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Al aska Distributors Co.

Beverage Inporters & \Wol esal ers

West ern Washi ngt on Bever age
Spirits West

Cct ober 17, 2003

Al cohol & Tobacco Tax & Trade Bureau
Attn: Notice No 4
202-927- 8525

Dear Chief:

As a beer wholesaler, | wite in strong support of the 51/49 "majority" standard for flavored malt
beverages (FMBs), which Notice No. 4 acknow edges would conpiy with federal |aw.

There is no need to take the drastic action of limting flavors to 0.5% when this reasonabl e
conpromn se woul d:

«JEnsure the continued availability of todays nost popul ar FMB products FMBs |ike
Smirnoff lce and M kes Hard Lenpnade belong on retail shelves in the beer section.
Establishiing tne dire 0.5%standard would force FMB brewers to nake costly changes to
their production process and raise prices.

«JAll ow brewers to continue to satisfy consumers. According to national reporting services.
FMBs have achi eved renarkabl e acceptance anong Consuners who want a bottled ready to

drink, |ow al cohol beverage but do not prefer the taste of conventional beers. These
consuners deserve to have their choice of beverages. FMB grocery channel sal es |ast

summer conprised nearly 6% of the total beer category. The majority standard will allow
brewers to continue to nmeet consunmer denmand for new flavors and taste profiles.

«OPronote fairness. The federal government (with brewi ng industry concurrence) has for two
decades all owed the use of flavors containing alcohol in beers and FMBs under 6% ABV

wot hout limtation. An entire category of nalt beverages with varying taste and flavor types
has been devel oped in reliance on that and shoul d not be harned now by new federal

regul ations. Again, the consuner WIIl likely be harned by reducing tneir choice of beverages
with the flavors they have shown that they prefer

*[JEstablish a national standard that ensures the integrity of the product. The 51-49
standard is consistent with nunmerous other predom nance and simlar percentage

approaches found in federal and state al cohol regulations and policies. This standard is the
w se choi ce.

Thank you for your consideration

St ephen B. Loeb
Presi dent & CEO

4201 Si xth Avenue South, Seattle, WA 98108
OPhone: J(206) 622-7311
Fax: OCor por at e 206.623.9922 or WAB 208. 682. 4495



