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Par. 2. The table of contents in 27 CFR
part 9, subpart C, is amended to add the
title of § 9.131 to read as follows:

Subpart C-Approved American Viticultural
Areas

Sec.

§ 9.131 Mt. Harlan.
Par. 3. Subpart C is amended by

adding § 9.131 to read as follows:
Subpart C-Approved American

Viticultural Areas

§ 9.131 Mt Harlan.
(a) Name. The name of the viticultural

area described in this section is "Mt.
Harlan."

Approved Maps. The appropriate
maps for determining the boundaries of
-the "Mt. Harlan" viticultural area are
two U.S.G.S. Quadrangle (7.5 Minute
Series) maps. They are titled:

(1) Mt. Harlan, California
(Photorevised (1984)).

(2) Paicines, California (Photorevised
(1984)).

(c) Boundaries. (1) The point of
beginning is the unnamed 3,063' peak on
the county line between San Benito and
Monterey Counties in Township 14 S..
Range 5 E., Section 34 of the "Mt.
Harlan," California Quadrangle map.

(2) From the point of beginning on the
Mt. Harlan Quadrangle map proceed in
a generally northwesterly direction
along the county line through Sections
34 and 33, briefly into Section 28 and
back through Section 33, and then
through Sections 32, 29, and 30 all in
Township 14 S., Range 5 E., to the point
at which the county line intersects the
line between Sections 30 and 19 of said
Township and Range.

(3) Thence proceed in a straight line
northeast approximately 750 feet to the
commencement of the westernmost
stream leading into Pescadero Creek.
The stream commences in the southwest
corner of Section 19 in Township 14 S.,
Range 5 E.

(4) Thence following the stream in a
northeasterly direction to its
intersection with the 1,800-foot contour
line near the center of Section 19 in
Township 14 S., Range 5 E.

(5) Thence following the 1,800' contour
line in a southeasterly and then
northeasterly direction through Sections
19, 20, 17, 16, 15, 14, then through the
area north of Section 14, then southerly
through Section 13 on the Mt. Harlan
Quadrangle map and continuing on the
"Paicines," California Quadrangle map
to the point at which the 1800-foot
contour line intersects the line between

Sections 13 and 24 of Township 14 S.,
Range 5 E.

(6) Thence along the 1,800' contour
line through Section 24, back up through
Section 13, and then in a southerly
direction through Sections 18, 19, and 30
(all on the Paicines Quadrangle map),
then westerly through Section 25 on the
Paicines Quadrangle map and
continuing on the Mt. Harlan
Quadrangle map, and then through
Section 26 to the point of intersection of
said 1,800' contour and Thompson Creek
near the center of Section 26 in
Township 14 S., Range 5 E., on the Mt.
Harlan Quadrangle map.

(7] Thence southwesterly along
Thompson Creek to its commencement
in the northwest corner of Section 34,
Township 14 S., Range 5 E.

(8) Thence in a straight line to the
beginning point.

Signed: October 10, 1990.
Daniel R. Black,
Acting Director.

Approved: October 19, 1990.
Dennis M. O'ConnelL
Deputy Assistant Secretary, (Regulatory.
Tariff and Trade Enforcement).
[FR Doc. 90-26890 Filed 11-14-90; 8:45 am]
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27 CFR Part 9

[T.D. ATF-305 Re; Notice No. 705]

RIN 1512-AA07

Establishment of San Ysldro District,
Viticultural Area (89F018P)

AGENCY: Bureau of Alcohol, Tobacco
and Firearms, Department of the
Treasury.
ACTION: Treasury decision; Final rule.

SUMMARY: This final rule establishes a
viticultural area in Santa Clara County,
California, to be known as "San Ysidro
District." This final rule is based on a
notice of proposed rulemaking published
in the Federal Register on July 5, 1990, at
55 FR 27652, Notice No. 705. ATF
believes the establishment of viticultural
areas and the subsequent use of
viticultural area names in wine labeling
and advertising will allow wineries to
designate the specific grape-growing
area in which the grapes used in their
wines were grown and will enable
consumers to better identify wines they
purchase.
EFFECTIVE DATE: December 17, 1990.
FOR FURTHER INFORMATION CONTACT:.
Marjorie Dundas, Wine and Beer
Branch, Ariel Rios Federal Building, 1200
Pennsylvania Avenue, NW.,
Washington, DC 20226 (202) 566-7626.

SUPPLEMENTARY INFORMATION:

Background

On October 2, 1979, ATF published
Treasury Decision ATF-60 (44 FR 56692)
which added to title 27 a new part 9 for
the listing of approved American
viticultural areas. Section 4.25a(e)(1) of
27 CFR defines an American viticultural
area as a delimited grape-growing
region distinguishable by geographic
features, the boundaries of which have
been delineated in subpart C of part 9.
Seption 4.25a(e)(2) outlines the
procedure for proposing an American
viticultural area. Any interested person
may petition ATF to establish a grape-
growing region as a viticultural area.
The petition shall include:

(a) Evidence that the name of the
proposed viticultural area is locally
and/or nationally known as referring to
the area specified in the petition;

(b) Historical or current evidence that
the boundaries of the viticultural area
are as specified in the petition;

(c) Evidence relating to the
geographical features (climate, soil,
elevation, physical features, etc.) which
distinguish the viticultural features of
the proposed area from surrounding
areas;

(d) A description of the specific
boundaries of the proposed viticultural
area, based on features which can be
found on United States Geological
Survey (U.S.G.S.) maps of the largest
applicable scale; and,

(e) A copy of the appropriate U.S.G.S.
map(s) with the proposed boundaries
prominently marked.

Petition

ATF initially received a petition from
Mr. Barry Jackson of Harmony Wine Co.
proposing, on behalf of the owners of
the Mistral Vineyard and the San Ysidro
Vineyard, the establishment of a
viticultural area in Santa Clara County,
California, to be known as "San Ysidro."
The petitioner subsequently amended
the petition to request that the name be
changed to "San Ysidro District." The
viticultural area is located in southern
Santa Clara County, California, about
four miles east of the town of Gilroy.
There are approximately 520 acres
planted to winegrape varieties at the
two commercial vineyards within the
2,340 acre area. The petitioner provided
the following information as evidence
that the area meets the regulatory
criteria.

Evidence of Name

The petitioner provided
documentation from various sources to
support the name "San Ysidro." The
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petition states that the name San Ysidro
derives from the name of the original
Spanish rancho granted in 1809 or 1810
by Governor Arrillaga to Ignacio Ortega.
The petitioner also submitted an article
from the February 1988 edition of Wines
& Vines entitled "Special Wines from
San Ysidro Vineyard," which states that
there are "two vineyards in the San
Ysidro area, San Ysidro itself and the
Mistral Vineyard; each vineyard has
about 250 planted acres. The San Ysidro
growing area is located in a cool
microclimate east of Hollister in Santa
Clara county, south of San Francisco."

In support of the name "San Ysidro
District," the petitioner submitted an
article entitled "Winery shines in Santa
Clara-Awards boost Congress Springs'
reputation," (San Jose Mercury News,
June 7, 1988] which refers to vineyards
in the "San Ysidro District, which is
cooled by sea breezes that find their
way inland by way of Watsonville."

Local Viticultural History

Until the turn of the century, the
dominant agricultural activity in the
area was dairying. From 1876 to the
early 1930's, although dairying remained
important, some orchards and vineyards
were planted. Beginning in the late
1930's, increased awareness of the
benefits of a cool climate in the growing
of premium white varietals led to a
gradual increase in the amount of land
on which grapes were commercially
grown.

There are two commercial vineyards
within the viticultural area: Mistral
Vineyard and San Ysidro Vineyard. The
two vineyards comprise approximately
520 acres under cultivation. There are
currently five wineries producing
vineyard designated wines from the
area.

Geographical/Climatological Features

The San Ysidro District is entirely
within the Santa Clara Valley
viticultural area which was established
by T.D. ATF-286. The San Ysidro
District lies to the east of the town of
Gilroy, on the eastern edge of the Santa
Clara Valley and in the foothills of the
Diablo Range. The San Ysidro Creek
runs through the vineyards and is part of
the upper watershed for the Pajaro
River. This proximity to the Pajaro River
and the resultant effect on the
microclimate at San Ysidro is the
primary factor distinguishing this area
from the rest of the Santa Clara Valley.
The Pajaro Gap and Chittenden Pass,
through which the river flows, act as a
funnel for cool maritime air being pulled
into the San Joaquin Valley through the
Pacheco Pass. Because of the cool ocean
air flowing over the area, fog in the San

Ysidro District area is subject to earlier
accumulation in the evening and later
burn-off in the morning than in the
surrounding area. This maritime
influence also results in afternoon
breezes that moderate the daily high
temperature, even during summer
months. The average temperature, due
to the marine influence, is 2085 degree-
days. This corresponds to a Region I
climate, based on the University of
California-Davis heat summation
method. Much of the Santa Clara Valley
area is classified as a Region II climate,
based on 2700 degree-days. Even the
nearby town of Gilroy is substantially
warmer, at 2630 degree-days.

The soil is loamy, with some clay and
gravel, and is generally well drained.
The primary soil associations in the
lower slopes are the Zamora-
Pleasanton-San Ysidro loams. The soil
associations in the upland-foothill areas
are the Azule-Altamont-Los Gatos-
Gaviota complexes. By contrast, the soil
of the Santa Clara Valley, the approved
viticultural area within which the San
Ysidro District is located, is composed
primarily of the Yolo and Zamora-
Arbuckle-Pleasanton Associations.

Boundary

The northern, eastern and southern
boundaries of the San Ysidro District
viticultural area consist primarily of
streams and ridges reaching a maximum
of 600 feet above sea level. The higher
areas of the Diablo Range to the north
and east of the boundary are not
cultivated. The petitioner presented
evidence that Highway 152, used as a
western boundary, had been an Indian
trail and a pioneer wagon road. The
petitioner stated that the historical
tendency of travellers to follow this
route derives from the fact that it
represents "a natural boundary between
drier, upland foothill, and lower, poorly
drained valley bottom land * *."

Notice of Proposed Rulemaking

On July 5, 1990, Notice No. 705 was
published in the Federal Register with a
45-day comment period. In that notice,
ATF requested comments regarding the
proposal to establish San Ysidro District
as an American viticultural area. During
the comment period, no comments were
received.

Miscellaneous

ATF does not wish to give the
impression by approving "San Ysidro
District" as a viticultural area that it is
approving or endorsing the quality of the
wine derived from the area. ATF is
approving this area as being distinct and
not better than other areas. By
approving this area, ATF will allow

wine producers to claim a distinction on
labels and in advertisements as to thp
origin of the grapes. Any commercial
advantage gained can only come from
consumer acceptance of wines from
"San Ysidro District."

Regulatory Flexibility Act

It is hereby certified that this
regulation will not have a significant
economic impact on a substantial
number of small entities. Accordingly, a
regulatory flexibility analysis is not
required because the final rule is not
expected (1) to have secondary, or
incidental effects on a substantial
number of small entities, or (2) to
impose, or otherwise cause, a significant
increase in reporting, recordkeeping, or
other compliance burdens on a
substantial number of small entities.

Executive Order 12291

It has been determined that this
document is not a major regulation as
defined in E.O. 12291 because it will not
have an annual effect on the economy of
$100 million or more; it will not result in
a major increase in costs or prices for
consumers, individual industries,
Federal, State, or local government
agencies, or geographic regions; and it
will not have significant adverse effects
on competition, employment,
investment, productivity, innovation, or
on the ability of United States-based
enterprises to compete with foreign-
based enterprises in domestic or export
markets.

Paperwork Reduction Act

The' provisions of the Paperwork
Reduction Act of 1980, Public Law 96-
511, 44 U.S.C. chapter 35, and its
implementing regulations, 5 CFR part
1320, do not apply to this final rule
because no requirement to collect
information is imposed.

Drafting Information

The principal author of this document
is Marjorie Dundas, Wine and Beer
Branch, Bureau of Alcohol, Tobacco and
Firearms.

List of Subjects in 27 CFR Part 9

Administrative practices and
procedures, Consumer protection,
Viticultural areas, and Wine.

Authority and Issuance

Title 27, Code of Federal Regulations,
part 9, American Viticultural Areas is
amended as follows:
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PART 9-AMERICAN VITICULTURAL
AREAS

Paragraph 1. The authority citation for
part 9 continues to read as follows:

Authority: 27 U.S.C. 205.

Paragraph 2. The Table of sections in
subpart C is amended to add the title of
§ 9.130 to read as follows:

Subpart C-Approved American Viticultural
Areas

Sec.
* * * * *

9.130 San Ysidro District.

Paragraph 3. Subpart C is amended by
adding § 9.130 to read as follows:

Subpart C-Approved American
Viticultural Areas

§ 9.130 San Ysldro District
(a) Name. The name of the viticultural

area described in this section is "San
Ysidro District."

(b) Approved maps. The appropriate
maps for determining the boundaries of
the San Ysidro District viticultural area
are four U.S.G.S. Quadrangle (7.5 minute
series) maps. They are titled:

(1) Gilroy, Calif., 1955 (photorevised
1981);

(2) Chittenden, Calif., 1955
(photorevised 1980);

(3) San Felipe, Calif., 1955
(photorevised 1971);

(4) Gilroy Hot Springs, Calif., 1955
(photorevised 1971, photoinspected
1978.)

(c) Boundary. The San Ysidro District
viticultural area is located in Santa
Clara County, California, within the
Santa Clara Valley viticultural area. The
boundary is as follows:

(1) The beginning point is the
intersection of California State Highway
152 and Ferguson Road with an un-
named wash, or intermittent stream, on
the Gilroy, Calif., U.S.G.S. map;

(2) From the beginning point, the
boundary follows the wash northeast as
it runs co-incident with the old Grant
boundary for approximately 3,800 feet;

(3) The boundary then follows the
wash when it diverges from the old
Grant boundary and continues
approximately 2,300 feet in a
northeasterly direction, crosses and
recrosses Crews Road, then follows the
wash southeast until the wash turns
northeast in section 35, T.10S., R.4E., on
the Gilroy Hot Springs, Calif., map;

(4) The boundary then diverges from
the wash, continuing in a straight line in
a southeasterly direction, across an

unimproved road, until it intersects with
the 600 foot contour line.

(5) The boundary then proceeds in a
straight line at about the 600 foot
elevation in a southeasterly direction
until it meets the minor northerly
drainage of the San Ysidro Creek;

(6) The boundary then follows the
minor northerly drainage of San Ysidro
Creek southeast for approximately 2,000
feet to the seasonal pond adjacent to
Canada Road;

(7) From the seasonal pond, the
boundary follows the southerly drainage
of San Ysidro Creek for about 1,300 feet
until it reaches the southwest comer of
section 36, T.10S., R.4E.;

(8) The boundary then continues in a
straight line in a southerly direction
across Canada Road for approximately
900 feet until it intersects with the 600
foot contour line;

(9) The boundary follows the 600 foot
contour line for approximately 6,000 feet
in a generally southeasterly direction,
diverges from the contour line and
continues southeast another 1,200 feet
until it meets an unimproved road near
the north end of a seasonal pond on the
San Felipe, Calif., U.S.G.S. map;

(10) The boundary follows the
unimproved road to Bench Mark 160 at
Highway 152.

(11) The boundary then follows
Highway 152 in a northwesterly
direction across the northeast comer of
the Chittenden, Calif., U.S.G.S. map, and
back to the beginning point at the
junction of Ferguson Road and Highway
152.

Signed: October 17, 1990.
Stephen E. Higgins,
Director.

Approved: October 19, 1990.
Dennis M. O'Connell,
Deputy Assistant Secretary (Regulatory,
Tariff and Trade Enforcement).
[FR Doc. 90-26889 Filed 11-14-90; 8:45 am]
BILLING CODE 4810-31-M

PENSION BENEFIT GUARANTY

CORPORATION

29 CFR Part 2619

Valuation of Plan Benefits In Single-
Employer Plans; Amendment Adopting
Additional PBGC Rates

AGENCY: Pension Benefit Guaranty
Corporation.
ACTION: Final rule.

SUMMARY: This amendment to the
regulation on Valuation of Plan Benefits
in Single-Employer Plans contains the
interest rates and factors for the period
beginning December 1, 1990. The use of

these interest rates and factors to value
benefits is mandatory for some
terminating single-employer pension
plans and optional for others. The
Pension Benefit Guaranty Corporation
adjusts the interest rates and factors
periodically to reflect changes in
financial and annuity markets. This
amendment adopts the rates and factors
applicable to plans that terminate on or
after December 1, 1990 and will remain
in effect until the PBGC issues new
interest rates and factors.
EFFECTIVE DATE: December 1, 1990.
FOR FURTHER INFORMATION CONTACT.
J. Ronald Goldstein, Senior Counsel,
Office of the General Counsel, Code
22500, Pension Benefit Guaranty
Corporation, 2020 K Street NW.,
'Washington, DC 20006, 202-778-8850,
(202-778-8859 for TTY and TDD only).
These are not toll-free numbers.
SUPPLEMENTARY INFORMATION: The
Pension Benefit Guaranty Corporation's
("PBGC's") regulation on Valuation of
Plan Benefits in Single-Employer Plans
(29 CFR part 2619) sets forth the
methods for valuing plan benefits of
terminating single-employer plans
covered under Title IV of the Employee
Retirement Income Security Act of 1974,
as amended ("ERISA"). Under ERISA
section 4041(c), all plans wishing to
terminate in a distress termination must
value guaranteed benefits and "benefit
liabilities", i.e., all benefits provided
under the plan as of the plan
termination date, using the formulas set
forth in part 2619. Plans terminating in a
standard termination may, for purposes
of the Standard Termination Notice filed
with PBGC, use these formulas to value
benefit liabilities, although this is not
required. (Such plans may value benefit
liabilities that are payable as annuities
on the basis of a qualifying bid obtained
from an insurer.)

Appendix B in part 2619 sets forth the
interest rates and factors that are to be
used in the formulas contained in the
regulation. Because these rates and
factors are intended to reflect current
conditions in the financial and annuity
markets, it is necessary to update the
rates and factors periodically.

The rates and factors currently in use
have been in effect since November 1,
1990. This amendment adds to appendix
B a new set of interest rates and factors
for valuing benefits in plans that
terminate on or after December 1, 1990,
which set reflects a decrease of Y4
percent in the immediate interest rate
from 7% to 7V2 percent.

Generally, the interest rates and
factors will be in effect for at least one
month. However, any published rates


