Rico, the Virgin country, Puerto Rico, the Virgin 
Islands, or a possession of the United Islands, or a possession of the United 
States.States.



Disaster ClaimsDisaster Claims
Section 5700 of the IRC and Section 5700 of the IRC and 

27 CFR 46, Subpart C27 CFR 46, Subpart C

Covers losses of tobacco products Covers losses of tobacco products 
caused by a disaster.  Claims for the caused by a disaster.  Claims for the 
refund of taxes on such losses must refund of taxes on such losses must 
be filed within six months after the be filed within six months after the 
President makes the determination President makes the determination 
that a major disaster has occurred.that a major disaster has occurred.



Of the four claim types allowable to a tobacco importer, the Of the four claim types allowable to a tobacco importer, the 
most commonly filed is the claim for refund of tax on the most commonly filed is the claim for refund of tax on the 
basis of tobacco products withdrawn from the market.basis of tobacco products withdrawn from the market.

The taxes paid may be refunded to a taxpayer on proof The taxes paid may be refunded to a taxpayer on proof 
satisfactory to TTB that the claimant importer paid the tax.  satisfactory to TTB that the claimant importer paid the tax.  
Supporting documentation for the claim would include Supporting documentation for the claim would include 
Customs Form 7501, Entry Summary, and proof of Customs Form 7501, Entry Summary, and proof of 
payment of the tax.   payment of the tax.   

Shall be prepared on TTB Form 5620.8, in duplicate and Shall be prepared on TTB Form 5620.8, in duplicate and 
filed within six months from the date of withdrawal from filed within six months from the date of withdrawal from 
market.market.

Shall include a statement that:  Shall include a statement that:  ““The tax imposed on The tax imposed on 
tobacco products by 26 U.S.C. 7652 or Chapter 52, was tobacco products by 26 U.S.C. 7652 or Chapter 52, was 
paid in respect to the tobacco products covered by the paid in respect to the tobacco products covered by the 
claim, and that the products were lost, destroyed, or claim, and that the products were lost, destroyed, or 
withdrawn from the market within six months preceding the withdrawn from the market within six months preceding the 
date the claim is filed.date the claim is filed.””



Claims involving large cigars withdrawn from the Claims involving large cigars withdrawn from the 
market, the importer must include a statement that:  market, the importer must include a statement that:  
““The amounts claimed relating to large cigars are The amounts claimed relating to large cigars are 
based on the lowest sale price applicable to the cigars based on the lowest sale price applicable to the cigars 
during the required record retention period, except during the required record retention period, except 
where specific documentation is submitted with the where specific documentation is submitted with the 
claim to establish that any greater amount of tax claim to establish that any greater amount of tax 
claimed was actually paid.claimed was actually paid.””

Shall be accompanied by a TTB Form 5200.7, Shall be accompanied by a TTB Form 5200.7, 
Schedule of Tobacco Products, Cigarette Papers or Schedule of Tobacco Products, Cigarette Papers or 
Tubes Withdrawn from the Market, prepared and Tubes Withdrawn from the Market, prepared and 
verified as prescribed in CFR 41.170 verified as prescribed in CFR 41.170 -- 41.174.41.174.









TTB F 5200.7, Schedule of Tobacco TTB F 5200.7, Schedule of Tobacco 
Products, Cigarette Papers or Products, Cigarette Papers or 

Tubes Withdrawn from the MarketTubes Withdrawn from the Market

It is a formal request for authorization to It is a formal request for authorization to 
withdraw tobacco product from the market withdraw tobacco product from the market 
as required by 27 CFR 41.163.as required by 27 CFR 41.163.

MustMust be filed if an importer intends to file be filed if an importer intends to file 
a claim for the tax on tobacco products a claim for the tax on tobacco products 
withdrawn from the market.withdrawn from the market.



Products are assembled in or adjacent to a Products are assembled in or adjacent to a 
factory in which the articles are to be retained or factory in which the articles are to be retained or 
at any suitable place if they are to be destroyed at any suitable place if they are to be destroyed 
or reduced to materials.or reduced to materials.

Products should be grouped according to tax Products should be grouped according to tax 
rate.rate.

TTB Form 5200.7 should be prepared in triplicate TTB Form 5200.7 should be prepared in triplicate 
(front page only) and submitted to National (front page only) and submitted to National 
Revenue Center (NRC).Revenue Center (NRC).

The NRC will notify Field Operations.The NRC will notify Field Operations.

The NRC in conjunction with Field Operations will The NRC in conjunction with Field Operations will 
determine if the schedule will be verified and the determine if the schedule will be verified and the 
disposition of the tobacco products, with or disposition of the tobacco products, with or 
without TTB supervision.       without TTB supervision.       







Supervision declined:Supervision declined:

•• NRC will authorize the taxpayer to NRC will authorize the taxpayer to 
dispose of the articles without dispose of the articles without 
supervision by executing the disposition supervision by executing the disposition 
authorization on two copies of the authorization on two copies of the 
schedule returned to the taxpayer.schedule returned to the taxpayer.





Supervision declined (contSupervision declined (cont’’d):d):

•• The taxpayer, upon completion of the The taxpayer, upon completion of the 
disposition, executes the taxpayerdisposition, executes the taxpayer’’s certificate s certificate 
of disposition on both copies of the schedule.of disposition on both copies of the schedule.

•• One original certified copy is submitted with One original certified copy is submitted with 
claim.  claim.  





Supervision requested:Supervision requested:

•• Schedule will be verified and disposition of the Schedule will be verified and disposition of the 
articles supervised by a TTB investigator.articles supervised by a TTB investigator.

•• Upon completion of inspection, investigator will Upon completion of inspection, investigator will 
execute under TTB Officerexecute under TTB Officer’’s Certificate.s Certificate.

•• Returns to taxpayer two verified copies of the Returns to taxpayer two verified copies of the 
schedule.schedule.

•• One original certified copy submitted with One original certified copy submitted with 
claim.  claim.  



If you need help, If you need help, 
call us at the National Revenue Center.call us at the National Revenue Center.

Contact an NRC Contact an NRC 
Specialist in the Specialist in the 
Tobacco Tax GroupTobacco Tax Group
8002 FOB8002 FOB
550 Main Street550 Main Street
Cincinnati, OH Cincinnati, OH 
4520245202
11--877877--882882--3277 or 3277 or 
513513--684684--33353335
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