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Virgi nia Beer Wol esal ers Association, Inc.
OSept enber 30, 20030Proud of our Products,
JO000OConm tted to Responsible

OO0O0OENj oyment !

W liam Foster, Chief

Regul ati ons and Procedures Division

Al cohol and Tobacco Tax and Trade Bureau
P.0. Box 50221

Washi ngt on, DC 20091- 0221

ORe: ONotice #4 —Fl avored Malt Beverages & Rel ated Proposal s
Dear M. Foster:

OThis letter is submtted by the Virginia Beer \Wol esal ers Association in response to the
Noti ce of Proposed Rul emaki ng regarding a standard for flavored nalt beverages and rel ated
proposal s, 68 Federal Register 14292, March 24, 2003.

OThe Virginia Beer Wol esal ers Associ ation supports the proposal of the Al cohol Tobacco

Tax and Trade Bureau which would require that al coholic beverage products which are produced

li ke beer and which contain little or no al cohol derived fromany process other than fernmentation
shoul d be classified, |abeled and taxed as beer. Likew se, the proposed rule would prohibit alcoholic
beverage products from being classified, |abeled and taxed as beer if their alcohol content is derived
in substantial part from sone other process. This proposal is known as the 0.5% standard. The
association fully supports that standard.

[OBeer is unique in its production process and as such is regulated and taxed differently from

ot her al coholic beverages. Mreover, public understanding will be enhanced by the Bureau’s

proposal that the labeling of alcoholic beverages correctly reflects these different production
processes. It is inportant to wholesalers in Virginia that al coholic beverage products be taxed
according to whether they are beer, wine or spirits. It is also inmportant to make certain that public
under standi ng of the inherent differences in these products is not underm ned by inaccurate |abeling.

Sincerely

Dennis P. Gall agher
Presi dent / CEO
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