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Budwei ser

OJohn L. Nau, |1100P.QO Box 2743

OPr esi dent OOOHoust on, Texas 77252
OChi ef Executive Oficerd(713) 866-6330

Sept ember 9, 2003

Attn: TTB Notice No. 4

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau

P O Box 50221

Washi ngton, D.C. 20091-0221

Dear Sir or Madam

Silver Eagle Distributors is a distributor of Anheuser-Busch and Mddel o Brew ng

products. We are the fourth largest distributor in the country, selling our products in the
Houst on, Texas area. In our product portfolio we carry non-al coholic products, beer, and
flavored malt beverages (FM B). W understand the difference in these products and we

are qualified to offer our opinion on Tax and Trade (TTB) Notice #4.

Silver Eagle Distributors supports the proposed rule issued in March 2003 by the TTB.
This proposed rule outlines the al cohol content requirenents that would be required for
flavored malt beverages to be classified as beer. W fully support the idea that an FMB
woul d not be allowed to have over .5%of its alcohol content fromdistilled al cohol in
order for it to be classified as a beer. Throughout our Nation's history, beer has been
considered to be a unique product, both in its regulation and as it has been taxed.
Differentiati on between beer, distilled spirits, and wi ne has been clear and consistent.
Adoption of the TTB .5% by Vol unme Standard woul d ensure the integrity of beer and the
brewi ng process and continue this historic differentiation.

One of the nost inportant reasons that we send this letter is to enphasize the need for
consi stent regulatory policy. Many states follow federal regulatory guidelines even

t hough they enjoy specific power to regulate alcohol within their states. The proposed
rul e would continue an orderly market place, and avoid incredibly costly and confusing
di sruptions for those of us at the distributor |evel.
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Let there be no doubt that distilled spirits are not beer and beer is not distilled spirits.
Qur beer products are not made through any distillation process. W are a part of the

brewi ng world. The .5% standard will ensure that the integrity of beer remains. Let there
be no doubt that Silver Eagle D stributors encourages the TTB to give final approval to

t he proposed .5% standard on FMB' s.

Si ncerely,

John L. Nau 111

JLN rr

bc: NBWA
Washi ngt on, DC



