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Coll ege City Beverage, Inc.

Ji m Sawyer, CEO

1720 Cannon Rd. <« Northfield, M 55057

(507) 645-4106  (612) 333-1302 (800) 658-7008

August 27, 2003

Attn: OTTB Notice No. 4

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
PO Box 50221

Washi ngton, D.C. 20091-0221

Dear Sir or Madam

| amthe owner of College City Beverage, Inc. and | support the proposed rule issued in March of 2003 by the Tax and Trade

Bureau (TTB) that outlines the al cohol content requirenments inlorder. for flavored malt beverages (FMB) to be classified

as beer. This rule proposes that for an FMB to be classified as nalt beverage, its al cohol content fromdistilled al cohol

cannot exceed 0.5% ODO0000000000000000000000O00O00O0O00OO00O0O0OO0O0OO0OOO0O0ODOOOO0O00O00OO0O0O00O0O000000O00O0O0O00O00O0O00OO0O0O0O0O0DO0OC

Thr oughout history beer has been taxed and regul ated different than other al cohol
beverages in our country. The TTB proposed rule of 0.5% by volunme wll ensure the
integrity of beer and the brew ng process.

The majority of states follow federal regulatory guidelines regarding al cohol even though the states have their own

regul at ory power over al cohol. Consistent policy is inportant and the proposed rule would help provide an orderly

mar ket pl ace and woul d reduce confusion and disruptions in the way we are |icensed and taxed at the state |evel. The beer

whol esal ers could be dealt a severe blowto the way we operate if alcohol policies are not consistent. D0O0O0O0000000O00O00O0OOO



Beer and beverages that derive a majority of their alcohol content fromdistilled spirits

shoul d not be considered equal. There are distinct differences between beer and distilled spirits and these distinctions

woul d i npact state and federal policies regarding regulation and taxation of beer and ot her beverages that contain higher

al cohol content. OOOOOOO0O0OO00O0C0O00OO0000000O0OO00O00O00C00OO00O0O0O0O0O0OO0O00OO0O0O0O0ODOOOOOOO0O0O0OO00OOO0O0O00000OOOO0O0O0OOOOO0O00O0OO0OO0OO000OOO

Beer is the beverage of noderation, it is not a distilled spirit, or a fortified wine, beer is
made through a brewing process. If traditional distinctions di sappear other producers
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of al cohol beverages will attenpt to categorize thensel ves as beer. The 0.5% standard will protect the integrity of beer.
My enpl oyees and | encourage the TTB to approve the 0.5% standard on FMBs
Si ncerely,

Ji m Sawyer
Pr esi dent



